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Balance of Trade 


Is Favorable for 
” Second Quarter 


Excess of Exports Over Im- 
ports Largest for Any Sim- 
ilar Period Since 


1920. 


High Price of Cotton 
Factor in Total Value 


Increase in Shipments of Man-, 


ufactured Products Also 
Aids in Swelling Out- 
hound Commerce. 


The balance of trade in favor of the 
United States in the second quarter of 
this vear was the 
sponding period since 1920, amounting 
to $418,900,000, according to a_ state- 
ment made public August 10 by the 
Department of Commerce. This totai 
was made up of exports of merchandise, 
gold and silver. 

American exports of manufaciured 
goods in the second quarter of this yeai 
amounted to $1,175,000,000, while 
ports amounted to $1,015,000,000. 
excess of exports over imports 
$160,000,000. 
tributed to increased shipments of man- 
ufactures and to the advance in cotton 
prices. é . 

Record for Eight Years. 

The statement in full text follows: 

Increased foreign shipments of Amer- 
ican manufactures along with the marked 
rise in cotton export values caused our 
export trade during the second me 


Net 
was 


of the current year to reach the higHest ! 


figure recorded for any similar period 
since 1920, a study just completed by the 
Commerce Department reveals. 
Imports on the other hand declined 
6 per cent in value as compared with the 
second quarter of 1927, lower prices of 
rubber, silk, sugar and tin being re- 
sponsible for the decrease. However, if 


allowance be made for changes in price , 


of all commodities imported, the total 
quantity of imports would probably be 
nearly as great as during the previous 
year. 

The aggregate value of our export 
trade in the second quarter of 1928 was 
$1,175,000,000, a gain of 1 per cent over 


1927, about 20 per cent over the second | 


quarter of 1922, and more than double 
the value of exports for the correspond- 
ing period of 1913. The average level 
of export prices was about the same as 
a year earlier, although the unit value 
of cotton exports was 42 per cent higher 
than during the second quarter of 1927. 
Exports of Manufactures. 


Exports of manufactured articles dur- | 


ing the period under review showed a 


gain of 9 per cent as compared with | 


1927 and totaled $576,000,000. The value 
of shipments of automobiles, parts and 
accessories was 18 per cent greater than 
a year earlier, and amounted to $135,- 
000,000 for the quarter. 
Machinery exports increased 
cent, reaching a value of $125,000,000, 


agricultural and industrial classes show- | 
ing the largest gains. Increases in value | 


of the less important expert groups 


were very numerous. In fact, in the first | 
six months of 1928, 22 out of 30 groups | 
of finished manufacturers showed gains | 


in value as compared with the previous 
year. 

Exports of semimanufactured products 
were 2 per cent larger in value than in 
the second quarter of 1927. This in- 
crease resulted primarily from larger 
exports of copper. Lumbre declined in 
value in consequence of a reduction in 
price. 


Crude material exports totaled $239,- | 


000,000 in the second quarter of 1928 
which was an increase of 7 per cent as 


] 


[Continued on Page 6, Column 4 


Increase of 17 Per Cent Report- 
ed in First Half of Year. 


A new record was established by the 
United States in exports of automobile 


products in the first half of this year} 


when shipments aggregated in value 
$259,934,682, or an increase of 1742 per 


largest in any corre- 


ime | 


The record exports is at- | 


14 per, 


Exhibitions by Navy 
Planes Restricted | 


New Policy Limits Participation 
To Airport Dedications. 


7. aa as, ° ° | 

A new naval aviation policy regarding 
the participation of naval aircraft in | 
demonstrations and other public cere- 
monies, restricting such activities to ded- | 
lication of airports and landing fields or | 
features -having naval or military sig- 
nificance, and debarring naval pattici- | 
pation in dedication ceremones where | 
“stunts” are performed by other planes, | 
was announced August 10 by the De- | 
partment of the Navy. The full text} 
of the statement follows: | 
| The Navy Department after consulta- | 
tion with the War Department has 
adopted the following policy regarding 
the participation of naval aircraft 
jin demonstrations and other public cere- | 
monies: 

The Department has adopted the fol- | 
lowing policy governing participation by | 
naval aircraft in demonstrations, and 
desires that the officers addressed be 
guided thereby in assigning aircraft un- 
der theiv command to like events: 

Requests Increase. | 

Due to the large and increasing num- | 
| ber of requests for naval aircraft to par- | 
| ticipate in fairs, exhibitions, demonstra- | 
j tions, ceremonies and similar events, it| 
has become impossible to grant all re- | 
quests without serious interference with | 
training programs. In order, therefore, | 





{Continued on Page 9, Column 2.) 


Letter of Surrender | 


Of General Sandino | 
Is Said to Be Forged 


Handwriting Specialist Ques- 
tions Authenticity of Prom- 
ise of Nicaraguan to 
Give Up Arms. 

The authenticity of a letter from Gen- 
eral A. C. 
in which he promises to collect the arms 
of his men in compliance with the peace 
agreement with Colonel Henry L. Stim- 


Sandino to General Moncada 


jamin C. Marsh, Executive Secretary of 
the Peoples Lobby. in a letter to the 
Secretary of State, Frank B. Kellogg. 

Mr. Marsh states that he has sub-! 
mitted a copy of the alleged Sandino | 
{letter to D. G. G. Taylor, Chicago hand- 
writing specialist, and that the latter 
believes it to be a forgery. He also states , 
that the letter contains many grammat- 
ical errors which Sandino would not 
have made. 

Additional Tests Suggested. 

Therefore since the Department of 
State bases on the letter its statement 
that “Sandino refused to lay down his 
perms, although he had promised to do 
lso in a letter to General Moncada,” Mr. . 

Marsh asks that Secretary Kellogg sab- 
imit the letter to other handwriting spe- 
cialists. 

The Sandino letter, dated May 9, 1927, 
published by the Depariment of State 
in a historical sketch of Nicaragua, fol- 
‘lows in full text: | 

“Esteemed General Moncada: I take 
pleasure in informing you that, having 
‘arrived at this place, [have found myself 
\in a difficult position due to the fact 
|that all of my followers have not joined 
'me, since I have found but a few chiefs, 
‘the rest of my troops having gone to 
| Jinotega, the place from whence they 
came. For this reason I feel that my 
jremaining at this place will avail me 
;nothing, all of my followers having dis- ! 
banded. 

Planned to Assemble Men. | 

“T have decided to go to Jinoiega 
again to assemble my men, in order to 
collect all the arms. In this case I shall} 
!remain there awaiting your orders. 
| “I likewise delegate my rights in or- 
der that you may arrange the matter! 
/asS may suit you best, informing me of ! 
jthe results at Jinotega, which I shall | 
occupy with my troops. 
| “The disbanding of my men is due to 
‘their not finding anything to eat, ana} 


| (Continued on Page 2,Column 4.3 
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| Average 


cent over the previous record set during | 


the corresponding period of last year, 
according to a statement made public on 
August 10 by the Antomotive Division 
of the Department of Commerce. 
statement in full text follows: 

Record-breaking activities of the 
American automotive industry in ex- 
tending its foreign trade are again il- 
lustrated by exports ithe past half year 
amounting to $259,954,682,. an increase 
of 17% per cent or $38,571,576 over the 
previous high mark established during 
the first six months of 1927. These fig- 
ures also represent a gain or $77,868,109, 
or 49 per cent over the exports for the 
first half year of 1926, amounting to 
$182,066,573. 

The high monthly average of $42,- 
754,068, which covered the January to 
May period of 1928, was_ increased 
through the high export valuation level 
which was maintained during June, and 
yesults in a monthly average for the first 


six months of this year of $43,322,447 | 


as compared with $36,893,851 and $30,- 
844,429 for the first six months of 1927 
and 1926, respectively. 

The value of passenger car exports 
during this period amounted to 
224,661 as compared with $117,156,945 in 
1927, and $92,279,339 during the first six 
months of 1926. This substantial export 


The | 


$140,- | 


| Agricultural 


| High taxes increase the amount of ag- | 
jvicultural products placed upon the mar- ; 
{ket while they diminish farm land values, | 
|Evie Englund, Senior Agriculture Econ- 
omist in the Department of Agriculture, | 
|declared in a speech delivered August 
10 before the Round Table on Agricul-! 
ture at the Institute of Public Affairs, 
University of Virginia. 

Although the farmers themselves can- 
\not shift the taxes imposed upon them, ! 
Mr. Englund shows, in his address on 
“Taxation in Relation to Agriculture” 
that taxes on other forms of property 
jand personal service are transferred in 
|part to the farmer’s shoulders. 

Mr. Englund introduced his address by 
j quoting statistics to show the extent to 
| which taxes that affect the farmer have, 
}increased since the World War. “It has, 
'been estimated,” he said, “that average 
taxes per acre of farm land in the United 
States increased 126 per cent from 1914 
to 1922.” °® 

Research workers, the speaker said, 
{are placing increasing emphasis on! 


| airships for the Navy, authorized anit 
partially 


| made public, and it was stated that sev- 
| eral weeks 


| comprising five officers headed by the 


; of 6,500,000 cubic-feet capacity, helium- 
| inflated, 
limit of cost of $8,000,000 for both, or, | 
| if one is decided upon, the expenditure 
!must not exceed $5,500,000. 


, bidding. 
‘son has been called into question by Ben- | 
' 


| present naval dirigible “Los Angeles. 


Increase in Taxes on Farms 
Said to Be 126 Percent in Eight Years 


Economist’ Declares That Farmers Bear 


An Unfair Burden of Taxation. 


| tive, to delinquent taxes in Northern Wis- 
‘ tificates on 


, sale at the 1927 tax sales; but certificates 


| mately one-fifth of the land area of sev- 
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the Government 
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'Buyers of Forei, n 


Bids Are Opened ! ‘Antiques’ Warived 
For Construction | Caatones ym 


Of Two Airships 


raisers Find Many 
Modern Articles Misbranded. 


[By Telegraph.) 
New York, August 10.—Entry into the 
* ‘ > . |United States of false “antique” furni- 
> »te 7 «| 
I rojec te d Craft to Gir e Su ture, jewelry and other items has reached 
premacy to American |such proportions that a warning was is- 


Navy in Field of | sued today by United States Appraiser 
Di igibl F, J. H. Kracke to wealthy business men 
ri es. 


Three Offers Made 


For Building Contract| 


|found upon arrival here to be of com- 
paratively recent production, that this 
warning is issued in the hope that greater 
care will be exercised,” the Appraiser 
of the Port stated. 

It was stated orally by Chief Assist- 
jant Appraiser Thomas that duties col- 
j lected on socalled antiques which, if 
genuine, would have been permited free 
entry, amount to more than $200,000 
annually. Mr. Thomas referred to a 
appropriated for, disclosed shipment of furniture which arrived here, 
: : : 4. 4: |consigned to a prominent New York 
three bids for design and construction | business man. Experts at the Customs 
and six for design alone, with the pos-|House questioned the antiquity of the 
sibility that additional bids may be re-|items much to the annoyance of the 
ceived within the next few days, ac- | purchaser, who insisted upon calling in 
cording to a statement by the Depart- several well-known art experts for their 


; opinions, 
ment of the Navy. 


7 : These outside experts, Mr. 
Only the names of the bidders were | said, agreed with the Government ex- 


jperts that the items in question were 


|made less than 25 years ago. 


making these purchases abroad. 
| “So many instances recently have come 
to our attention 


where goods, 


Six Proposals to Submit De-| 
signs Are Received; Ships 


To Have 10,000-Mile 
Cruising Radius. 
Opening of bids on August 10 for 
design and construction of the two rigid 





probably will be required 
before the bills can be analyzed and the 
successful designer and bidder for con- 
struction determined. A naval board, 


| considerably more than 100 years old. 


|Duty was imposed and had to be paid 
4 | before the goods were released. 

chief of the Bureau of Aeronautics, Rear 
Admiral William A. Moffett, has been ap- 


{ 
| 


j e aes 
; : , j 
pointed to pass upon the bids and make R F ] . 
its recommendations to the Secretary of | ecreation acl ities 
the Navy. 4 | Provided b Citi 
Price Limit Fixed By Law. i 

The bids are the second group to be y 1 ies 

received for the airships, which will be | A B ° 
re Being Expanded 


and must be built within the 


The Act- 
ing Secretary of the Navy, T. Douglas 
Robinson, stated that until the bids re- | 
ceived were examined to see that they | 
were in proper form no announcement | 
would be made as to prices, guarantees, 
and other conditions pertaining to the 


Charge of Trained Lead- 
ers Increased in Last 
Year. 


: The communijty recreation movement 
The Goodyear. Zeppelin Company, of jn the United States as a whole made 


Akron, Ohio, winner of the design com- ° : 

sae ge -, | Substantial rogress , ; 
petition of last year, also offered a bid” a Eee during: the last 
for both design and construction under | Year both in the number of cities hav- 
the new invitations. The American |ing organized recreation plans and in 
. a yo yp a Cam- | the number of trained recreation leaders, 
den, N. J., which requested of Congress | according to infor : 2 

: : ce o information obtain 

the opportunity to bid for the dirigibles, ip ; oe Thala. Saisie ned by the 
and partially was responsible for the; ?UTeau of Labor Statistics of the De- 


reopening of bidding, also proposed de-| partment of Labor and just made pub-) 


sign and construction of the dirigibles. 
The airships would be approximately 
three and one-half times the size of the ! 


” 


lic. 

The Bureau’s summary of community 
recreation activities in the United States 
in 1927 follows in full text: 

More Facilities Provided. 

The community recreation movement 
made substantial progress during 1927, 
according to reports from 815 cities 
throughout the country which maintain 
; community recreation plans 
trained leadership. The number of cities 
{reporting recreation programs for the 
‘community had increased from 505 
11922 to 815 in 1927, and the 
of trained workers from approximately 
(11,000 to nearly 20,000. In addition to 


Company Offered to Bid. 
Laurence R. Wilder, chairman of the 
Advisory Committee on Shipbuilding of ' 
the American Brown Boveri Corporation, ! 
uppeared before the subcommittee of the 


[Continuedson Page 9, Column 1.) 


Consumption of Ice Cream 
Increases in Great Britain 


The British public are eating more | these paid workers, 203 cities reported | 
ice cream as the result of the prevalent | that 7,025 trained volunteers assisted in| : J i i 
estimate of August 1 was relatively close | 


warm weather in England, the Depart- | carrying out the recreation programs. 


ment of Commerce said in a statement | The number of cities employing workers | 
‘made public’ August 10, based upon a|throughout the year had increased from 


report from Trade Commissioner Brice j215 in 1922 to 321 in 1927. 


ment follows: 
It was under just such favorable | workers by 82 cities. 

weather conditions that ice cream dis-| Separate play areas in charge of ree- 

tribution was first attempted in England. | reation leaders numbered 10,770, an in- 

Because of the climatic conditions, the | 

unusual effort met with enough interest | 

to lead to the installation of. very good | 


fountains and to the formation of two Ray Throuch Hole tan Wall 
? 5 


very large companies for the manufac- | 
°, =¢ ea "yAs revay .i | ~ e ye 7 
ture and sale of ice cream. However, in| Used in China to Test Eves 
the following years the summer weather | oe ; 55 
was very cool and the ice cream business 
suffered considerable losses. The expevi- f eee e 
ence of the British ice cream manufac- | are still employed in China, according to 
turers parallels that of Americans inj|a statement made public, August 10, by 
Sa 7 “yes is 3 arly 2 * Lene 
pollo re a Is = peer: Po 2 \the Department of Commerce, the full 
sur yr delicacy. British mz acturers , : : 

nes = |text of which follows: 


Scrutinizing an egg by means of light 
coming through a hole in the wall may 
!not be so scientific as the American sySs- 
‘tem of “candling” but it appears to be 


[Continued on Page 


a 
vo, 


Column 1.) 


Continued on Page 2. Colinn 3.) 


method one man can examine upwards 
of 10,000 eggs every day. 
According to a bulletin issued by the 


J 


[Continued on Page 3,Column 5 


taxation. “A recently published report 
of a study by the Wisconsin Experiment 


| Complete | 
Station reveals a startling situation rela- | News Summar | 
consin,” Mr. Englund pointed out. Quot- and Index ‘ y 


ing the report, he continued: “ ‘Tax cer- | 
2,593,163 acres, or nearly a/]} 
quarter of the entire land area of seven- | . , 
teei, northern counties, were offered for ray of every article in 
this issue will be found 


on the Back Page. 


on only 18 per cent of this area were 
purchased by private parties—the re- 
mainder was left in county hands.’ It is 
startling that tax certfficates which no! 


one would buy represented approxi- | The News Summary 


is classified by topics 
every day for the 
convenience the 


enteen counties. It is also pointed out! 
in the report of this study that the pres- | 
ent tax delinquency situation has de-| 
veloped almost entirely since 1920, and\]| 
that ‘by throwing the tax burdens on 
smaller and smaller areas as delinquent 
lands become greater and greater in ex- 
tent, tax delinquency is in itself a cause 
of delinquency and threatens to be more 
of a cause in the future.’ Wisconsin is 
by no means the only State with a seri- 


of 
reader. 


Turn 


and the buyers of antiques for the large | 
, stores to exercise every precaution before | 


repre- j 
sented abroad as genuine antiques, were} 


Thomas | 


They had} 
{been sold to the New Yorker as being | 


Number of Playgrounds in| 


under | 


in | 
number | 


Primitive methods of incubating eggs | 


| very effective in China. By this primitive ! 


Board Explains 


oliey in Reports 


On Cotton Crops 


|Declares That Accuracy Has 
| Been Increased Steadily 
By New Methods of 


Handling Data. 


Spread of Boll Weevil 
Necessitated Changes 


Conditions Affecting Produe- 
tion in 1927 Said 

| Be Unusually Meas- 
urable. 


The policy and practice of the Crop 
; Reporting Board of the Department of 
| Agriculture with reference to reports of 
| cotton conditions explained in a 
| written statement which has just been 
made public by the Bureau of Agricul- 
| tural Economics. The statement tells 
in detail the method pursued in the 
formulation the figures of probable 
cotton production. Prepared with 
cial reference to the condition of the cot- 
ton crop August 1, it tells of various 
factors entering into the gathering of 
|estimates and the compiling of the com- 
putations. (The report was printed in the 
| issue of Augusv 9.) 

| The statement follows in full text: 

| The Crop Reporting Board of the 
| United States Department of Agricul- 
{ture has had numerous inquiries con- 
| cerning the policy and practice followed 
in connection with the report of prabable 
| production of cotton indicated by the con- 
dition on August 1. Replies to these in- 
| quiries have been made, and a sum- 
mary, with some amplification of detail, 
is presented herewith for general in- 
formation, 

The acreage basis which the Board 
used in connection with its report of Au- 
gust 1 was computed in an identical man- 
}ner to the method of computation used 
{in 1927. The Board published on July 
19 an estimate of the acreage of cotton 
in cultivation as of July 1. For the pur- 
poses of the August 1 report, the Board 
| deducted: fron’ the estimated acreage in 
cultivation on July 1, for each State, an 
acreage equivalent to the 10-year av- 
erage estimated abandonment in each 
State. This deduction was made because 
the Board’s interpretation of the re- 
ported condition of cotton is made in 
terms of yield per harvested acre. 

On the first of August presumably the 
condition reported by correspondents re- 
lated to the entire acreage in cultivation. 
| The calculation of total production would 
be based either upon planted acreage 
times probable yield per planted acre, or 
upon acreage to be harvested times prob- 
able yield per harvested acre. The latter 
calculation the more simple’ of the 
two, and it for this reason that the 
Board follows this practice. 

In interpreting the reported condition 
of cotton on August 1 into terms of prob- 
able vield per acre the Board followed 
| the same practice followed in 1927. This 
involved the determination of the ap- 
proximate probable weevil damage to the 
|cotton crop for the season of 1928. It 
was in large measure due to such a de- 
termination last year that the Board’s 


are 


of 
spe- 


is 


1S 


to the final ginnings of that crop. 
| Contributory to the substantial 
it must be pointed out, however, that 
apparently factors other than probable 
weevil damage affecting the final yield 
| per acre subsequent to August 1 were 
'more nearly average in 1927 than fora 
| number of years preceding, or for that 
matter, than may be expected in any one 
year. 
'tion with carrying out this policy has 
to do with the much discussed par sys- 
tem. There has been some discussion 
during the past months of what has 
‘been termed adjusted, or flexible, pars, 


(Continued on Page 2,Column 5.) 


Mail Are Announced 


Proposals Affect Twelve Routes | 


Under New Shipping Act. 
The Postmaster General, Harry S. 
New, on August 10, made public the see- 
'ond group of bids for the carrying of 
mails under the 1928 Merchant Marine 
law. The bids were, on 12 routes that 
reach various parts of the world. Mr. 
New in making the 
stated that the new merchant 
law was designed to stimulate and en- 
courage the transportation of the mails 
jin American vessels. 


The Department stated orally that it 


did not know when it would announce 
the awards of contracts for carrying the 
mails over the routes involved. 

The full text of the announcement fol- 
lows: 

The second group of bids for carrying 


mail under the new Merchant Marine Act | 


designed to stimulate the American mer- 
chant marine and to encourage the car- 
rying of mails in American bottoms was 
opened today by Postmaster General 
New. 

Bids were invited on nine 
routes to various ports of the world for 
a 10-year period. The bids are as fol- 
, lows: 

} Route No. 15. Boston to Yarmouith— 
American Steamship Lines, Inc... Bos- 
ton, Mass: Vessels of class 3, $8.00 per 
nautical mile. 

Route No, 16. New York to Copen- 
' hagen—American Scantic Lines Corpora- 


| ee, 


ac- | 
Training | C2"®°Y of the Augusi 1 estimate of 1927} 
| M. Mace, jr. The full text of the state-|classes for paid workers were main- 


jtained by 146 cities and for volunteer | 


The practice followed in connec- , 


announcement | 
marine | 


separate 


ernment 
” 
danger. 


LL who possess political rights 
should have the opportunity 


to acquire the knowledge which 


ill make their share in the gov- 
a blessing and not a 
—Ulysses S. Grant, 
President of the United States, 

1869—1877 
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'Country-Bred Women 


| Physically Superior | 


| British Study Finds Physique 
Of City Dwellers Inferior. 

The physiques f British 

dwelling in cities are generally inferior 


oO 


{to those of country dwellers, according 
to the findings of investigators in Great 
3ritain, it was stated, August 10, at the 
Bureau of Labor Statistics, Department 


of Labor. A summary of the study, made 
public by the Bureau, full 
text: 

A British study on the physique of | 
women in industry was carried out for 
the purpose of determining the actual 
load that can be lifted or carried by 
women or young workers under 
trial conditions withour injury 
comfort. 

As a part of the study, anthropometric 
|\data of 4,366 women engaged in dif- 
ferent occupations were secured, these | 
data covering weight, height, length of | 
arm, distance of finger tips from ground 
(standing) and three physical-strength | 
tests, two of which involved the use of 
muscles ordinarily employed in indus- 
trial practice. The other features of 
the problem studied were the psysiologi- 
cal cost of the various methods of load | 
carrying to the individual worker and 
the determination of the loads actually | 
carried by women in industrial opera- | 
tions. | 

The groups of women included work- | 
ers employed in 26 factories between | 
Glasgow and London, a small group of | 


[Continued on Page 3, Column 5 
Enlarged Facilities 
For Hospitalization 


follows in 


or dis- 


] 


Work Are Considered | the face of the peace treaty. 


Federal Board Takes Up Sev- 
eral Projects for Extend- 
ing Scope of Board’s 

Projects. 


The Federal Board of Hospitalization 
met on August 10 at the Veterans’ Bu- 
reau and considered the question of hos- 
pitalization in the State of Kansas, and 
additional hpitat fasilities for. Tucson, 
Ariz.; Walla Walla, Wash., and Excel- 
sior Springs, Mo., it was announced 
August 10 at the office the 
Director of the Veterans’ Bureau, Brig- 
adier General Frank T. Hines, Chairman 
of the Board. 


orally of 


A special hearing was granted Rep- 
resentatives Thatcher (Rep.), of Louis- 
ville, Ky., and Kincheloe, (Dem.), of 
Madisonville, Ky., at this time to dis- 
cus the question of hospitalization in 
Kentucky. 

All members of the Board 
present. They are the Chairman, Briga- 
dier General Frank T. Hines; Surgeon 
General M. W. Ireland; Rear Admiral F. 
E. Stitt; Surgeon General Hugh S. Cum- 
ming; Dr. William A. White, Superin- 


tendent of St. Elizabeth’s Hospital; Gen- ! 


eral George H. Wood, President of the 
National Home for Disabled Volunteer 
Soldiers; and Charles H. Burke, Commis- 
sioner of Indian Affairs. 

The Board was created by Executive 
Order, for the purpose of coordinating 
the separate hospitalization activities of 
the Medical Department of the Army. 
the Bureau of Medicine and Surgery of 
the Navy. the Public Health Service, St. 
Elizabeth’s Hospital, the National Home 


for Disabled Volunteer Soldiers, the Of- | 
fice of the Commissioner of Indian <Af- | 


fairs, and the United States Veterans’ 
| Bureau, the statement said. The Board 
has no regular meeting date but meets 
on the Chairman’s eall. 

The Federal Hospitalization Board of 
the Veterans’ Bureau will send a sub- 
committee to investigate available sites 
for the suggested $1,000,000 neuro- 
phsychiatric hosnital for World War 
veterans in the Kentucky region, it was 
announced orally on August 10 by Rep- 


vesentatives Thatcher (Rep.). of Louis- | 


ville. Ky.. and Kincheloe 
Madisonville, Ky., both of 
peared before the board. 
The allotment of $1,000,000 out of the 
fund allotted to the Veterans’ Bureau 
under a new law for additional hospital, 
domiciliary and out-vatient dispensary 


(Dem.), 
whom 


of 
ap- 


ommendations made bv the House Com- 
mittee on World War Veterans on H. R 
12821, submitted to the House by Rep- 
resentative Rogers (Rep.), of Lowell, 
Mass., in April. 

Representative Thacher advocated the 
{buildn gof the new hospital in Louis- 
ville while Representative Kincheloe 
proposed that the present tuberculosis 
|hosfital at Dawson Springs, in western 


[Continued on Page 3, Column 
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|Loan to Nicaragua 


‘State Department Uninformed 
Of Any Current Negotiations. 


No negotiations for a loan to Nicara- 
gua are now in progress as far as the 
Department of State is informed, it was 
| stated orally August 10, 

A survey of Nicaraguan finances was 
| made last winter by W. W. Cumber- 
‘land, formerly financial administrator of 
Haiti. A report was made by Mr. Cum- 
berland io the Department of State. 

| According to previous statements by 
|the Department, it was felt that a loan 
Was necessary to help the Nicaraguan 
government meet claims for damagrts 
suffered during revolutions, and also to 
|bear the expenses of the coming presi- 


women | 


| 
| 
| 
indus- | 
| 
| 
' 
{ 
| 


iof 


were | 


facilities, is in accordance with the rec- | 


Not Now Considered | 


'Detense Program 


Not Affected by 
Anti-War Treaty 


President Believes Multilat- 
jeral Compact Cannot Change 
Plans for Army and 
Navy. 





Agreement Excludes 
Defensive Measures 


Terms Prohibit Only Attacks by 
One Signatory on Another; 
No Objection by League of 
Nations Expected. 


[By Telegraph. 

Executive Offices, 
|August 10.—The American program 
national will continue 
as before, regardless of the multilateral 


Superior, Wis, 


defense 


|treaty outlawing war recently negotiated 


by the Department of State with 14 
major powers, it was announced officially 
today in behalf of President 
Coolidge. 


here 


Because the treaty pledges adherents 
jonly not to attack each other, and has 
nothing to do with purely defensive 
measures, the Executive cannot see 
what material effect it can have on the 


| Army and Navy. 
| These statements were forthcoming in 


response to inquiries as to what might 
be done in the way of reducing expendi- 
tures for the military establishment in 
The Presi- 
dent, it was stated, believes it to be far 
too early to speculate on any such step 
at the present. He thinks it would be 
j far preferable to wait until the treaty 
j actually has been signed and ratified be- 
fore discussing hypothetical questions. 
The action of Great Britain in sub- 
| mitting its treaty to the League of Na- 
j tions has not yet been explained to Mr. 
| Coolidge. There is a proviso in the cov- 
enant of the League requiring all mem- 
jbers to file any treaties they may be- 
;come party to with the secretary, but 
jit is the President’s understanding that 
this provision applies only to treaties 
jafter they have become fact through 
signature and ratification. 
| There is another section of the cove- 
nant that imposes certain limitations on 
the nature of treaties members may ne- 
gotiate, but the Executive cannot con- 
ceive of any possible objection the 
League could have to the anti-war pact, 
|}inasmuch as that body always has rep- 
resented itself as an nistrument of peace. 
He believes it possible England might 
have reported the treaty formally to the 
League as means of stimulating interest 
in such an agreement among other 
, members. 
Meanwhile, Mr. Coolidge has received 
ino information from the Department of 
State in Washington relative to the ad- 
herence of any additional countries to 
the anti-war treaty, although the hove 
has been expressed that they will see tit 
to do so. 


California Grapes 
Shipped to All States 


Crop Exceeds Total for Re- 
mainder of Nation. 


Two and a quarter millions of tons 
of grapes harvested in California in 
1927 were distributed to points in all 
of the States, in Canada, and in Cuba, 
according to a statement made _ public 
‘on August 10 at the Department of 
Agriculture. The statement follows in 
‘full text: 

Two and a quarter millions of tons 
of grapes harvested in California in 1927 
were distributed to points in all of the 
| States, in Canada and in Cuba. Nearly 
75,000 carloads were fresh grapes. The 
rapid growth of the grape industry in 
| California since 1919 has accentuated the 
natural difficulties involved in marketing 
so highly perishable a crop, so that un- 
usual means were necessary to get the 
widest possible distribution among con- 
sumers. 

The California Vineyardists Associa- 
tion last year cooperated with the De- 
|partment of Agriculture in assembling 
jthe first reasonably complete detailed 
record of the distribution of the crop, 
|} by localities receiving grapes and by 
| Varieties, as a basis for distribution of 
jlater crops. This record is now being 
distributed by the Department of Agri- 
culture, Washington, D. C., as Cireular 
44-C, Marketing California Grapes, and 
|; may be obtained on request. 
| The circular consists of tabular mat- 
ter so presented that the interested reader 
may easily find what information he 
| wishes, so far as it is availapie. After 
showing that California now produces 
more grapes than all the other States 
combined and other general facts of 
;production and distribution in past 
years, the detailed tables show for 
1927 the number of cars’ shipped 
daily from each section by type 
jof grape and the accumulated total to 
date; the number of cars shipped each 
month from each of the billing stations 
in California; daily movement of the 
| principal varieties in terms of carloads 
for the State; movement of varieties 
from the several loading points; grades 
of grapes shipped, that is, the propor- 
; tion falling in each grade by type and 
variety; prices at shipping point and in 
cities receiving grapes, and destinations 
of grapes from California, including the 
|number of cars unloaded each day for 
four months in each of 29 cities; the cars 
of California grapes sold in 66 eities 
‘compared with grapes from other ship- 
ping States; and the number of cars of 
each type taken in 1927 by any destina- 
| tion getting one or more ears, and the 


are [Continued on Page 6,Column 5.] 
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Ispeciai aspects of the problem of farm) [Continued on Page 10,Column 7] ! [Continued on Page $, Column 4] ‘dential election, 


. destinations of the principal varieties, 
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State Department Reviews Financial Aid 
To Nicaragua from A 


oy? : y 
by the bankers, approved by the Seere- | 
«| tary of State on November 7, oe = 
y > appointed immediately thereafter by the | 
By Loans Extende a Nicaraguan Government. Mr. Ham 
| served Collector General of Nica- | 
| raguan Customs from that time until | 
June, 1928, when he resigned and was | 
| succeeded by Irving A. Lindberg, who | 
| had been appointed Deputy Collector | 
| General in 1912. ‘ 
: d | The long delay on the part of the | 
Publication was begun in the issue of| United States Senate in considering the | 
August 9 of the review of political con-| treaty forced the Nicaraguan Govern- | 
ditions in Nicaragua for the 19 years | : 


ment, which was in dire finacial straits, 
1909-28, contained in a pamphlet entitled| to seek other and more immediate fi- | 
“A Brief History of Relations Between) nancial relief. The British creditors 
the United States and Nicaragua,” just| under the Ethelburga (18) loan were 
issued by the Department of State. The/ urgently pressing for payment on de- | 
section of the review printed August 9] faulted bonds. ; 
brought the situation up to 1912. After considering various loan offers, | 
The full text proceeds: Nicaragua, upon the advice of the Fnan- | 
Shortly thereafter the Commander 


cial Adviser, Mr. Wands, contracted a 
of the United States forces offered Zele-| provisional loan with the above-men- | 
don humane terms to surrender his posi- | tioned bankers on September 1, 1911, for 
tion. Zelaya refused and, upon the ex-| $1,500,000 at 6 per cent (19). The pur- 
piration of the time stipulated in the ul-| pose of this loan was to enable the Gov- 
timatum, the Barranca fort was captured | ernment to withdraw from circulation its 
by United States forces after a brief 


Currency Stabilized 


State Department Discusses Sit- 
uation in Review of Rela- 


tions With United States. 


merican Bankers 


| 12% 


| certain European countries objected to 


THE UNITED STATES DAILY: SATURDAY, AUGUST 11, 1928 


Letter of Surrender 


Of General Sandino 
Is Said to Be Forged | 


| Handwriting Specialist Ques- 


Investigation Made 
By High Commission 


Improvements in 


ise of Nicaraguan to 
Give Up Arms. 


Knox-C a strillo Convention 
Drawn Up But Fails of Ratifi- 
cation by American Senate. 


per acre is possible without referenc 


system, 


[Continued from Page 1.] . 
A proper understanding of the mean 


for this reason they have left. However, 
I assure you that as soon as I arrive 
they must all come where I am and then 
I shall collect all the arms. 

“A, C. Sandino.” 

Mr. Marsh’s letter to Secretary Kel- 
logg follows in full text: 

Dear Mr. Secretary: The Department | 
of State, in the booklet you have just 
issued, “A Brief History of the Relations 
Between the United States and Nicara- 
gua,” evidently relies in large measure 
for justification of the course the United 
States has pursued in Nicaragua since 
| May, 1927, upon the authenticity of a 
|letter written by Gen. Sandino to Gen. 
Moncado on May 9, 1927. 


tion of the paper. Another feature which | 
was given serious consideration was that 
the laboring classes would suffer less by | 
the monetary transition if the rate were 
instead of 10. 

In May, 1911, the Nicaraguan Con- 
gress provided for the establishment of a 
Mixed Claims Commission to pass upon 
all unliquidated claims existing against 
the Government. This measure was 
taken in accordance with the provision 
of the Dawson agreements. <A very 
great pe.. of the unadjudicated claims 
was presented by Americans. While 


however, to a comprehension of its in 
| terpretation. 


| |report upon a schedule their judgmen 
as to the condition of cotton in per cen 
of a normal condition for that 
They are advised to make comparison no 


with the condition last year or las 
|cent” condition of cotton, which is state« 
and relative freedom from 


the fact that two out of three members |favorable season. 


of the commission were American citi- 
zens appointed the of | 


The reporter is in 





to a thorough understanding of the par 


ing of the word crop “condition” is basic, 
A large number of crop 


| correspondents are asked on each of sev- 
eral dates during the growing season to 


date. 


month, but with a “normal!” or “100 per 
|as that condition of growth and vitality 
I insects and 
diseases which is expected in a generally 


| structed, in estimating condition, to take 


AvuTHORIZED STATEMENTS ONLY 
PusiisHep WitTHouT COMMENT 


Crop Board Explains Policy and Methods 
Of Reporting Probable Output of Cotton Prob ability of Floods 


Declares That Accuracy Has Been Increased Steadily by 


Handling of Data. 


[Continued from Page 1.] 


tions Authenticity of Prom- but a proper understanding of the| crop correspondents apparently “charged 
Board’s policy and practice in the inter 
pretation of condition into terms of yield 


-| the weevil with more than its just share 
of the damage, thus exaggerating this 
cause, and finally, that the damage im- 
puted to the weevil in general assumed 
a cyclical tendency of recurring light and | 
heavy damage of six to eight years in| 
length. 

By means of certain statistical treat- 
ment of these data, it has been possible 
to deflate the reported damage figures 
for the years of heavy damage and se-| 
cure a roughly comparable series of 
damage estimates, by States, which have} 
proven of great value to the Board in| 
its interpretation of condition. These; 
estimates of boll weevil damage, just as} 
the original series, show a cyclical move- | 
ment of damage from boll weevil—for 
most States a year of little damage fol- 
lowed by several years of gradually in- 
creasing damage until a high point is 
reached, then followed by several years | 
of gradually decreasing damage until | 


ec 
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Ane Presenteo Heretn, Berna 
py THe Unitep States DatLy 


Engineers to Study 


In Pittsburgh Area 


Ancient Records of Rome to 
Be Used as Basis of Cal- 
culation to Determine 
Prospect. 


Flood and ratn records for Rome, Italy, 
dating back as far as 1000 B. C. and 
flood records on the Allegheny and Mo- 
nongahela rivers for 168 years are to be 
studied by the Army engineers in decid- 
ing the probability of floods near Pitts- 
burgh. 

This announcement was made by the 
Department of War August 9, following 
the return of Maj. Gen. Edgar Jadwin 
from the Pittsburgh flood area. The an- 
nouncement follows in full text: 

Maj. Gen. Edgar Jadwin, Chief of En- 
gineers, United States Army, has just 
returned from an inspection trip in the 
Pittsburgh and Buffalo engineer districts, 
where he visited some of the proposed 
sites for reservoirs, as a means of flood 


depreciated paper currency, to substitute 
assault on October 4, 1912. therefor a stable currency, and to estab- | 
General Zeledon was killed by 


lish a National Bank. 

treops when fleeing from Masaya. New York Bankers 

Revolutionary forces at Leon attacked | > 8 
a small detachment of American Ma-| Advanced Provisional Loan 
rines engaged in seizing dynamite bombs Under the terms of the loan contracts 
and arms at that place. Five Americans | the bankers were given an option on 51 
were wounded and 13 Nicaraguans killed| per cent of the shares of the National 
in this short conflict. Shortly before| Bank st par. The loan was made as a 
this time, the Liberal forces had broken| result of the investigation of the Finan- 
a truce and killed Conservative repre-| cial Adviser following his visit in Nica- 
sentatives approaching to negotiate with | ragua in March, 1911, at which time 32 
the Liberal forces. Three days later| 000,000 paper pesos were in circulation. 
American Forces were forced to fight Under the loan contract the bankers 
their way into Leon, the last objective in! sent two currency experts, Messrs. Har- 
obtaining control of the railway, the | rison and Conant, to Nicaragua to pre-| 
losses being 3 Americans and about 50 | pare a plan for introducing and main- 
Nicaraguans killed. The capture of Leon | taining a stable currency system. 
ended the revolution (14). | Upon their arrival in Managua the ex- 

The revolution had cost the Nicaraguan | perts found that the Estrada govern- 
Gevernment about $2,000,000 and had in- 


ment had issued additional paper cur- 
creased the war claims to roughly | rency amounting to 16,000,000 pesos be- 
$20,000.000. 


| into consideration “not only the growth 
;and appearance of the plant, but every 
|factor within his knowledge which in-| 
| fluences the probable yield per acre.” The 
100 per cent base against which they are 
asked to make comparison is that condi- 
|tion which promises not a bumper crop, rent season from the average damage 
| but a full crop. y 


: as which is reflected in the average rela-| 
An analysis of condition, weather data, | tionship of condition and yield. In some} 


5 'y control on the Allegheny and Mononga- 
4 ndings. hela rivers. A oarver of these rivers, 
authorized by Congress, has been going 
on for some time, and is being reported 
upon by the district_engineers of Pitts- 
burgh, Maj. J. J. Bain, Corps of En- 
gineers. 

Subjects of Consideration. 

The studies made have considered the 
use of the proposed reservoirs as an aid 
to local flood control as well as their 
effect on the waters of the Mississippi. 
Incidental power that would be developed 


another low point is reached. 

In these series of data the Board has 
a basis for an interpretation of proba- 
ble yield per acre which will make an 
approximate allowance for the departure 
of probable weevil damage in the cur- | 


Alleged Conflict of Statements. 
In this book, however, on one page 54 
you have conflicting statements. You 


state: 

“By the end of June the entire repub- 
lic was quiet, with the exception of the 
activities in the interior province of Nu- 
tionals of other countries. The com-j|eva Segovia of the revolutionary gen- g 
mission passed upon nearly 8,000 cases, | eral, Augusto Sandino, who, with a few and yield per acre, indicates that at the| years this may mean that a given con- 
and of a total of nearly $14,000,000 de- | men, had refused to lay down his arms, | Close of a long dry spell the cotton crop | dition say on August 1 may be expected 
manded, only $1,840,000 was allowed.| although he had promised to do so in a|is often deceptive in appearance and /| to be associated with a higher yield per 
Of 66 American claims totaling over | letter to Gen. Moncado.” a a ae and the resulting judg- | aos in an average yess while ali a ace Seana 
$7,500,000, but $538,750 was allowed to | , _ - . ‘ .|ment of the crop correspondents con-; another year the same condition may be| as also been cons red. 5 : 
the claimants. (22) Pepe! peg ipe7, trom ere | cerning condition is under such weather | associated with a probable yield 1 wer | This survey is especially ae uae 

The failure of the Knox-Castrillo con- | the president of the American Federation | influences too low when translated into | than the probable yield indicated by the | to Pittsburgh because it is ‘ll arges 
vention, and consequently of the bank-|4¢ Labor, in which the following state- | terms of indicated yield per acre on the | relation of condition and yield in an av-| city damaged by flood in the Allegheny 
ers’ loan for $15,000,000, left the Gov- | nent is made with reference to the agree- basis of average relationships. erage year. : ; and Monongahela basins. Although dan- 
ernment without funds to satisfy the | went between Col. Stimson and the gov- On the other hand, a heavy growth, It has been necessary to judge of the| gerous floods do not occur very often at 


| 
i ? i iva | PY siti curr rear in| Pittsburgh, occasionally there is consid- 
awards at that time. Arrangements | .-nment and revolutionary forces of Nic-|0f foliage due to ample or excessive | Probable position of the current year in| Pittsburgh, as y s 
a na 'a eycle and study other years in rela-| erable flood damage. 


were made, however, whereby a part of | ayaoya: | rainfall is often likewise deceptive, and | @ ce sa : : . : 
the customs revenue was used for that a {the resulting judgment of crop corre-, tively similar positions in the cycle to General Jadwin was impressed with 
determine the extent to which subse-| the improvements that he found in some 


his State, feeling that the findings might | 
| thereby be prejudiced in favor of the 
American claimants, the commission in 
carrying out its work actually awarded 
to the American claimants a much 
smaller percentage on their claims than 
was awarded to the claims of the na- 





OL,- 








“a : . 
: : aie Se n. Sandino alone of the revolution- | Ae 
purpose, the claims which were given ee : ; spondents may over-state condition when 


| yond the total in circulation at the time 
Diaz Reelected that Mr. Wands had prepared his report, 
z 
To Presidency 


and that the outstanding circulation of 
paper currency, instead of | 2ing 32,000,- 
Diaz Reelected.—General Chamorro | 000 pesos, as was thought, was actually 
had returned to Managua and had been | 48,000,000 pesos, a fact which the Gov- 
appointed by President Diaz to succeed | ernment had failed to reveal during the 
General Mena as Minister of War when | loan negotiations. 
the latter was ousted. Chamorro, a 
candidate for the Presidency, resigned 


The bankers thus found themselves 
faced with a situation which required an 

shortly before the elections, which were 

called for November 2, 1912. 


additional loan or else envisaged the fail- 
ure of the entire plan. , 
> > f a arch 20, 2, 
President Diaz was elected to succeed _Loan of 1912. On oe : an 
himself (15), an agreement having been | Nicargua enacted a monetary "ss ee 
s » a amar xi reports the cur- 
reached between the leaders that Gen- cordance with ae we nkere? contracts 
eral Chamorro would withdraw his candi- | Tency exverts and the ban Oe eae a 
Gacy and represent Nicaragua as Mini- definitely legalizing the financial re- 
ster in Washinet mo” sale ue) forms.. On March 26, 19:2, the bank- 
“General ET ceeeahind in Pan ¢,,| ers extended an additional loan of $755,- 
some time. In April 1918 he proceeded |°00 St 6 Per cent in order to complete 
to Costa Rica. Here he again began to| 
conspire with other revolutionary lead- 


the currency reform. 
The Nicaraguan Government was re- 
ers, and in May President Diaz was ob- 
liged to declare martial law in Nic- 


quired to give a guaranty that not more 
aragua. 


that 48,000,000 paper pesos were in cir- 
culation. (More than 49,000,000 pesos 

Rumors were circulated by the Lib- 
eral leaders that the administration 


of this currency were finally redeemed.) 
High Commission Appointed 

which went into power in Washington 

on March 4, 1913, would withdraw rec- 


To Investigate Finances 
ognition from the Diaz government and 


By the terms of the loan the Govern- 

: : : ment was obliged to reduce its budget; 

actively assist Irias and Espinosa in re-|tha National Railway was reorganized 

establishing the Zelayistas in power. The! and incorporated in the United States, 
failure of the new administration to 
carry out this predicted policy eventually 


ithe railway shares becoming collateral 
led some of the opponents of Diaz to 
come to his support. 


‘for the loan, and the bankers obtained 

an option to purchase 51 per cent (20) 

; of the stock of the railway for $1,000,- 
A separatist movement was under- 
taken on the Atlantic coast in the middle 
of 1914, as a result of which an Ameri- 


/000, agreeing at the same time to loan 
an additional $500,000 at 6 per cent for 
can citizen was deported from Bluefields. 
The United States thereupon warned 


railway improvements. . 
A financial plan was worked out in 
American citizens against interference 
in Nicaraguan affairs (16). 


connection with the loan which provided 
for the collection of customs revenue un- 

In the meantime, however, it again 
became necessary to land American 


der the supervision of a.collector general. 
The gross cost of collecting customs rev- 
forces at Bluefields for the protection of 
foreigners. In general, however, the 


enue was to be kept below 6 per cent. 
The plan further provided for the cre-| 
ation of a high commission to consist 
1913-17 period was much more peaceful 
than the preceding years. 
The Elections of 1916.—Although the 


|of one Nicaraguan and one American, 
United States offered to assist President 


the latter to be appointed by the Secre- 
tary of State. An additional American 
Diaz to hold free elections in 1916, this 
offer was rejected. A verbal promise 


member, also to be appointed by the 

Secretary of State, was provided for. 

5 |The members of the high commission 

was obtained from President Diaz, how- were to receive no compensation, al- 
ever, that the elections would be free. | 
General Emiliano Chamorro, as_ the 
leader of a powerful Conservative fac- 


though their expenses were to be paid. 
The bankers, acting on behalf of Nica- 
tion, cbtained 51,810 votes, was thereby 
elected President, and assumed office 


ragua, revised the outstanding Ethel- 
January 1, 1917. 


burga loan contracted by Zelaya in 1909 
Knox-Castrillo Convention 


in England in an amount of £1,250,000. 
| Approximately £1,000,000 of the loan less 
| 
| 
Provided for Large Loan 
Knox-Castrillo Convention—On Jan- 


| £371,000 in the hands of British bankers 
'to the credit of Nicaragua remained un- 

uary 20, 1911, the United States had 

sent Ernest H. Wands to Nicaragua as 


| paid in 1912. 
a financial expert to investigate the con- 


| In revising the loan the bankers ob- 
tained from the British bondholders a 
dition of Nicaraguan finances, since un- 
der the Dawson agreement Nicaragua 


reduction of 1 per cent in the interest 
;rate which Nicaragua would thencefor- 
had indicated its intention to seek finan- 
cial aid from the United States. 


ward pay on the bonds, as well as an 
|option whereby the Nicaraguan govern- 
ment could retire the bonds at a per 

ey ee 5; ig Ee ei Ne cent of par within one year, at per | 

tions were undertaken for a loan of agreed os te . 

$15,000,000 to the Estrada government. | P¢* het Agree 4 be — ro 

Shortly after President Diaz assumed of- oe ee, eee OS ee 

fice he convoked the Nicaraguan Con- 

gress which had been dissolved by Presi- 

dent Estrada, and the Congress author- 


bondholders’ committees, ete. (21). 
Law Provided for a New 

ized the President to negotiate a $20,- 

000,000 loan in the United States. 


‘Monetary Unit, the Cordova 
The negotiations between the United 


The monetary law of 1912 provided for 
a new monetary unit, the “cordoba,” with 
r @ nar vs ° Twas + sa | 
States and the Nicaraguan Governments 2 Pat Value of ad United States currency. 
resulted in a treaty known as the Knox In order to establish the cordoba as the 
Cy as B X- ‘rrency medi j 7 $ y re- | 
Castrillo convention. Under the terms CU™ERCY medium it was mesneoary to 1 
of this convention Nicaragua obligated tire the old and depreciated paper pesos. 
itself to seek a loan, subject to the ap- 
proval of the United States, sufficient 


Of the first loan of $1,500,000, $780,600 
| were allotted for the purpose of buying 
to refund the internal and external debt 
and settle claims agai:st the Govern- 


jin the paper currency. The exchange 

rate at which the paper issue was pur- 

ment. chased varied. A large amount was se- 
The customs receipts were to serve 

as security for the loan, and were to 


‘cured at 16 to 1. As the purchases con- 
tinued the rate gradually decreased to 

be collected by a collector of customs, 

approved and protected by the United 


| 15, then in October, 1912, to 14 and in De- | 
cember to 13. Finally in January, 1913, a 

States. The Nicaraguan Congress passed 

the Knox-Castrillo convention (17) on 


|public announcement was made th&t a 
June 14, 1910, by a vote of 30 to 6. 


| fied conversion rate of 12% had been 

| decided upon and that all currency then 

President Diaz urged the United |0utstanding would be redeemed at that 
States to hasten favorable action. A 
reform of the Nicaraguan Constitution 


jrate. By not announcing the fixed rate 

juntil it had an opportunity to purchase | 
was pending and action thereon had 
been suspended until the loan conven- 


a large quantity at a more favorable 
tion should be approved. 


|rate, the Government saved a very con- | 
| siderable sum in carrying out the con- 

There were various American inter- | Version. | 
ests which complained that the loan con- | While the monetary law did not defi-| 
vention 2s drafted did not sufficiently |nitely establish the rate at which the pa- 
protect concessions held by foreigners. | per currency was to be redeemed, it did | 
However, no effort was made by the | Specify that in no event could the per-| 
United States to secure special privi- | manent rate be fixed higher than 1,500 | 
leges on behalf of any American or other | paper pesos for each 100 cordobas. Very | 
foreign interests. | Serious consideration was given to the| 
After lonr consideration of the mat-|conversion rate and ample opportunity | 
ter the treaty was defeated in the United | was extended to the commercial, agricul- 
States Senate Foreign Relations Com-|tural, and other interests: to express | 
mittee on May 9, 1912. their opinions regarding an acceptable | 
Bankers’ Loan in 1911.—Anticipating |Tate. These interests generally favored | 
the ratification of the Knox-Castrillo | 4 tate of 10 to 1. The rate of 12% which 


of 


| Which the Republic should fail at any | 


| in effect a moratorium effecting not only | the financial status of Nicaragua has not 
| private debts but Government obliga-| been published? 


preference being the smaller claims of Mon a. cae greene 3 os ny translated into 
Nicaraguan citizens. ee ee te ase |per acre. The 


: ‘ ment.” ls : 

° nseap ” oe y | likewise often leads correspondents to 
National Rail ay View of Handwriting Expert. | under-state or over-state condition in 
Bought by Bankers . We have submitted a photostat of the | terms of final yield per acre. This fail- 
The expenses arfsing from combating | letter alleged to have been written by ure of correspondents’ reports to ac- 
the revolutionary activities of 1912 had ‘ 
so severely affected the finances of the | May 9, 1927, given me by Francis White, | tain conditions is of course more pro- 
Government that by September it ap- 
peared that the Government might lose | writing expert, Dr. G. G. Taylor, of 55| The extent of this inaccuracy can not 
control of the military situation through | North Clark Street, Chicago, together | be measured exactly because of the fac- 
its inability to pay the police, army, etc.,| with the known signature of General | tors entering into the equation, such as 
and the country might be plunged into; Sandino, and he tells us that he thinks | subsequent weather and subsequent in- 
complete anarchy. President Diaz there-| that the signature on the photostat of | sect damage, and these are often more 
upon appealed to the bankers to exercise the alleged Sandino letter was not|important and therefore obscure the re- 
their option to purchase 51 per cent of | written by the same person as the ad-| lationship. A constant reoccurrence, 
the stock in the National Railway.| mittedly genuine signature of General however, of yields grater than indicated 
While not recommending that this op-|Sandino. Dr. Taylor set out for us his! by condition, say in years of dry July 
tion be exercised, the Department of’ reasons for holding this opinion. | weather, gives a general indication of 
State nevertheless informed the bankers . Y 
that whatever financial relief they | examine the photostat and he points out | affecting final yield. 
might be prepared to give to Nicaragua, | several grammatical mistakes in this let-| The Crop Reporting Board does not 
if it was to be effective, should be given; ter of May 9, 1927, alleged to have been , expect correspondents to anticipate sub- 
immediately. The Nicaraguan Canal| written by General Sandino, which , sequent effects of weather, insects, and 
treaty was pending at this time (23) and; would not have been made by Gencral ' disease, upon the crop, but in its inter- 
the bankers were inclined to delay action | Sandino. ; pretation of condition into terms of 
awaiting the possibility of rehabilitating; your pamphlet on Nicaragua, just is-| Probable yield per acre it must take ac- 
the financial condition of Nicaragua from | eyed, fails to state where Colonel Stim- | count of outstanding factors of this kind 
the treaty payment. Delay in conclud-| con or the State Department secured the | Which are capable of measurement and 
ing the canal treaty made other financial | jetter of May 9, 1927, alleged to have | interpretation, even though these meas- 
arrangements imperative, however. been written by General Sandino. urements may be only approximate. 

A series of agreements between the | Testimony Of Prof ree | 
bankers and Nicaragua was signed on/! mur and eee ee 
October 8, 1913, whereby the bankers It is significant that the most careful 
agreed to loan $1,000,000 to the Republic | study of Nicaragua in the United States, 
and to purchase for $1,000,000 the 51; made by Professor Isaac Joslin Cox and 
per cent of the railway shares upon, published by the World Peace Foundation 
which they held an option. The loan | in 1927, does not carry the slightest sug- 
was to bear 6 per cent interest. The| gestion that General Sandino ever wrote by the Department. 
security for the loan was to consist of a| the letter ascribed to him. On page 802 | published in general substantially as re- 
secondary lien upon the customs reve-|0f this book by Professor Cox, “Nica-! ported, with such helpful comparisons as 
nues and direct liens upon the remain-|ragua and the United States,” he makes 10. ; ; 
ing 49 per cent of the stock of the Na-| the statement: 
tional Bank and the railway. The bank-| “Moncada and eleven ‘Generals’ in-| prior years 
ers agreed to purchase 51 per cent of cluding all his prominent chiefs except! fi 't] 
the stock of the National Bank at par | one Sandino, accepted the terms of the | 
and to loan $500,000 for railway exten- | disarmament.” | 
sion and improvements, and they were! In view of the fact that both the De-| 
given an option on the 49 per cent of the partment of State and General Stimson 
bank and railway stock given in pledge|may have been imposed upon with re- 
for the loan. A previous option held by | spect to this letter from General Sandino, 
the bankers for a railway concession to | who certainly was under heavy pressure 
the Atlantic coast was canceled. |to write such a letter in order to escape 

Under the above agreements the De-| alive, we respectfully ask that you would 
partment of State was to nominate one! request some neutral handwriting expert 
person to serve as director on the rail-|not in the Government employ to com- 
way and bank boards, this director to, pare the genuine signature of General 
serve also as the examiner of the bank} Sandino with the letter alleged to have 
and railway. This arrangement would| been written by him on May 9, 1927 to 
cease in respect to that corporation in| General Moncada. 

v Reference to Mexico Notes. 
time to own 49 per cent of the stock (24)./ We would be glad to submit to such 

An attempt was made by President) hand-writing expert this genuine sig- 
Diaz in January 1914 to obtain the con-| nature and the letter of Dr. Taylor ques- 
sent of the bankers to an increase of| tioning the authenticity of the letter of 
from $250,000 to $500,000 in the amount | May 9, 1927. You will recall that the 
of the October 1913 loan, but the bank-| State Department failed to be duped by 
ers took the position that business pru-| forged letters regarding the Mexican 
@ence prevented them from making ad-| situation. 
ditional loans at that time (25). As a| Of course the authenticity of the al-| 
pe of _ en ee o—< - a \leged Sandino letter of May 9, 1927, is| 
celation of commercial credits by Eu-| st vital question in c ion | +; ; 
ropean firms the financial situation even- | wt Ned asd ed Vi oo | pues Boe neve Se aash of Uwe peere Souk 
tually became so acute that in order to| Would you inform us why the report 
relieve the situation and assist the coffee! made to the State Department in April, | 
growers President Diaz decided to place| this year, by Dr. W. W. Cumberland, on| 


i policy and practice of the Board has un- 
'dergone a considerable development since 
}such statements were first made. Prior 


acre and indicated production in bales. 
In this interpretaton at first only condi- 
‘tion in preceding years and final yield 
| per acre in the same years were consid- 
ered. 
|the bearing of supplementary or modify- 
ing factors upon the relationships. 


as its basis the assumption that all 


: would depart from average. 


invaded portion of the cotton belt proper 


icaragua. 


were heavy in one year the final yielc 

might be materially 

| yield. 

tions as well. He finally agreed, however,! Would you also please inform us| 

that he would withhold action on a new| whether the Marines are to be with-| 

bond issue and inflation of the currency | drawn from Nicaragua after the elec- 

(both of which he contemplated), and!tion? and if not, why not? 

would not resort to either expedient ci 

without first notifying the United States. 

The continuation of the review of 

relations between the United States 
and Nicaragua, as made public by 
the State Department, will present 
in the issue of May 13, a further 
consideration of the financial con- 
ditions in Nicaragua under the 
Presidency of General Chamorro and 
his immediate succesors in office. 


were slight in the other year, the fina 


|than the indicated yield. 
in the damage due to weevil was so pro 
nounced that new averages, or relation 
\shins of condition to final yield were es 
‘tablished each year. 


Board Corrects Report 
On Condition of Crops 





en terpreting condition into terms of prob 
The Crop Reporting Board of the De- | 


| issued the following correction of its re-|lished during years of negligible weevi 


|}of August 10: 
| 

14.—See Foreign Relations of the United | gg 
States, 1912, pp. 1056-57. 


# on the basis of averages established dur 
Corn crop prospects are unusually jing years of heavy damage. Such a situ 
a in — awe outs _—— {ieee led to statements of indi 
15.—See Foreign Relations of the Uni p Sate Shemale. +n ave,  WOnseene | Cuctie 
States, 1912, p. 1063. ei @ United and Kansas. North Dakota is the | were a 
16.—See Foreign Relations of the United j only State in this group that shows | ful. 
States, 1914, pp. 940-44, 1a condition below the 10-year 
17.—Foreign Relations of erage. Prospective productin in the | of discounting weevi 
States, 1912, pp.1074 et seq. East North Central States of about | 7 1 _ were damage. 
ete _ | 820,000,000 bushels is 86 per cent above | Develops Computation 
Pct maiien, Relations of the United the | 1927 | production of 603,000,000 | For Departures from Average 
ia pe ae bas , ‘ ushels. n increase o per cent is 
ane - 94 —— later an option was | indicated for the North Central States th 
g 4° per cent of the | west of the Mississippi Ri h : 
shares as security for another loan. | : : oP! iver where | crop 
21.—On this general subject see Foreign | prospective production is 1,422,000,000 | 
nasties of the United States, 1912, pp. | Suen compared with 1,314,000,000 in 
22.—See Foreign Relations of the United Spring wheat other than durum— 
States, 1911, pp. 625-47. |. . . Somewhat more than half of this 
23.—See sequiter. | 45,727,000-bushel increase occurs in the 
|North Central States from Ohio to 
|Kansas. North Dakota and Montana 


24.—See Foreign Relations of the United 
States, 1913, pp. 1061 et seq. 

show increases of about 16,000,000 
bushels each. 


s likely to be misleading as help 


the United 


subsequent to a given data migh 


; made of the extent of boll weevil dam 
| age in past years. The Department ha 

made inquiry of its crop correspondent 
| since 1909 in February of each year o 
25.—Ibid, 1914, pp. 944 et seq. |per cent of normal of each importan 
|crop an 
| or full yield due to stated causes. 
| For cotton, 
| causes was the boll weevil. An analysi 


San Juan Designated a a 


|mour Lowman. Designation of this ad- 


terms of indicated yield | 
stage of plant growth 


General Sandino to General Moncada on | curately reflect potential yield under cer- | 


Assistant Secretary of State, to a hand-| nounced early in the season than later. | 


In interpreting condition in terms of 
‘indicated or probable yield per acre the, 


{to 1915 no forecasts or statements of} 
|indicated production whatever were made | 
The condition was | 


the 10-year average of the condition, and} 
the condition in each of a number of; 


In 1915 the Board began to interpret | 
condition in terms of indicated yield per, 


The 
indicated yield per acre as published had | 


{known factors were considered in condi- 
jtion figures, and the subsequent influ- 
;ences upon the crop would be average. 
|No attempt was made to estimate to 
|what extent these subsequent influences | 

Almost coincident with the inaugura- | 
tion of these statements of yield and pro- 
| duction indicated by condition, the boll 
weevil spread rapidly over practically the | 
entire remainder of the previously un- 


It at once assumed the dominating role | 
in the relationship of condition (particu- | 


per acre. Following this practice, a given | 


indicate substantially the same probable | 
yield per acre, but if weevil damage! 


below the indicated | 
On the other hand, if weevil damage 


yield actually might be considerably more | 
The variation | 


t The Board found! 
,itself in the unfortuante position of in- 


r | able yield per acre in years of heavy 
partment of Agriculture on August 10! damage on the basis of averages estab- | 


| port of crops as of August 1, made pub- | damage, and interpreting condition into 
| lic on August 9 and published in the issue | yield per acre in years of light damage | 


A cated pro- | 
n early in the crop season which | 


Because of this situation, the Board | 
av- | has found it necessary to devise methods | 


A number of important indicators of 
extent to which influences upon the 


|be expected to depart from average, 
| have been developed. First, a study was | 


their judgment of the yield per acre in 
d the reduction from a normal 


one of these specified 


due to unantici- 
This study has| 


quent changes were 
pated weevil damage. 
| been supplemented by a study of the} 
| relationship of winter weather and spring 
| temperatures and rainfall in determining 
| the probable extent of weevil damage | 
| in the current year. 

Entire reliance, however, is not placed | 
upon this cyclical study and allied data, | 
| for the Board has for a short term of 
| years gathered data during the early | 
| months of crop growth which gives some | 
| indication of the extent of weevil infesta- | 
| tion. 


| Inquiries Are Made 
_On Number of Weevils | 


| Special inquiries have been made of | 
| crop correspondents concerning the num- 


| the same date in the preceding year, and | 
|in a usual year. Inquiries have also! 
| been made which relate to the infesta- | 
| tion as a percentage of full infestation. | 
| In addition, field statisticians of the | 
| Board, have made counts of weevils | 
| founds in fields and of punctured and 
unpunctured squares, which are measure- | 
ments of infestation. In this work they 
| have been assisted by a number of se- 
| lected correspondents in a number of im- 
portant key States. Evidence of this 
nature has been used to gauge the proba- ; 
bility of relatively light or heavy un-|! 
| anticipated damage from boll weevil in | 
the current season. ' 
These various measurements have been | 
increased in number and in thoroughness | 
and it is hoped that they will eventually | 
serve as a basis of relatively accurate 
measurements of probable weevil dam-| 
age. While the major portion of varia- | 
tion of final yields from yields indicated | 
as of a given date in due to variation | 
in weevil damage the Board has made} 
studies of other facts which affect the | 
| relationship of condition to yield per} 
! acre. They have been gathering for four, 
| years information on the stage of plant 
| growth, such as the average date of | 





| 


No attempt was made to evaluate | planting, the average date up to a stand, | 


| the average date of first bloom, the av- 
| erage date of first grown bolls, ete. In! 
its intrepretation of condition into proba- 
| ble yield per acrein 1927 some slight} 
| allowance was made on the basis of these | 
data, where the evidence was conclusive. | 
The greatest departures from the basic 
| assumption of average influence upon the 
| crop after the first of August in 1927, 
however, were those which were based 


larly early in the season) and final yield 
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of the reservoir sites. The surveys con- 
costs and benefits and will show 
the money value of benefits balanced 
against the values to be destroyed by 


| the reservoirs under consideration. 


Twelve Reservoir Projects. 
There have been about twelve reser- 
voir projects under detailed study in 
which the hydraulics and economic fea- 
tures have been worked out. The princi- 
pal projects studied are the French 
Creek, Upper Allegheny, Tionesta Creek, 


| Clarion River, Red Bank Creek, Maho- 


ning Creek, Loyalhanna-Conomaugh, 
Youghiogheny, Cheat River, Tygart 
River, and West Fork River. The possi- 
bility of turning the water of the Upper 
Allegheny into Lake Erie instead of let- 
titg it flow down the Ohio is being con- 


We have also had a Spanish student | the inadequacy of reported condition as| her of weevils present compared with| sidered. 


The flood control study will give an 
exhaustive analysis of ftoods and rains 
that have occurred in the Allegheny and 
Monongahela basins during the last 168 
years. These will be compared with sim- 
ilar phenomena in France and Italy for 
thousands of years. . 

Records for Roree, Italy, back to 1000 
B. C. are to be studied. All this is to be 


; done with a view to deducing a proper 
| probability i 


- for Pittsburgh and_vicinity. 


upon ‘the study of probable weevil 
damage. 
In its report covering the condition 


; and probable production of cotton as of 


August 1, 1928, similar data utilized by 
the Crop Reporting Board. A warnings, 
however, is sounded to those who have 
been led by the relative accuracy of the 
August 1 report of 1927 to assume that 
the Board has developed methods which 
will result in every year in a forecast 
based upon condition on August 1 sub- 
stantially in agreement with the final gin- 
nings. As previously stated except for the 
allowance for probable weevil damage and 
for some slight allowance for stage of 
plant growth, and for the effect of out- 
standing weather conditions during July, 
the Board last year assumed that the 
factors influencing the development of 
the crop after August 1 would be av- 
erage. It appears that these factors 
in 1927 more nearly approximated av- 
erage conditions that may be anticipated 
in one year after another. Some devi- 


| ation in the final outturn from the fore- 


cast of August 1 due to departure of 
these other factors from average must 
be anticipated. 
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{of the returns on cotton showed, first, 
that the damage due to boll weevil ex- 
ceeded that of any other single factor in 
the variation in amount of damage from 
year to year; second, that in years of 
relatively heavy boll weevil damage 
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convention, Brown Bres. & Co. and J. | was finally established was agreed upon 

and W. Seligman & Co, of New York had | jointly between the bankers and the Re- | 

agreed in June, 1911 to loan $15,000,000 — and while the established rate was | S_ |said, upon the basis of appeals from 
jhigher than that desired by the com-' The designation of San Juan, Porto |airways companies and Porto Rican 


to Nicaragua as soon as the treaty was or tl 

concluded, and an American citizen, | mercial interests the rate of 12% had/| Rico, as an air port of entry was an- | business interests were able to show that 

Clifford D. Ham, was designated as Col- the advantage to the Government of re-| nounced orally August 10 by the As-jconsiderable business was being trans- 
quiring a smaller outlay for the redemp-| sistant Secretary of the Treasury, Sey- | acted by air, 


| 


| 
| 


lector General of Nicaraguan Customs 


¥ 
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Deficiency Penalty 
Collected on Unpaid 
Mail of First Class 


Postmasters Are Instructed 
In Method of Applying 
New Rates to Ship- 
ments in Bulk. 


New instructions to postmasters re- 
garding the proper computation of post- 
age on various classes of mail under the 
postage rate law of 1928 have been is- 
sued by the Post Office Department, the 
Third Assistant Postmaster General, R. 
S. Regar, has just announced. , 

The instructions explain the basis upon 
which deficient postage is to be com- 
puted and collected on first class and 
of the application of rates on third class 
matter mailed in bulk quantities. The 
full text of the instructions follows: 


In connection with the notice dated | 


July 14, 1928, which appeared in “ The 
Postal Bulletin” of July 17, regarding 
postage due on short-paid first-class mat- 
ter, attention is again invited to the fact 
that under the provisions of section 387 
and paragraph 2, section 569, Postal 
Laws and Regulations, an additional 
charge of cent for cach short-paid 
ounce shali be collected on first-class 
matter short-paid more than one rate— 
2 cents. 
Penalty to Be Collected. - 

s stated in the previous notice, If a 
setter is short-paid only 2 cents, that 
amount shall be collected as postage due 
upon delivery, but if a letter or other 
first-class matter is short-paid more than 
2 cents, then the deficient postage and 
an additional charge of 1 cent for each 
ounce or fraction thereof, of 3 cents an 
ounce, computed on the unpaid weight 
shall be collected on delivery. For x 
ample, if a piece of first-class = 
weighs four ounces and is prepaid only 
2 cents, the a of —" to 

ected on delivery is 9 cents. 
bee additional postage charge —— 
to first-class in addressed for loca 

ivery at the office E 
ae such matter mailed for delivery at 
other post offices. In other i — 
age due, as indicated above, must be bo 
lected on all short-paid first-class ma - 
irrespective of the office of mailing or the 
office of address. 

When it is observed that pa 
a practice of depositing short- 
class matter, ae tie 2 

>d to the fact a 
pone oe to pay an extra charge as well 
as the deficiency at the regular rate, a 
above indicated, in order to obtain the 
= Rates on Bulk Mailings. 

Some _ postmasters apparently do. not 
fully understand how the postage va 
be computed on third-class matter mailed 
in bulk quantities of not less the 
20 pounds or 200 pieces under the prov 5 
sions of Section 43534, Postal Laws an 
Regulations. The rate of postage = 
third-class matter mailed in bulk — 
this regulation is 12 cents a pound for 


1 


trons make 
paid first- 
should be 


circulars, miscellaneous printed matter, | 


c., and 8 cents a pound for books and 
es having 24 or more pages, —_ 
cuttings, etc, but in no case shall : 
postage be less than 1 cent for eac 
piece. 

In gel ig 

cent each under e ) 
ia 43512, the individual pieces i a 
mailing of circulars, miscellaneous 
printed matter, etc., must run 12 or more 
to the pound, that is, they may ~ 
weigh more than 11-5 ounces each, 
while in the case of catalogs, books, 
plants, seeds, etc., the individual pieces 
in a mailing must run eight or more to 
the pound and may not exceed two 
ounces each to be entitled to the rate 
of 1 cent a piece. W dividus 
pieces exceed these wights, that is, when 
the number of pieces to the pound in a 
mailing is less than 12 or less than g. 
respectively, the postage must be ms 
at the rate of 12 cents or 8 cents a pounc 
or fraction thereof, according to the 
character of the matter. oe) 

” eo Inclosures Prohibited. 

Furthermore, in order that books and 
catalogs may enjoy the rates provided 
therefor they must not contain any un- 
permissible loose inclosures, the restric- 
tions with respect thereto which were in 
force prior to July 1, 1928, continuing 

apply. : 
m fi << have coms to attention where 
postmasters are charging only 1 cent 
each on circulars and other miscellaneous 
printed matter mailed in bulk under the 
section mentioned, even though the in- 


to be entitled to the rate of 


s * “ 2 
dividual pieces weigh more than 1 1-3} 
ounces each, whereas the correct rate in| 


such eases is 12 cents a pound. ee 
the postage thus erroneously chargec 
amounts to less than 12 cents 
there is a loss of revenue on each pound 
mailed. 


Likewise, in the case of books or cata- | 


logs exceeding two ounces In — 
some postmasters have charged only 1 
cent per piece whereas the bulk rate 
of 8 cents a pound or fraction thereof 
must be required. ; 

When third-class matter mailed under 
section 435% is forwarded to another 


post office or returned to the sender, it | 
third- | 
class rates, namely, 1 cent for each two | 
ounces or fraction thereof in the case of 


is chargeable with the regular 


books and catalogs having 24 pages or 
more, seeds, plants, etc., and 1% cents 
for each two ounces or fraction thereot 


jn the case of circulars, cards, folders | 


and other miscellaneous printed matter 


and all other articles of the third class. | 


Facilities for Recreation 
Are Expanded by Cities 


[Continued from Page 1.] 
crease of 647 over those reported in 1926, 
The facilities provided include 6,801 out- 
door playgrounds, 2,156 indoor recreation 


centers, and 349 community houses, part | 


of these facilities being provided for col- 
ored residents. The outdoor playgrounds 
had an average daily attendance of more 
than 1,400,000 persons, including both 
participants in the sports or games and 
spectators. : ; 
ters had an average daily attendance of 
nearly 300,000 and the community houses 
an average attendance of 46,000. 


Other recreation facilities reported in- | 


clude 403 bathing beaches in 214 cities, 
840 swimming pools in 364 cities, 
streets closed for play in 31 cities, 263 
golf courses in 180 cities, 231 summer 
camps in 82 cities, and 694 play areas 
which do not come under the foregoing 
classifications in 52 cities. In addition a 
large proportion of the cities report ten- 
nis courts, baseball fields, and athletic 
fields. 
Boards Control! Program. 

The majority of the recreation pro- 
grams are under the direction of mu- 
nicipal recreation commissions, depart- 
ments, or boards, and in a number of 
cities municipal and private departments 


eX- | 


of mailing as well | 


the addressee is | 


than either | 


provisions of Sec- | 


When the individual | 


a pound, | 


The indoor recreation cen- | 


227 | 
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ard of Hospitalization 


| 


| Projects Discussed at Meeting Include Those Located in | 
| 


Kansas, Kentucky, Miss ouri and Washington. 


| 
| 
| Kentucy, be augmented to serve the 
neuropsychiatric needs. 

“There is a large, general hospital now 
at Dawson Springs,” Mr. Kincheloe told 
the board. “That hospital can be en- 
\larged. The existing facilities could be 
augmented by an addition that would 
enable the handling of all the necessary 
cases at less expense than to build a new 
structure.” He told the Board the in- 
stitution is a modern, progressive one; 
| that there is a competent corps of 
‘nurses already there and that the Gov- 
;ernment can provide as many beds at 
that institution, if enlarged, with an ap- 
| propriation of $500,000 as it could get 
| by spending $1,000,000 for an entirely 
lnew building. 

Representative Thatcher told the board 
|that his primary interest is to see that 
| the location of the hospital shall be at 


‘needs of the ex-service men in that re: 
gion. He said that in Kentucky alone 
[there are approximately 1,000 neuro- 
| psychiatric cases, 

| He said he believed that Louisville 
| would prove the best location for 
| hospital for a number of reasons. Among 
; these reasons were that the regional of- 
ij fice of the eVterans’ Bureau is located 


jat Louisville; that the city in all dnirec- | 


| center, with rail connections in all direc- 
|tions, and that it has electric light, gas, 
| water and general utilities services ade 
quate for the needs of such an institu- 
tion, 

|Urges Service 

|For Greatest Number 

He said he hoped and felt assured 
jthat the Board’s investigation would 
| Show the advisability of deciding in favor 
|of Louisville but that in any event the 
|location should be such as would enable 
|the institution to be of the greatest 
service to the greatest number. 

| Mr. Thatcher said that it was his un- 
derstanding that after the hospital had 
|been located and details with respect 
jto it completed, then a special fund 
would be available, to the amount of 
| $500,000 independently of the $1,000,000 
authorization for the purpose of revamp- 


jing existing facilities to meet changes in | 
He added, however, that that was | 


load. 
a separate project and one to be cen- 


the: hospital which 
located at Louisville. 
Major General Frank T. Hines, di- 
| rector of the Veterans’ Bureau, indicated, 
|the members said, that the Board would 


he sought to have 


largely be guided by the recommenda- | 
tions made by the framers of the new 


| law. 
The Board consists of General Hines; 
{the Surgeon General of the Public 
Health Service, Dr. Hugh S. Cumming; 
| the Surgeon General of the Army, Major 
|General M. W. Ireland; 


R. Stitt; the Superintendent 
| Elizabeths Hospital, Dr. William A. 
| White; the Commissioner of Indian Af- 
| fairs, Charles H. Burke; and Major Gen- 
eral George H. Wood, president of the 
| National Home for Disabled Volunteers 
at Dayton, Ohio. 


Veterans in its report as prepared by 
| Representative Rogers for the Commit- 
tee, invited “the particular attention” 
'of Congress to the addition of $1,000,000 
| proposed for a neuropsychiatric hospital 
jin the Kentucky area. A similar provi- 
| sion had been included in the bill that 
{the same Committee reported the year 
before, she said. 

Representative Thatcher said 
| August 10 that the hospital proposed at 
Louisville would provide 250 beds. “The 
American Legion, in several conven- 
tions,” he said “after careful considera- 
tion and discussion of the hospital needs 
of the country for world war veterans, 
| agreed in recommending and urging the 
;construction and maintenance in Ken- 
tucky of an adequate Veterans’ Bureau 
| Hospital to serve that State and contig- 
| uous areas. This recommendation was 
primarily for psychiatric cases of serv- 
ice-connected veterans in Kentucky and 
jin that general region. The neuropsy- 
| chiatric cases of compensable character 


A. HG. Fokker Fined 
For Illegal Flying 


|Airplane Designer Failed to 
| Mark Machine Properly. 
pea 


Anthony H. G. Fokker, aircraft de- 
signer and manufacturer, has been noti- 
ified by the Aeronautic Branch of the 
Department of Commerce that he is fined 
$500 for violation of air travel commerce 
regulations, Clarence M. Young, Direc- 
tor of Aeronautics, announced August 10 
jin making public the letter of notifi- 
| cation. 

It was explained orally by Mr. Young 


must display identification marks 
| Fokker had not conformed with this 
| regulation on July 26. He also pointed 
out that the regulations make manda- 
tory the $500 fine, and that there is no 
alternative. The full text of the letter 
! addressed to Mr, Fokker at Alpine, N. J., 
| follows: 

| You are hereby notified that you are 
subject to a civil penalty of $500 in that 
| you did on the 26th day of July, at 
Peterboro Airport, navigate aircraft 
| without such aircraft displaying identi- 
fication marks assigned by this Depart- 


Regulations and the law in such cases 
made and provided. 


mise a request for mitigation or remis- 
sion of the imposition of the cival penalty 
of $500, it is in order for you to trans- 
mit to the Secretary of Commerce, a de- 
tailed, sworn statement in duplicate 


grounds and community centers. About 
280 cities report that private organiza- 
tions maintain part or all of the recrea- 
tion facilities. 

Of 658 cities reporting on the sources 
of support for community recreation, 394 
were carried on by means of municipal 
|funds, 97 by private funds, and the re- 
;mainder by a combination of municipai 
and private funds and appropriations 
|from the county or State. The total ex- 
| penditure for public recreation in 1927 
as reported by these cities amounted to 
| $32,191,763, 





some point that would best serve the | 


the | 


sidered after determining the location of | 


the Surgeon | 
| General of the Navy, Rear Admiral FE. | 
of St. 


_ The House Committee on World War 


orally 


in Kentucky and contiguous areas can- | 


that under the air regulations a plane | 
as- | 
signed by the Department and that Mr. | 


ment, in violation of the Air Commerce | 


If there are any mitigating circum- | 
stances upon which you propose to pre- | 


within 15 days from the date of the re- | 


[Continued from Page 1.] 


fmot be provided for under present con- | 


ditions. 

“We have at Dawson Springs, Ky., a 
hospital for tubercular patients, but you 
cannot combine the two classes of pa- 


tients—those with nervous diseases and | 


” 


| those suffering with tuberculosis. 
Two years ago, in the course of pro- 

| polis in Congress, Col. J. D. Sory, 
State Service Officer, American Legion, 
| Department of Kentucky, and secretary 
| of the Kentucky Disabled Ex-Sservice 
| Men’s Board, told the House Committee 
}on World War Veterans that the last 
previous national convention of the 
American Legion specifically urged the 
| Federal construction of a general and 


| neuropsychiatric hospital, to be located | 


| in Kentucky, for the care and treatment 


; of disabled veterans in that and adjoin- | 


‘ing States. 

“The conditions in Kentucky,” he said 
|then, “are peculiar in that many of the 
‘men in Kentucky absolutely refuse to 
leave the State for treatment. This is 
| particularly true of the neuropsychiatric 
; patients, whose families dislike for them 
;to be taken out of the State because 
| their records are then transferred, leav- 
j in the guardian in Kentucky out of 
their jurisdiction. 

“In Kentucky, we have between 2,000 
land 38,000 nervous and mental service- 
| connected cases, of which approximately 
11,200 have been awarded compensation, 


!at least a third of which are rated from | 


140 per cent to 100 per cent disabled. 
| There are approximately 750 patients 
| who are on an outpatient treatment 
| Status under the Veterans’ Bureau. Only 
about 150 of these men are in hospitals, 
jalthough more than 300 of them have 
been declared incompetent.” 


Time Limit Specified 


_ For Veterans’ Claims 


Applications Under  Pre- 
suimptive Service Law Still 
To Be Received. 


Applications for benefits 
second proviso of Section 


under 


;amended, granting presumptive service 
;connections for certain specified dis- 


the Act, as amended, which provides 


| that the time limit may be extended to} 


| April 6, 1930, by the Director of the Vet- 


erans’ Bureaa for good cause, according | 
320-A, made 


to a General Order, Number 
public August 10 by the Veterans’ Bu- 
reau. 

The full text of the order follows: 


The following General Order is hereby 
; promulgated, effective May 29, 1928, for 


; observance by all officers and employes 
|of the United States Veterans’ Bureau: 
| 1. Inasmuch as the terms of the sec- 


| the Act of March 4, 1925, do not provide 
any closing date for benefits under the 


| Said proviso, applications for such bene- | 


| fits will continue to be received and con- 


| sidered, subject only to the time limit for 


japplications specified in Section 209 of 


{the World War Veterans’ Act, 1924, as | 


'amended May 29, 1928. 


January 1, 1925, since that delimiting 


| date in the said proviso does not apply | 


; to the filing of claims nor the making of 
| physical examinations, but to the estab- 
j lishment of the fact that prior to that 
;date the diseases therein specified ex- 
|isted to a 10 per centum degree of dis- 
| ability or more. 
3. An applicant may present evidence, 
subsequent to January 1, 1925, intended 
|to establish the existence of the specified 
| diseases to the degree prescribed in the 
;second proviso. Such evidence, to con- 
|sist of physicians’ statements or ac- 
}ceptable lay affidavits (when relevant, 
competent and material, and confined to 
statements of fact and not of opinion), 
j will be considered in connection with 
j the report of the physical examination 
jmade before or after January 1, 1925, 
,and opinion in this way reached whether 
| the disease in the individual case existed 
| to the specified degree prior to January 
1, 1925. If the Regional Office is in 
doubt whether the evidence is sufficient 
| to bring the case within the presumption 
of service origin provided by the second 
proviso of Section 200 of the World War 
Veterans’ Act, as amended, it will be 
|submitted to the Adjudication Service, 
| Central Office, for an advisory opinion, 


‘with a complete statement of the facts | 


in the case. 


President Postpones Naming 
Of Marshal in Wisconsin 


[By Telegraph] 

Executive Offices, Superior, Wis., Aug. 
| 10.—The court having appointed an act- 
|ing United States marshal for the west- 
jern district of Wisconsin, President 
: Coolidge will not undertake to fill the 
| Vacancy with a formal appointment until 
Congress is in session and the Senate 
may have an immediate opportunity to 
‘make confirmation, it was stated offi- 
;cially in his behalf here today. 


Consumption of Ice Cream 
Increases in Great Britain 


[Continued from Page 1.] 
realize that it will be necessary to es- 
tablish ice cream in the minds of the 
British public as an all-round food dish 
and convenient for dessert, etc. 

The distribution of ice cream in Great 


;manufacturers in the same manner that 
prevails in the American trade, but the 


- ’ ~ other large distributor has an unusual 
are combined in the management of play- | 


;method. This latter manufacturer op- 
}erates a fleet of 1,100 tricycles which are 
used by his vendors to sell ice cream 


| As evidence of the increased demand for 
ice cream, one of these two large ice 
cream manufacturers reported that more 
than two million servings of ice cream 
were sold from his principal store dur- 


amount was sold to be taken home for 
| serving there. This increase should not 
|be taken as a permanent one, as it is 
|due entirely to the unusually warm 
) weather. 





the 
200 of the} 
World War Veterans’ Act, 1924, as} 


eases, will continue to be received and | 
considered, subject to the time limit for 
| applications specified in Section 209 of 


|ond proviso of Section 200 of the World 
; War Veterans’ Act, 1924, as amended by | 


2. Physical examinations of such ap- | 
'plicants will continue to be made after | 


Brtain is handled by one of the largest | 


from door to door in the British cities. | 


jing July 15, and more than half this | 


( 
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Physically Superior 
To City Dwellers 


| British Study Notes Compar- 
ative Strength and Ability 
To Perform Heavy 
Tasks. 


[Continued from Page 1.3 
}unemployed women, and a control group 
made up of 460 Scottish women students 
jin a teachers’ training college in Glas- 
gow. 

Among the women studied who were 
;employed on very heavy work were 40 
girls working as navvies in a chemical 
works for 10 hours a day and about 60 
women employed in a brick works in 
| brick molding and on the very heavy 
| work of filling and emptying the ovens. 
In the chemical works, the report 
|states, all the women worked with ease 
and were barefooted. 
|physique of these women were remark- 
jable, in spite of the fact that they were 





drawn from the district immediately sur- | 


|rounding the factory, one of the worst 
‘in Glasgow. 

| An example of the astonishing amount 
;of work of which these workers were 
|capable is that of a woman who shoveled 
20 to 25 tons of crude borite a day, lifi- 


‘ing it to a height of two and one-half | 


\feet. Five girls, shoveling crystals from 
evaporating pans into trucks which they 


' wheeled for a considerable distance along | 


very imperfect rails, had an average out- 
put for the group of six tons per day. 

| of bricks weighing nearly 100 pounds 
for a distance of 70 to 80 yards. The 


strength of the girls in these two indus- | 
| tries was very much greater than in any | 


‘of the other trades, showing that the 


heavier and more strenuous occupations | 


tend to attract the stronger women. 
One of the surprising results of the 
study was the generally superior physical 


| development found among the group of | 


|college women who were selected as 
| representatives of sedentary workers. 
: These young women formed a selected 
group in that more than half were born 
land brought up in country districts; they 


were required to pass a strict physical | 


| examination for admittance to the col- 
| lege, they were required to do a certain 
j}amount of gymnastic work a week, and 
jin addition all played outdoor games 
| such as tennis and hockey. On the other 
hand, while they were from good sound 
stock, they were not in affluent circum- 
stances. 

The college women were superior to 
the group of employed women in weight 
and height and they excelled in all three 
of the tests of muscular strength, while 
the group of empioyed women in their 
jturn had a considerably higher average 


comparison of the physical development 
of members of these groups on the basis 
of environment shows, the report says, 
that, generally speaking, there is no 
doubt that the physique of the town 
dweller is inferior to that of the country 
dweller. 

In connection with the question of 
| weight carrying about 550 observations 
were made in the different industries as 
| to the loads actually carried or lifted, 
| the subjects tested being placed in three 


| years of age. In industries in which the 
| weight of the load is definitely fixed, it 
seemed that women were not generally 
required to lift and carry a loan heavier 
{that that for which they were adapted, 
but in industries in which the weight of 





operative it was found that young per- 
sons, especially males, were inclined to 
attempt to lift loads beyond their ca- 
| pacity. 

The special study of the physiological 
\effects of the different methods of lifting 
jand carrying loads resulted in the con- 
ieclusion by the investigators that the 
weight of the individual load when well 


The carriage and} 


In the brick works, girls carried loads | 


in all these points, except weight, than | 
the group of unemployed women. The | 


groups—14 to 16, 16 to 18, and over 18 | 


the load was left to the choice of the! 


| Fig 


eign countries is estimated at 1,461,869,- 
000 bushels, against 1,487,724,000 bush- 
els in 1927, when those countries pro- 
duced over 40 per cent of the estimated 
{world total, exclusive of Russia and 
| China, according to a statement made 
|}public on August 9 by the Bureau of 
' Agricultural Economics of the Depart- 
iment of Agriculture. The statement con- 
tinues in full text: 


The 1928 wheat production in 18 for- ; 





| In Estimates Made of Leading Nations 


| sisladinimacimasit 


ures Are Based on Countries Producing Nearly Half 
Of Total Yield; Increase in Barley Crop Noted. 


Early conditions in Canada point to a 
probable increase in the feed grain crop 
in that country, with an increase in 


|} barley acreage more than offsetting the 
; combined decrease 


in 
for husking, and with growing conditions 
generally favorable. Some reports from 
important European countries have been 


| unfavorable to feed grains and there is a 


| The outlook for the 1928 crop in west- | 


ern Canada is very promising at the 
present time and, barring damage from 
frost and severe heat, an above-average 
‘crop may be expected. <A_ preliminary 
;estimate of yield and condition will be 
ireleased August 11 by the Dominion Bu- 
jreau of Statistics. 

' Production in 12 European countries 
lis reported at 1,049,838,000 bushels 
against 1,043,174,000 bushels in 1927 
|; when these countries produced over 80 
|per cent of the estimated European crop 
| exclusive of Russia. Conditions have 
} been generally favorable for the ripen- 
jing and harvesting of the crop although 
| the 
jlocal damage. 
Hungarian and Yugoslav new wheat are 
showing good quality. Reporis from 
| Russia still indicate no surplus of wheat 
| available for export. The official reports 
now show above average conditions for 
spring wheat and for rye, but below aver- 
|age conditions for winter wheat and 


than for the country as a whole. 
| vate reports are less favorable. 

Conditions in Australia and Argentina 
have been more favorable than during 
the same period last year. 

Decline in Rye Output. 

Rye production in 16 Kuropean coun- 
tries is reported at 513,857,000 bushels 
;against 590,112,000 bushels in 1927 when 
these countries produced nearly 75 per 


Pri- 


recent heat wave has caused some |! 
Early samples of French, | 


ever. 
| be 


poorer conditions in the exporting regions | 


{cent of the estimated European crop ex- | 


clusive of Russia. The rye outlook in 
Europe as a whole continues to be less 
satisfactory than for wheat, due mainly 
to the winter killing. In Germany, the 
most important country aside from Rus- 
sia, winter killing was heavy and poor 
conditions early in the season would in- 
dicate a crop below last year. Condi- 
tions have improved since June, 


how- | 


ever, and with favorable conditions for | 
harvesting a better quality grain than! 


| last year may be harvested. Complaints 


‘are being received about the Austrian | 
rye crop which no doubt reflect the con- 


, dition of the crop in Czechoslovakia also. 


Ray Through Hole in Wall 
Used in China to Test Eggs 


[Continued from Page 1.] 
| Commerce Department’s Foodstuffs Divi- 
; sion there are certain __ ‘ms in the prov- 
ince of Chihli which on a capital of 
$600 raise upwards of 150,000 chickens 
each year. A typical incubating room of 


acreage in Germany 


possibility that the total European feed 
grain production may be no larger than 
last 
reports have been more favorable. The 
potato outlook for Europe so far is also 
poorer than last vear, which may cut 
down still further the feed supply. 

Total barley production so far reported 
for 10 foreign countries 302,933,000 
bushels or 11.2 per cent above production 
in those countries last year. Produc- 
tion in seven European countries so far 
reported 218,961,000 bushels or 10.3 
per cent above production last year. The 
possibility of poor harvests in Germany 
and Poland, the most important Euro- 
pean countries, which have not yet re- 
ported production, has seemed likely to 
bring the total for all Europe aside from 
Russia down to near the 1927 estimate 
of 678,000,000 bushels. Recent reports 
for Germany are more favorable, how- 
The Balkan crop now appears to 
larger than last year, in spite of 
drought the latter part of the season. 

Estimates On Oats. 

Oats production has been reported in 
nine foreign countries, totaling 220,597,- 
000 bushels or 4.5 per cent above esti- 
mates for those countries last year. Pro- 
duction in eight European countries so 
far reported total 206,474,000 bushels 
which is 3 per cent above the total in 
those countries last year. The most im- 
portant European oats producing coun- 
tries, Germany, France and Poland, which 
produce about three-fifths of the total, 
exclusive of Russia, have not yet re- 
ported on the size of the crop, The 
condition of the German crop as last 
reported was below last year while that 
of Pofand was about equal to last year. 
Acreage is not reported for these two 
countries, 

For France the condition appears to 
be as good as or beter than last year, 
but the acreage is slightly smaller so 
production may be not far from that of 
1927. Great Britain is reported to have 


1s 


is 


better conditions than last year, Czecho- 


slovakia has a slight increase in acreage, 
and judged by reports from Hungary, 
appears to have better conditions than 
last year. If there is no increase in 
and Poland, the 
poorer condition of the German crop may 
be sufficient to offset improvements noted 


|in other places, and leave the total crop 


in important European countries, aside 
from Russia, not far different from last 
year’s harvest, assuming average con- 
ditions the balance of the year. 

Total corn area 
eign countries amounts 


to 14,320,000 


; acres compared with 14,246,000 acres last 


!one of these Chinese chicken farms con- | 


tains five tiers of boards holding approx- 
imately 40,000 aggs. Charcoal fires in 
earthenware vessels surround these tiers 
' to maintain the proper temperature. 
Rice straw is placed on top of these 
| vesSels and eggs are put on the straw. 
| Workers move eggs from the straw to 
|the boards, back and forth many times 
until the eggs are placed on the highest 
j tier where the chicks will finally break 
jthe shell. 

Another method is to put large bask- 
;ets on stove beds. Eggs are placed in 
|the baskets and covered with quilts. 
| Both of these methods are popular and 
1on the average about 10,000 eggs are 
hatched every three weeks. Chinese 
,methods do not include attention to the 
question of breed. 


;adjusted should not exceed 40 per cent | 
of the body weight for continuous and | 
50 per cent for intermittent or occasional | 


: : : 
learrying, which was equivalent on the 


lbasis of the average body weight to 
about 45 and 55 pounds respectively. 
|was considered, however, that 


It | 
this 


jamount might be increased as much as | 
/20 per cent when the load is compact | 
and easily handled so that it does not ! 


interfere materially with the gait and 
balance of the worker. In the case of 


‘adolescents, however, it was concluded, | 


on account of the plastic condition of 
the body with the subsequent dangers 
ifrom overstrain, that the load for young 
igirls from 14 to 16 years of age should 
inot exceed a limit of 25 to 30 pounds, 


and for girls aged 16 to 18 years the | 


limit should be 40 pounds, 


Bids for Carrying 


Ocean Mail Opened | 


Proposals Affect Twelve Routes 


Under New Shipping Act. 


[Continued from Page 1.) 
| tion, New York City: Vessels of class 6, 
| $2.50 per nautical mile, class 5, $4.00; 
class 4, $6.00; class 3, $8.00. 
{ Route No. 17. New York 


African Lines, New York City: Vessels 
of class 6, $2.50; class 5, $4.00; class 
14, $6.00. 

| Route No. 18. 
caibo: Atlantic 


New York to Mara- 
and Caribbean Steam 


Vessels of class 5, $4.00; clas 6, $2.50; 
class 4, $6.00. 

Route No. 19. New York to Puerto 
Columbia—Columbia Steamship 
jpany, Inc., New York City: 
jclass 6, $2.50; class 4, $6; class 3, $8. 
Route No. 19. United Fruit Company, 
|Boston, Mass.: Class 6, $1.75; class 4, 
| $5.25; class 3, $8. 





to Points ; 
on West African Coast—American West | 


Navigation Company, New York City: | 


Com- | 
Vessels of | 


| Route No. 20. New York to Havana.— 


;New York and Cuba Mail Steamship 


| Company, New York City (Ward Line): | 


Class 4, $6; class 3, $8; class 2, $10. 
Route 
Panama Pacific Lines, New York City: 
| Class 4, $6; class 3, $8. 
Route No. 21. New 
|Cruz—New York and Cuba Mail Steam- 
|ship Company, New York City: 
5, $4; class 4, $6. 

Route No, 22. 
greso—Munson Steamship Lines, New 
York City: 
class 4, $6; class 3, $8. 

Route No. 22. 
|Orleans, La.—Class 7, $1.50; 
$2.35; class 5, $3.75. 

Route No. 28. Galveston or Port Ar- 
thur to Santo Domingo City. 
Brothers Steamship Company, Galveston, 
Texas: Class 6, $2.50; class 5, $4; class 
14, $6, 


ass 


class 





No, 20, New York to Havana— | 


York to Vera | 


New Orleans te Pro- | 
Class 6, $2.50; class 5, $4; | 


James . Thomas, New | 
6, 


Lykes { 


year. Acreage in five European coun- 


tries reported to date totals 13,364,000 | 
acres or practically the same as reported | 
| for the same countries last year. These 


countries include 
Czechoslovakia, 
land. 


Rumania, 
France and 
Hungary and 


Bulgaria, 
Switzer- 
Bulgaria are the 


only foreign countries reporting pro-| not to exceed 60 days’ leave of absence 
The Hungarian crop is 47,517,- | 


duction, 
000 bushels compared with 68,347,000 
last year and the crop in Bulgaria is 
forecast at 28,581,000 bushels compared 
with the small crop of 20,614,000 bushels 
last year. Reports of growing conditions 


have been less favorable since this re- | 


port. Corn conditions in Europe gen- 
erally have been favorable until recently; 
drought is reported in the important 
producing regions which is hurting the 


crops, and present indications are pessi- | 


' mistic. 


oats and in corn} 


year’s crop, although some recent! 


reported in 10 for- | 


Country-bred Women World Output of Wheat Shows Decline 1 | Crist dt Hoeane Leave 


Does Not Necessitate 
Return to America 


Foreign Service Officers May 
Spend Vacations Visiting 
Families im Insular 
Possessions. 


The extent to which foreign service 
officers and employes in the consular 
service may be granted leave of ab- 
sences with pay is explained in a letter 
to the Secretary of State from the Comp- 
troller General of the United States, J. 
R. McCarl, just made public by 
the General Accounting Office. 

My. McCarl points out that such em- 
ployes are entitled to 60 days’ leave of 
absence in each year and additional 
round-trip transit time with pay to visit 
their homes without the necessity of 
touching at any point in the continental 
United States during the period of their 
leave. 

The full text of the letter follows: 

Consideration has been given to your 
letter of July 5, 1928, requesting deci- 
sion of a question presented as follows: 

“Tt will be appreciated if the Depart- 
ment may be informed as soon as prac- 
ticable whether a visit to one of the in- 
sular possessions of the United States, 
including the Philippine Islands, is suf- 
ficient compliance with the law and reg- 
ulations governing home leave of absence 
of ambassadors, ministers, Foreign Serv- 
ice officers and clerks and other employes 
in the Foreign Service, or whether it is 
necessary for such officers and employes 
actually to touch at some point in the 
continental United States during the pe- 
riod of their leaves.”” 

You quote some of 
lar leave regulations and instructions 
based on this statute, including Para- 
graph 467, Consular Regulations, author- 
izing leave of absence “with permission 
to visit the United States.” The other 
provisions of the regulations and instruc- 
tions also use the term “Uinted States” 
in connection with the return of the offi- 
cers and employes in the Foreign Service 
to their homes for leave purposes. 

The question presented is, therefore, 
whether the term “United States” ap- 
pearing in the statute and the regula- 
tions may include the insular possessions 
of the United States or should be lim- 
ited to the continental United States. 

Intent of Act) Dscussed. 

Consideration of the connection in 
which the term is used is sufficient to 
answer the question. An application for 
leave with permission to visit the United 
States could ordinarily be considered as 
for the purposes and _ intent of visiting 
one’s home 

There would appear to be no sound 
reason for limiting this privilege to of- 
ficers and employes whose homes are in 
the continental United States and to ex- 
clude those whose homes are in the in- 
sular possessions of the United States, 
or to grant the latter the privilege only 
if they should toucn at some point in 
the continental United States during the 
period of their leave. 

Pay is Allowable. 

You are advised, therefore, that un- 
der the provision of Section 1748, Re- 
vised Statutes, and consular regulations 
issued pursuant thereto, Foreign Serv- 
ice officers and employes may be granted 


the various consu- 


in any one year and additional round- 
trip travel time with pay, with permis- 
sion to visit their homes in any of the 
insular possessions of the United States 
without the necessity of touching at 
some point in the continental United 
States during the period of their leave. 

It is understood, of course, that such 
authority does not extend to leave of 
absence and travel time with pay to visit 
an insular possession of the United 
States which is not the home of the of- 
ficer or employe. 


Mild enough for anybody 
...and a they Satisfy * 


"Guouans want a mild cigarette, but 
not one that tastes flat. 
What they do want is mildness with taste. 
They want a cigarette that will satisfy. 
Chesterfield cigarettes are blended and 


cross-blended from mild, pure, fragrant 
tobaccos in such a way as to give you 
mildness without the loss of taste. 

While mild enough for anybody, 
Chesterfields s-a-t-i-s-f-y! 


Kiypettniizrrs Palme 
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Court Procedure 


Right of Taxpayer to Sue Simultaneously 
In Court and Before Board Is Upheld 


Jurisdiction Is Taken 
In Appeal for Refund 
Act of 1926 Is Held Not to 


Deny Privilege Under 
Law of 1924. 


Otp Cotony RAILROAD COMPANY (NEw | 
Yorx, New HAVEN AND HArTEORD Co., 


Lessee), ¥. UniteEp States. No. 3151. 
District CouURT FOR THE 
MASSACHUSETTS. 

The court had before it in this proced- 
ing the question of its jurisdiction which 
the Government challenged by a motion 
to dismiss. Whether the court had juris- 
dtion depended on two things: If pro- 
cedingss were found to be pending in the 


Board of Tax Appeals, the suit could not | 
be maintained here, and if the taxpayer | 


had not paid all of its taxes due for the 


year in question, it likewise had no stand- | 


ing im court on the issues presented. 


As a finding of fact, the court held | 


that the Board of Tax Appeals had no 
such case before it as is presented in this 
proceeding, and, further, that the Board 


had decided there was no deficiency due | 


from the taxpayer as had ben claimed by 


the Government. Thus, this action, which | 


was to recover taxes already paid, could 
be maintained. ; 

Following is the full text of the opin- 
ion by Judge Brewster: 


The petitioner in the above entitled 


matter brings this petition to recover an 
income tax paid for the calendar year 
1920, 


end paid a tax of $170,873.43 which was | 


not legally due. 
The respondent filed a plea to 
jurisdiction and a motion to 


the 


lowing propositions. 


Res pondent Files 
Plea to Jurisdiction 


1. That by reason of certain provi- 
sions of the Revenue Act of 1926, the 
only 


a proceeding pending before the Board 
of Tax Appeals. 

2. That the matters 
ready been adjudicated by the Board of 
Tax Appeals, or, if mot, that they were 
pending before the Circuit Court of Ap- 
peals for this circuit. 


3. That the plaintiff had not paid its; 
entire income tax for the year 1920 and, ! 
therefore, a suit for a refund could not 


be maintained. 

The parties agreed to certain facts 
which they deemed material to the issues 
raised by these pleadings. The case is 
presented upon the pleadings and 


versy are not now before the court. 

The jurisdictional facts may well be 
assembled in chronological order. 

1. Prior to December 15, 1921, there 
had been paid by the petitioner, or for 
its account, an income tax, shown by its 
return 


grounds: 


(a) That the taxes paid by its lessee ! 


did not constitute income taxable to the 
petitioner, and 
(b) 


York, New Haven & Hartford Railroad 
Company. 

3. On August 6, 1925, the Commis- 
sioner of Internal Revenue notified the 
petitioner that its tax return for 1920 
had been reexamined and that he had de- 
termimed a deficiency tax of $765.66. 
The additional assessment was based 
upon the Commissioner’s claim that cer- 
tain premiums on bonds sold prior to 
1909 should be apportioned to the year 
1920 and included in 
income. 

4. On October 


2, 


appeal from the determination of the de- 
ficiency. The only issue on the pleadings 
before the Board of Tax Appeals on 
this appeal was whether the action of the 


Commniissioner in thus apportioning the | 


bond premium was correct. 

5. On October 27, 1925, the Commis- 
sioner advised the petitioner that he had 
rejected its claim for a refund. 

6. On February 26, 1926, the Revenue 
Act of 1926 became law. 

7. On February 14, 1924, the Board of 
Tax Appeals held its first and only hear- 
ing on the petitioner’s appeal from the 
Commnissioner’s determination of a de- 
ficiency of $765.66. 

8. On April 26, 1927, the Board of Tax 
Appeals handed down its decision, hold- 


ing that there was no deficiency in taxes | 
year ; 


due from the petitioner for the 
1920. The sole question which the Board 
of Tax Appeals considered and decided 
was whether the Commissioner was 


right in hiscontention that the premiums | 


received must be allocated over the life 
of the bonds and an 
cluded in the income for the year 1920. 
The Board decided that the Commissioner 
erred in treating the amount of 
amortization as income. 

9. 
was filed in the District Court for this 
district. 

10. On October 26, 1927, the Com- 
missioner of Internal Revenue petitioned 
for a review, by the Circuit Court of 
Appeals for this Circuit, of the decision 
of the Board of Tax Appeals. It may 
be added parenthetically that since this 
matter was argued before me the Cir- 
cuit Court of Appeals has affirmed the 
decision of the Board of Tax Appeals. 
Petitioner Alleges 


Right to Consolidated Return 
The petition is brought under section 
24, paragraph 20(a) of the Judicial Code, 
as amended February 24, 1925, whicn 
confers upon this Court jurisdiction of 
any suit commenced 
of the Revenue Act of 1921 for the re- 
covery of any internal revenue tax al- 
leged to have been erroneously or il- 
legally assessed, or collected, regardless 


of amount, if the Collector of Internal, | 
by whom the tax was collected, was not | 


in office at the time of such suit. 
In i 
as its 
right 
Haven & Hartford Railroad Company 
consolidated returns, and that its return 


only grounds 


of gross income erroneously included the been held [283(j) ] 


amount of Federal tax for 1920 paid for 
petitioner by the New York, Nw Haven 


| & Hartford Railroad Company, as lessee. 


DistRIcT OF | 


alleging in brief that it returned | 


dismiss. | 
These pleadings are based upon the fol- | 


te } 
in issue had al- | 


the | 
agreed facts. The merits of the contro- | 


to be due for the calendar year | 
1920, to the total amount of $170,873.43. | 

2. On October 22, 1924, the petitioner j 
filed ‘with the Commissioner of Internal | 
Revenue a claim for a refund of the total | 
tax paid. The claim was based upon two | 


That the petitioner was entitled | 
to hawe its taxes computed on the basis | 
of a consolidated return with the New | 


petitioner’s gross | 


; ; 1925, the petitioner ; 
filed with the Board of Tax Appeals its | 


aliquot part in- | 


the | 


On October 24, 1927, this petition | 


after the passage | 


its petition the petitioner alleges | Year in respect of which the Commis- 
for recovery the | Sioner deterimned 
to file with the New York, New | 284(e)], the only course open to the tax- | suit between the same parties was based 


i 


and the 2 per cent normal tax for 1920 
paid by the Director General of Rail- 
roads under the provisions of the Fed- 
eral Control Act of March 21, 1918, and 


section 230 of the Revenue Act of 1918. 


It thus appears that the claims sought 
to be enforced in these proceedings are 
identical with those presented to the 
Commissioner in the claim for refund 
and do not involve the matters brought 
before the Board of Tax Appeals. 

This suit, therefore, is one to recover 
internal revenue taxes alleged to have 
been erroneously assessed and illegally 


ce, 

The power of this Court to entertain 
the suit would be 
it not for certain provisions, presently 
to be noted, incorporated into the Reve- 
nue Act of 1926, which it is claimed 
affect the rights of a taxpayer who has 
petitioned the Board of Tax Appeals for 
a redetermination of a deficiency to sue 
| in the courts to recover any part of the 


which the Commissioner has determined 
the deficiency. These provisions are 
| found in section 283, subdivisions (b) 
and (j) dealing with deficiencies in taxes 
imposed by prior acts, and in section 
284, subdivision (da), which relates to 
credits and refunds. These subdivisions, 
; so far as pertinemt to the present im- 
quiry, are as follows: 
| Sec. 283 (b). If before the enactment 


Board of Tax Appeals under subdivision (a) 
section 274 of the Revenue Act of 1924 
* * and the appeal is pending before 
{ the Board at the time of the enactment of 
| this Act, the Board shall have jurisdiction 
| of the appeal. In all such cases the 
; powers, duties, rights, and provisions 
the Commissioner and of the person who 
has brought the appeal, and the jurisdiction 
| of the Board and of -the courts, shall 
| determined, and a computation of the tax 
| shall be made, in the same manner as pro- 
| vided in subdivision (Ca) of 
| cept as provided in 


lof 


subdivision (j) of this 


| section and except that the person liable | 


to 


for the tax shall not be subject the 
provisions of subdivision (d) of section 284. 


course that was open to the peti- | 
tioner to recover a refund was to amend | 


Statute Provides 
For Action in Court 


Sec. 283 (j). In cases within the scope 
of subdivision (b) * * * of this section 
| where any hearing before the Board has 

been held before the enactment of this Act 
| and the decision is rendered after the en- 
| actment of this Act, such decision shall 


to have become final upon the date when 
it is rendered and neither party shall hawe 
any right to petition for review of 
; decision. The Commissioner may, 
one year from the time the decision is 
rendered, begin a proceeding in court for 
the collection of amy part of th amount 
disallowed by the Board, unless the stat- 
utory period of limitations properly appli- 
cable thereto has expired before the ap- 
| peal was taken to the Board ee 
Sec. 284 (d). If the Commissioner has 
; mailed to the taxpayer a notice of deficiency 
under subdivision (a) of section 274 and 
; if the taxpayer after the enactment of this 
| Act files a petition with the Board of Tax 
Appeals within the time prescribed in such 
subdivision, no credit or refund in respect 
of the tax for the taxable year in respect 
of which the Commissioner has determined 
the deficiency shall be allowed or made and 
no suit by the taxpayer for the recovery of 
any part of such tax shall be instituted in 
any court except * * * (2) as to any 
amount collected im excess of an amount 
computed in accordance with the decision 
of the Board which has become final. 

As I construe these sections, they do 
not take away any rights a taxpayer en- 
joyed prior to the 1926 Act to sue in the 
courts for illegally exacted taxes in any 
; case where the appeal was filed with the 


Board of Tax Appeals prior tothe passage , 


of the Act. By its own terms, Section 
284(d) is limited to taxpayers who pe- 
| titioned for a redetermination after the 
‘enactment of the Act and clearly the 
exceptions of Section 283(b) extend to 
any person liable for the additional tax 
| who has appealed to the Board before 
the enactment. 

The same construction has been put 
; upon similar provisions in Section 283(£) 
{in Emery et al., Exxecutors, v. United 
States (The United States Daily, Yearly 
Index Page 1112, Vol. II), recently de- 
| cided in the District Court of the United 
States for the Western District of Penn- 
| Sylvania, the Court there stating that ‘‘it 
j would seem, therefore that Section 


suits in Court whether a case has been 


taken by appeal to the Board of Tax Ap-| 


peals, being specifically excepted under 
283(f), the statute, instead of denying 


—s 


the right to an action in Court, would ap-| 


| wer to extend that right to the plaintifF 


Holds That Cozert 


Has Jurisdiction in Case 
It follows, therefore, that this Court 
has jurisdiction to entertain the suit. 
The remaining questions to be consid- 

| ered arise on respondent’s motion to dis- 
miss. It is contended that the petitioner 
should not prevail because it has already 
| been finally adjudicated by the Board of 
| Tax Appeals that the petitioner is not 
; entitled toa refund. It is not, and can- 
not be, claimed as a matter of fact that 
| the Board passed upon this right. 


+ 


collected by a collector no longer in of-| 


| 
i 


beyond doubt were | 


tax for the taxable year in respect of | 


of | 
this Act any person has appealed to the} 


of | 
be | 


s section ex- | 


for the purposes of this title be considered | 


284(d), which prohibits the bringing of | 


| Petitioner Had Paid 


_ According to Return 


| placate 
| Independent Body Held Not to 
Have Right to Adjudi- 


cate Total. 


question of his total tax liability to the 
| Board and there press his claim for 4 
refund and that, failing to do this, he 
| was without remedy in the courts. 

The argument advanced in support of| 
| this contention proceeds along _ these 
lines. It is pointed out that under its| 


1926 Act—Notwithstanding the 





field Tap and Die Corporation. 


RISDICTION: 
Adjudicata: 


District Courts: 


ha 





| more limited jurisdiction under the Rev. 
enue Act of 1924, the Board had con-| 
sistently held that it had authority to 
determine the correct amount of the de-| 
ficiency, whether greater or less  than| 
| that found by the Commissioner, citing) 
Appeal of Gutterman Strauss Company, | 
1B. 1T. A. 243, Appeal of E. J. Barry,| 
1B. T, A. 256, Appeal of Estate of Mary| 
BE. Jackman, B. T. A. 515; that any 
determination of the correct amount of 
a deficiency necessarily involved an in- 
quiry into the total tax liability of the| 
taxpayer for the taxable period in ques- 
tion and also into the amount paid on} 
account of such taxes; that the _peti- 
tioner’s income tax for any taxable pe-| 
riod must be treated as an entirety and| 
all questions as to its income tax liability | 
| for the year 1920 must be disposed of| 
in one proceeding; that Section 284(e)| 
| gave to the Board of Tax Appeals au-| 
thority to determine the amount of any| 
| overpayment; that the deciston of the! 
; Board finding no deficiency and no| 
| amount to be refunded or credited was| 
tantamount, in legal contemplation, to an| 
adverse adjudication by that Board upon | 
petitioner’s claim for refund, leaving the! 
petitioner with his right to a review by| 
| the Circuit Court of Appeals as his only| 
| remedy. | 


9 
a 


From these premises the conclusion is| 
reached that the Act of 1926 effectually, 
swept away all rights of the petitioner 
to now resort to the court for a recovery| 
| of taxes paid for the year in respect of | 
j which the deficiency was found by the! 
| Commissioner. 
| This I understand to be the essence of 
|the arguments, oral and written, urged| 
upon the attention of the Court by the! 
| counsel for the government, so far as| 


| they are germane to the facts of the case 


at bar. | 

I can go with the learned  solicitor| 
| along this line of argument a part of the 
way, but I am _ unable to follow it to 
the conclusion. | 


| 
Board Held to Lack 


Power to Adjudicate Total | 

I regard the rulings of the Board re- 
| specting its authority under the 1924 Act 
|as warranted by the statute and con- 
patible with their somewhat limited func- 
tions as an independent agency of the) 
| Executive Branch of the Government) 
| (Sec, 900, Act of 1924) whose “sole 
| function consists in reviewing on appeal! 
determinations of the Commissioner un- 
|der the Revenue Laws” (Mr. Justice 
| Brandeis in Williamsport Wire Rope Co. 
v. United States—u. S—. 72 L. Ed. 637, 
;641 (The United States Daily, Yearly! 
Index Page 902, Vol, III.) ) but it is 
| clear that it had no power to adjudicate! 
the total tax liability of any taxpayer, 
who appealed from a deficiency deter-| 
mination of the Commissioner. The pro- 
visions of the Acct declaring that, in any) 
| suit to recover any amounts paid in pur- 
suance of a decision of the Board, the 
findings of the Board should be prima 
facie evidence of the facts therein stated 
(Revenue Act 1924, sec. 900 (g) would) 
negative any such authority. | 

As a general proposition, I would! 
agree that the income tax imposed by 
section 230, of the Revenue Act of 1918,| 
was a single tax, measured by and as-| 
sessed upon the entire net income of the! 
corporation, as the words “net income”| 
are defined in the Act, but the whole} 
Act would not fall because Congress in-| 
cluded in its gross income, income that} 
was beyond the power of Congress to 
tax. Pollock v. Farmers’ Loan & Trust 
Co, 157 U. S. 429. Evans v. Gore, 253} 
| U.S. 245. Nor would it follow that this| 
tax could only be determined, assessed,| 
collected or recovered in one proceeding, | 
If different installments of a tax were 
, paid to differemt collectors, one suit to! 
recover the taxes so paid could not be 
| brought. Coffey v. Exchange 
Bank, 296 F. 807. 

I find nothing in the statutes or in the 


National| 


| nature of the tax that would prevent aj 


| taxpayer from resisting a deficiency in 
the Board of Tax Appeals and contem-| 
| poraneously seeking to recover in the| 
| courts other taxes already paid but il-| 
| legally exacted. I hae no reason to| 
| doubt the staterment of petitioner’s coun-| 
| sel that such situations have frequently| 
| arisen under prior Revenue Acts. While| 
it is true that wnder the 1926 Act the; 
Board has jurisdiction to determine and} 
‘order refunds (284(e)), I am unable to| 
|note any provisions other than  section| 
| 284(d) that would operate to compel a! 


The | taxpayer to invoke this jurisdiction if he| brought. 


only question considered by the Board! did not so elect, and, as already pointed| 
; was whether the Commissioner of Inter- | out, this section does not apply 
nal Revenue was correct in including in| appeal brought before the Act was| 
the gross income of the railroad a part| passed. If then the petitioner did not in 
of the amortized premiums on bonds is- | fact submit to the Board of Tax Appeals 
; sued in earlier years. In the opinion | its claim for refund of taxes paid, and| 
| handed down by the Board disallowing | it was not required so to do by any pro- 
the deficiency it expressly refrained from | vision of law, the decision of that Board| 
; any consideration of a claim for refund, on the correctness of an unrelated ad- 
and the only question reviewed by the} ministrative decision of the Corfmis- 
Circuit Court of Appeals was whether! sioner cannot be pleaded as res ad- 
| these premiums should be treated as a judicata in a suit to enforce its claim to 
| part of the 1920 income. Commissioner | the refund after it has been rejected by} 
! of Internal Revenue v. Old Colony R. R.|the Commissioner. I do not think the 
(C, C. A. First Circuit. Decided May | premises justify the conclusion for which 
j 31, 1928.) (The United States Daily, | the government has so earnestly con-| 
| Yearly Index Page 1134, Vol. IIT.) | tended. 
! The issues raised on this petition re-| The time within which suit for recovery 
late to entirely different items of income | of the 1920 taxes could be brought was 
| 


and involve the right to file consolidated | about to expire when this petition was 
returns with the New York, Nw Haven| filed, and I would hesitate to overlook 
,; & Hartford Railroad Company, none of | actualities and proceed upon a legal fic-| 
which matters were before the Board on|tion based upon an asserted proposition| 
| the pleadings 
by it. ties a prior judgment or decree upon the 
2 As I understand the contention of the | merits is conclusive of every matter that 
Government, it is that after the enact-| might have been litigated in the earlier 


' 
| 
ment of the 1926 law extending the ju-| suit, when such a course would deny to 


risdiction of the Board of Tax Appeals|the petitioner all opportunity to now 
to a determiantion of the amount of any | prosecute its claim inthe courts, or else- 
overpayments of the tax for the taxable| where. Moreover, I doubt very much 
| Whether this application of the doctrine 
of res adjudicata would hold when the 


a deficiency [Sec. 
payer who had an appeal pending before | upon entirely different claims. I am far 
the Board upon which no hearings had|from being pursuaded that such recults 
was to submit the can be reconciled with any legal prin- 
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Pending Proceedings in Board of Tax 
1924 and 1926 Acts.— Where a taxpayer filed an appeal with 
the Board of Tax Appeals prior to enactment of the Revenue Act of 1926 
for redetermination of a deficiency levied by the taxing authorities, and 
the taxpayer already had paid the amount of tax shown by its return, such 
in the District Court simultaneously for a refund of 
the tax already paid, because the 1926 Act did not take away the right 
to maintain such action which was accorded by the Revenue Act of 1924.— 
Old Colony Railroad Co. v. United States, 
trict of Massachusetts.)—Yearly Index Page 1474, Col. 1 (Volume IIT.) 


URISDICTION: 
Appeals: 


District Courts: 


taxpayer may sue 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent im the 
disposition of other cascs.—Extract from regulations of Commissioner of 


Internal Revenue. 


Jurisdiction in Equity Is Sustained 
In Tax Suit Filed Against Transferee 


Method Specified in Revenue Act to Enforce Liability 
Found Notto Be Exclusive. 


Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 
employed in libraries and filed for reference. 


YOLLECTION OF TAX: Transferee: Court Proceedings: 60-Day Notice: 


Revenue Act of 1926 as to procedure in the assessment and collection of a 
tax from the transferee, the Government has the right, conferred by other 
statututory provisions, to pursue in courts any proper method for the 
collection of taxes or other debts due it, and a bill in equity to establish 
the liability of the transferee may be maintained—United States v. Green- 
(District Court for the District of Massa- 
chusetts.)—Yearly Index Page 1474, Col. 4 (Volume ITI.) 


Board of Tax Appeals Decisions: 
1926 Act—Where the Board of Tax Appeals held there 
was no deficiency im tax due as levied, in proceedings filed before enact- 
ment of the Revenue Act of 1926, that decision did not make res adjudicata 
any question relating to the validity of the tax shown by the taxpayer's 
return to have been due and which was paid, and a taxpayer could main- 
tain a suit for recovery of that tax.—0Old Colony Railroad Co. v. United 
(District Court for the District of Massachusetts.)—Yearly Index 


UNITED States V¥. GREENFIELD TAP AND , 


Dim Corporation. Equity No. 2917. | 
District’ CourT FOR THE DISTRICT OF |} 
MASSACHUSETTS. 

This decision was limited to the re- 
spondent’s motion to dismiss) Re- 
spondent argued that Section 280 of the 
Revenue Act of 1926 provided an ex- 
clusive method for enforcing of tax lia- 
bility against a transferee and contended 
that method had not been followed by 
the taxing authorities. 

The court ruled, however, that not- | 
withstanding the provisions of that sec- 
tion, the Government’s right to sue was 
not impaired, since it was conferred by 
other statutory enactments. To con- 


lstrue Section 280 in the manner urged 


by the respondent, the court said, would | 
be to place the section in direct con- 
flict with statutes of long standing and | 
recomnized as expressive of Federal | 
policy. 

Following is the full text of the opin- 
ion, by Judge Brewster: 

The United States 
ceeding in equity to enforce its rights to} 
collect the balance due on 1920 income} 
and excess-profits taxes from the re-' 
spondents as transferee of all the assets | 
of the Lincoln Twist Drill Company. 


Disrnissal of Suit Asked 
Under Act of 1926 


The respondent has asked to have the} 
bill dismissed, averring that Section 280 
of the Revenue Act of 1926 provides an} 
exclusive method of enforcing the liabil-} 
ity, at law or in equity, of a transferee 
of property of the taxpayer. This stat- 
ute, so far as material to the respond- | 
ent’s motion, is as follows: 

“See. 280(a), The amounts of the fol-} 
lowing liabilities shall, except as herein- | 
after in this section provided, be as- 
sessed, collected, and paid in the same 
manner and subject to the same provi-| 
sions and limitations as in the case of a} 
deficiency in a tax imposed by this title} 
(including the provisions in case of de-| 
linquency in payment after notice and de- 
mand, the provisions authorizing dis- |} 
traint and proceedings in court for col- 
lection, and the provisions prohibiting | 
claims and suits for refunds): 

“(1) The liability, at law or in equity, | 
of a transferee of property of a tax-; 
payer, in respect of the tax (including 
interest, additional amounts, and addi- 
tions to the tax provided by law) im- 
posed upon the taxpayer by this title or} 
by any prior income, excess-profits or | 
war-profits tax act. = 

I assume, as the allegations of the bill | 


* 


ciple or any established practice in the 
courts. 

The government has cited, as tending 
to support its position, the case of Suhr 
v. United States. 14 F. (2d) 227, af- 
firmed in 18 F, (2d) 81. That case is 
plainly — distinguishable 
There the deficiency was largely in ex- 
cess of the asserted claim for refund. 


The claim had apparently been allowed | 


and credited against the deficiency and 
the whole matter was pending before 
the Board of Tax Appeals when suit was 


| 
| process, and to render such judgments|dent of the United States. 


} court without 


; such tax is due resides at the time of the 
| commencement of the said action.” 


| for the recovery of any taxes due the 


| Position of Respondent 


| or war-profits tax imposed by this title| 


on the facts.| in addition to and not exclusive of any| 





In the instant case the amount 
of the refund claimed is $170,873.43, and 


$765.66, and before this suit was insti-| of construction there applied is well set-| 


tuted the Board of Tax Appeals had 
rendered its decision in favor of the pe- 
titioner. 

It thus appears on the facts before me 


that when this suit was brought no pro-| procedure to be followed in assessing and 


in the Board of 
subsequent appeal 


ceedings were pending 
Tax Appeals. The 


would not suspend the effect of this de-j| tion, and that 


cision of the Board. Emery et al. Ex- 
cutors v. United States, supra. 
Under the Act of 1926 there could be 


no assessment or collection of any part} courts any proper remedy for the collec- 


of the deficiency disallowed as such by 
the Board of Tax Appeals (Section 
274(b) ), consequently no taxes were out- 
standing and unpaid when the petition 
was filed. 

I have reached the conclusion, there- 
fore, that the Court had jurisdiction over 
the controversy between the petitioner 


the issues raised by the pleadings have 
not yet been adjudicated by any com- 
petent tribunal, nor was there any suit 
pending between the same parties in- 
volving the same issues, and that all the 
taxes that had been Assessed against the 
petitioner for the year 1920 had been 
paid. 

From these conclusions it follows that 
the plea to the jurisdiction and the mo- 
tion to dismiss must be overruled, and 
Iso order, 

July 19, 1928, 


~ 


to an|the amount of the deficiency was only! results reached in that case. 


| 


, nor were they considered | that in an action between the same par-|and the United States Government; that | cept the views of the respondent respect- 


| the enforcement of the provisions of this| 


Assessments 


rg 


5 inches, usually 


requirements of section 280 of the 


Res 


(District Court for the Dis- 


|the rate set by the oil wells from which 
|the gas is derived, or, if .the life of the 


| expectation of the life of the wells fur- 
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Contracts 


By E. G. SIEVERS, 
Audit Review Division, 
Bureau of Internal Revenue. 

Casing-head gas contracts provide for 
the exclusive right to extract the gaso- 
line im casing-head gas which occurs 
with the oil in oil sands and forces the! 
|oil to flow out of the well. Being rich! 
in gasoline vapors, this gas yields large 
quantities of gasoline. The extraction 
of such gasoline has developed into a 
specialized industry of considerable 
magnitude. Except where the oil and 
gas producer operates its own plant, 
most of the gas is obtained under con- 
|tract of the kind under consideration. 


Casing-head gas contracts have been 
|construed as tangible assets under the 
| various revenue acts, and, therefore, are 
subject to amortization. Article 223 of 
| Regulations 45 provides in part as fol- 
lows: 

“Casing-head gas contracts have been 
construed to be tangible assets and their 
cost may be added to the capital account 
returnable through depletion, following 





;contract is shorter than the reasonable 


nishing the gas, the capital invested in 
the contract may be written off through 
yearly allowances equitably distributed 
;over the life of the contract.” 


Contracts Handled 
By Corporations 
Many of the contracts are acquired 





| 





| 
| 


would indicate, that the Government did 
not act pursuant to the provisions of 
section 274(a) of the act which set out 
the procedure to be followed in the deter- 
mination of deficiences including a 60- 


by individuals thoroughly experienced in 
the gasoline business and then pooled 
to permit the profitable operation of a 
plant. It is a common practice for such 
individuals to organize a corporation or 
to turn such contracts in to a corpora- 
tion already existing in exchange for 
stock in the company. 

For depletion and formerly for in- 
vested capital purposes, it is necessary 
to determine the cost of the contracts 
to the corporation. 


The casing-head gas contract is only 
a part of the business of extracting the 





day notice of deficiency. This section 
reads in part that no “proceeding in| 
court” for the collection of the deficiency| 
“shall be * * * begun, or prosecuted un-| 
til such notice has been mailed to the) 
taxpayer, nor until the expiration of! 
such 60-day period.” | 


These provisions of the Revenue Act of] ; 


1926, the respondent contends, leave the) 
power to entertain an! 
equity suit to establish the liability of} 
the transferee according to the theory} 
that the assets in the hands of the trans-| 
feree constitute a trust fund for the pay-| 
ment of taxes due the United States) 
from the Lincoln Twist Drill Company.| 

To uphold this contention is to bring! 
the provisions of Section 280 


in direct) 


| conflict with other Federal enactments! 
+ as well as with other provisions of the) 
| 1926 Act. 
brings this pro-| 


Thus, Section 3213 of the Re- 
vised Statutes provides that “‘taxes may 
be sued for and recovered in the name oi| 
the United States in any proper form! 
of action before any * * * district court 
of the United States for the district) 
within which the liability to such tax is; 
incurred, or where the party from whom 


I look upon this section as operating 
not only to fix the venue of the action 
but to confer upon the proper adminis-| 
trative officer authority to sue, at law or| 
in equity, in the name of the sovereignty,| 


United States. 


Held to Be Untenable | 
But, referring to the Act of 1926, we 
find two sections that cannot be recon-| 
ciled with the position taken by the re-! 
spondent. 
Section 278(d) provides “‘Where the 
assessment of any income, excess-profits, 


or by prior Act of Congress has been 
made (whether before or after the en- 
actment of this Act) * * * such tax may 
be collected by * **a proceeding in| 
court (begun before or after the enact-| 
ment of this Act) ***” 

And Section 1122(b) is as follows: 

“Section 1122(b). The district courts) 
of the United States at the instance of 
the United States are hereby invested 
with such jurisdiction to make and issue, 
both in actions at law and suits in equity, 
writs and orders of injunction, and of ne| 
exeat republica, orders appointing re-| 
ceivers, and such other orders and! 





and decrees, granting in proper cases; 
both legal and equitable relief together, | 
as may be necessary or appropriate for} 


act. The remedies hereby provided are 


and all other remedies of the United) 
States in such courts or otherwise to en- 
force such provisions.” 

This section, being the latter portion 
of the Act of 1926, was held to control 
in United States v. Updike et al. (Dis- 
trict of Nebraska, Omaha Div. Apr. 13, 
1928), My views are in accord with the| 
The rule! 


tled. United States v. Daniels, 279 F. 
844, Inre Lee, 236 F, 987. | 

I think there is merit in the suggestion | 
that Sec. 280 deals with administrative 


collecting taxes from atransferee as well) 
as inthe other cases specified in the sec- 
it should not be so con- 
strued as to deprive the United States of 
the power expressly conferred by other 
statutory provisions to pursue in the 


tion of taxes and other debts due to it. 

Compare United States v. Ayer, 12 F. 
(2d) 194; United States v. Chicago & E. 
| I. R.R. Co., 298 F. 779; The Dollar Sav- 
ings Bank v. United States, 19 Wall. 
227; Billings v. United States, 232 U. 
S. 261. 

For these reasons I am unable to ac- 


Sec. 280. I am of the opinion that, not- 
| withstanding these provisions, the United 
States may proceed in equity for the re- 
|covery of these taxes assessed to the 
respondent’s assignor, and that the Court 
| has jurisdiction under Section 24(1) of 
the Judicial Code to entertain the suit. 
The merits of the government’s claim 
are not now before the Court. 

I overrule respondent’s motion to dis- 


ing the exclusiveness of the provisions of|tion laws now in force, while allowing 


gasoline. This process of gasoline re- 
covery consists of a number of elements, 
such as contracts, plant equipment, and 
good will. In this article we are con- 
cerned . only with the consideration of | 
the contracts, However, distinction must 
be made between the valuation of a bare | 
contract and one under which a plant 
is in full operation, because in the former 
the value, contingent upon a differential 
in price of gas, is more or less specula- 
tive, whereas under the latter actual rev- | 
enue is being obtained and it becomes a 
question of extending the profits into 
the future. 


_ Various elements must be considered | 
in the valuation of casing-head gas con- 
tracts, such as cost to prior owners, ac- 


Taxes Must Be Paid 
By Departing Aliens 


Certificates of Compliance 
With Revenue Law Are 
Required. 





BY ALBERT G. MILLER, | 
Internal Revenue Agent in Charge, New} 
Orleans. 

Section 147 (e) of the revenue act of 
1928 is similar to section 285 (e) of the} 
1926 act, providing that no alien shaii| 
depart from the United States unless he 
first procures from the collector or agent 
in charge a certificate that he has com- 
plied with all the obligations imposed 
upon him by the income, war-profits, 
and excess-profits tax laws. 

Aliens, whether resident or nonresi- 
dent, departing from the United States 
are required to present to the internal; 
revenue officer at the pier the dupli- 
cate of a certificate of compliance, Form 
1040C, obtained from the collector or rev-| 
enue agent in charge for the district in 
which he resides, showing compliance with 
the income tax laws. The original of! 
Form 1040C is kept by the collector. The| 
duplicate presented by the alien to the 
officer at the pier is stamped “Used” and 
returned to the alien. 

Residence Must Be Determined. 

In the examination of aliens it is of 
first importance to obtain information 
that will definitely establish whether or 
not the alien is a resident or a nonresi- 
A resident 
alien is taxable upon income from all 
sources, both within and without the 
United States, while a nonresident alien 
is taxable only upon income from sources; 
within the United States. 

The regulations define a resident alien 
for income-tax purposes to be an alien} 
actually present in the United States, 
who is not a mere transient or sojourner. 
Whether he is a transient or not is de- 
termined by his intentions with regard to! 
the length and nature of his stay. The 
regulations further provide that an alien 
by reason of his alienage is presumed to 
be a nonresident alien, and the burden} 
of overcoming this presumption is on the! 
alien. 

On May 28, 1928, the United States 
Supreme Court denied a writ of certio-| 
rari in the case of Bowring v. Bowers, 
decided in favor of the Government by 
the Circuit Court of Appeals for the} 
Second Circuit in March, 1928. In that! 
case the circuit court decided that the 
taxpayer, an alien, was a resident of the} 
United States, and pointed out that in 
determining the liability of an alien for 
income taxes on income from all sources 
the test was residence in the United 
States and not domicile. 

It was held that the limitations appli- 
cable to acquiring a new domicile do 
not necessarily attach to taking out a 
new residence. The court reviewed all| 
of the regulations issued under the rev- 
enue acts since 1913 defining residence. 

It might be stated that the immigra- 


certain aliens to be admitted to the 
United States as visitors, students, etc., 





prohibit such aliens from staying here 
beyond certain time limits. It will be 


aliens, of their own volition, cannot ac- 
quire a residence in the United States, 
|irrespective of their intentions or de- 
sires. Therefore, only under exceptional 
circumstances could such aliens’ be 








miss. 
July 30, 1928. 


classed as residents. (See G. C. M. 4236, 
Internal Revenue Bulletin VII-28, p. 2.) 


plainly seen that in such cases these} 


Contracts to Extract Gasoline from Gas 
Are Tangible Assets for Tax Purposes 


Methods of Evaluating Agreements Are Explained by Bu- 
reau of Internal Revenue. 


tual and representative stock sales, trans- 
fer of similar contracts, replacement 
value, and appraisai or valuation. If 
the contracts were acquired shortly be- 
fore they were turned in to the corpo- 
ration, their cost to the prior owners 
would be evidence of value in establish- 
ing the value of the contracts to the 
corporation. However, such evidence 
must be carefully weighed, because under 
certain conditions such contracts might 
be worth considerably more owned by@ 
the corporation than in the hands of the 
individuals. 


Value May Be Indicated 
By Price of Stock 


If a large proportion of the stock of 
the corporation was sold on the open 
market, the value of the stock can be 
established and the cost of the contract 
acquired for stock determined. If rec- 
ords disclose that various contracts in 
the same field were transferred or sold 
somewhere near the basic date, such 
transfers might be evidence of value. But 
it is important that the contracts and 
their surrounding conditions be similar 
to those under consideration. In other 
words, where a contract is sold together 
with a gasoline plant in operation, the 
price paid would not be a criterion of 
value of the contract without a plant. 

Let us assume that the John Doe 
Gasoline Co. was organized under the 
laws of Oklahoma on June 1, 1916, 
with an authorized capital stock of 
$50,000. Several ef the stockholders had 
previously acquired certain casing-head 
gas contracts conveying exclusive right 
of gasoline recovery from the gas. At 
the date of organization, the stock- 
holders turned in these contracts to the 
company in exchange for $25,000 capital 
stock. 

It becomes necessary to determine the 
value or cost of these assets at the date 
of acquisition for stock. In this case, 
we are concerned only with a contract, 
no plant having been constructed. As- 
suming that there are on other data to 
establish the value and that an engi- 
neering appraisal becomes necessary, we 
would proceed as follows: 

By means of production record and de- 
cline curves the reserves of gas would 
be estimated. For the purpose of illus- 
tration, it is assumed that the stipulated 
price of gas in the contracts is $0.05 per 
thousand cubic feet and the prevailing 
price of the gas in the field at the basic 
date is $0.08. There would be an ad- 
vantage in the contract of $0.03 per 
thousand cubie feet. 

If the reserves were 1.000,000 M. 
C. F., the gross value of the contract 
would be 1,000,000x$0.03, or $30,000. 
The net value would then be obtained 
by applying the proper 10 per cent 
compound discount factor. The deple- 
tion or amortization of the contract 
may then be computed on the unit basis, 
the same as depletion on dry natural 
gas or oil. In a few cases such deduc- 
tions have been taken on the straight- 
line method, but the general practice is 
to amortize on the unit-of-production 
basis. 


Some Agreements Provide 


For Increments in Price 

_ Unfortunately, all cases are not as 
simple as the one just illustrated. The 
prices stipulated in the numerous con- 
tracts which have been made throughout 
the oil fields have varied greatly. Many 
of the first contracts made were based 
on a definite price per thousand cubic 
feet. Subsequently, provisions were 
made for annual increments in price. 

In August, 1916, a schedule was pro- 
mulgated by the United States Indian 
Office to cover gas sale in the Indian 
resevations.. This provided for the pay- 
ment for gas on the basis of the richness 
of the gas and the Chicago tank-wagon 
price of gasoline. The more recent 
method of payment is the royalty basis, 
ranging from 25 to 40 per cent of the 
gross sales of gasoline manufactured 
under the contract. Where contracts 
in certain fields are written on 
the various bases enumerated, it is ob- 
viously difficult to arrive at an accurate 
differential in price. 

In order to establish a basis for a com- 
parable differential all contract prices 
must be reduced to a common unit; 
namely, the cost of the gas under each 
contract considered. Where it is shown 
that the contract price is the same as or 
less than the general field price, there 
is no favorable differential and the con- 
tract would be construed to be valueless 
on the grounds that there are no data to 
permit the computation of value, if any 
exists. The principle has been upheld by 
the Board of Tax Appeals in the case of 
Cook China Co., decided December 29, 
1924 (1 B. T. A., 254). 

Where the gas is being delivered under 
the contract and a gasoline plant is in 
operation. the actual revenue derived is 
more easily determined. In this case it 
is logical to arrive at the value of the 
contracts on the basis of the expected 
revenue over the life of the contract 
properly discounted to arrive at the 
present worth. Also an additional dis- 
count for a manufacturer’s profit should 
be made because it is desired to arrive 
at the value attributable to the tangible 
contract and not to include any value 
due te the abilitv of oneration. 


OFFERING 


Service— 


Chain Store Leasing 
Selling & 
Financing 


On Business Property 


Mortgage Loan Correspondent 
Metropolitan Life Insurance Co. 


WEAVER BRO 


REALTORS 
809 15th St. N. W. Main 9486 


Washington, D. C. 
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A Treasure House of Flowers 


VIEW OF THE GROUNDS, UNITED STATES BOTANIC GARDEN 


HE United States Botanic Garden, lying just at the 
foot of Capitol Hill, is one of the world’s great col- 
lections of rare plants and flowers. It is doubtful whether 
any other garden anywhere has such a widely varied col- 
lection with so many queer and unusual specimens. 


Thousands of people from all over the country, who 
come to Washington by motor or train, look back upon 
the Botanic Garden as one of the most interesting of the 
many things they saw while here. 


The present vast collection in the United States Bo- 
tanic Garden is the result of long years of patient col- 
lecting and care. The Botanic Garden has occupied its 
present site for more than 100 years—since 1820. In the 
center of the garden is the beautiful Bartholdi fountain 


which was brought here from the Philadelphia aaah 
nial in 1876. 


Of Century Plants alone it has a collection 
which is unrivaled in this country. One of 
these mysterious plants bloomed in 1913, 
after nearly 50 years of careful cultivation. 
The blossom reached its greatest degree of 
perfection on the second day and had with- 
ered by the end of the fourth day. Then the 
plant died, it being characteristic of the Cen- 
tury Plant to bloom once and die. 


Notable among the plants in the Garden 
are the European Hornbean tree which was 
planted by Abraham Lincoln; an oak from 
the tomb of Confucius which was set out in 
1865; an Acacia tree planted by President 
Grant; large rattan palms which thrive as if 
still in their native tropics; an old date palm 
in the conservatory which is probably the 
first of its kind introduced into this country; 
a rare collection of Japanese flora brought 
to this country in the sixties. 


The cactus collection in the Botanic Gar- 
den is one of its largest and most interesting, 
having specimens from nearly every semi- 
tropical country in the world—there is, for 
example, the “Christ’s Crown of Thorns” 
cactus, brought here from Mount Calvary. 


OF PALMS, 


Underwood & Underwood. 
THE CAPITOL, 
SEEN THROUGH A FRINGE 
S. BOTANIC 
GARDEN. 
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Underwood & Underwood. 


Then there is one of the queerest of all trees—the 
“Monkey Puzzle” tree which is a species of pine with 
large circular shields of feathery branches about its 
trunk. These shields are equipped with “thorns” which 
bend at the least touch as if made of rubber. But on the 
trunk between these circular fans are thorns which look 
much like the “rubber” ones, but which are pointed up 
and sharp as needles. Thus the monkey, while able to 
gambol about on the huge fan-shaped leaves without in- 


jury, finds himself hopelessly entangled when he tries to 
climb the tree trunk itself. 


And there is the marvelous collection of rare orchids 
which delight all flower-lovers; there are fragrant white 
lilies from South America; a strange “mother-in-law” 
peat which, if chewed, causes the tongue to swell so that 

speech is impossible for several days—these 
and countless other rare and strange plants 
make the Botanic Garden one of the chief 
points of interest in Washington. 


Washington, in truth, is in itself a great 
University of the World. Here students and 
amateurs in practically every phase of hu- 
man knowledge or action may find a great 
storehouse of information—collections of 
books and specimens which unfold the 
whole panorama of human achievement, of 
scientific and natural wonders. 


Washington is peculiarly fortunate in 
having one of the most equable year-round 
climates, the average maximum tempera- 
ture for the summer months over a period of 
half a century being only 82.6 degrees; 
Washington is a center from which radiates 
a network of excellent roads which are the 
joy of motorists. Situated just on the edge 
of the Appalachian Highlands, Washington 
is within easy motoring of many beautiful 
and historic places. 


A trip to Washington will make you un- 
derstand why Washington is growing with 
such a steady speed—why people who live 
here prefer Washington to all other cities. 


The Story of 
Washington 


One of a series of articles de- 
scribing the City of Washing- 
ton. These public spirited citi- 
zens, firms and _ institutions, 
have made possible this series. 


The Wardman Park Hotel, 
The Hotel Built With an Ideal 
Connecticut Ave. and Woodley Rd. 


Underwood & Underwood, 
Quality Photographs. 
1230 Connecticut Avenue. 


Southern Brothers, 
Steward Business University 


For Secretaries and Accountants. 
1333 F St. N. W. 


Chestnut Farms Dairy, 
A Monument to Health. 
Pennsylvania Avenue at 26th St. 


Woodward & Lothrop, 


A Store Worthy of the 
Nation’s Capital. 
Tenth, Eleventh, F and G Streets. 


Gude Brothers, 
Florists. 
1212 F Street. 


Ww. C. & A. N. Miller, 
Developers of Wesley Heights. 
1119 17th Street N. W. 


Wardman, 


Houses One-Tenth of the Capital City 
Population. 


1485 K Street N. W. 


The Willard, 
Washington’s Leading Hotel. 
On Historic Pennsylvania Avenue. 


The Carlton Hotel, 
Sixteenth and K Streets, 
Two Blocks from the White House. 


The Washington Hotel, 
in the Center of the Banking District 
Opposite Treasury. 


The Riggs National Bank, 
Resources of $50,000,000. 
Leading Bank in National Capital. 


District Lawyers & Washing- 
ton Title Insurance Co., 


Title Insurance. 
1413 Eye Street. 


H. L. Rust Co., 
54% Mortgages on D. C. Property. 
1001 Fifteenth Street N. W. 


McKeever & Goss, 


Member, American Association of 
Mortgage Bankers. 


1415 K Street. 


W. B. Hibbs & Co., 


Bankers—Brokers. 
New York Stock Exchange. 


725 Fifteenth Street. 


National Engraving Co., 
Service That Satisfies. 
Thirteenth and E Streets. 


Edson W. Briggs Co., 
Rock Creek Park Estates. 
1001 Fifteenth Street N. W. 


Hedges & Middleton, 
6% First Trust Notes. 
1421 I Street N. W. 


Washington Rapid Transit Co. 
“The Sixteenth Street Coach Line” 
4615 Fifteenth Street N. W. 
Washington’s Newest Transportation 
System—Coaches for Private Hire | 


Ea, 


This is one of a series of messages from the City of Washington to the people 
of the United States. Their publication is made possible by the coopera- 
tive civic effort of a number of Washington’s leading business men and insti- 
tutions, whose names appear on this page. These business leaders believe 
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that The Story of Washington is worthy of your most careful consideration. 

Inquiries concerning Washington, its attractions and advantages, will receive 
prompt and authoritative replies. Address The U. S. Community Advancement 
Corporation, P. O. Box 3692, Washington, D. C. 


H E SO GROWS 


WASHINGTON 
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Grape Production 
For Nation Expected 
To Establish Record | 


Department of Agriculture | 
Estimates That Apple 
Crop Will Exceed Out- 
put During 1927. 


An increase in the apple crop over the 
production in 1927 and a record output | 
of grapes, are reported by the Depart- | 
ment of Agriculture in a statement of 
comment to accompany its report on) 
crops as of August 1. The general re- 
port was published in the issue of Au- | 
gust 10 The statement of comment fol- 
lows in full text: ; 

Fruit—The fruit crops are developing | 
about as was expected a month ago. A 
nearly average apple crop and large | 
crops of peaches, pears, grapes, and | 
citrus fruits are being harvested or are 
expected, prospects being particularly 
promising on the Pacific Coast. 

Increase in Apples. 

The present forecast of the total apple 
crop is 178,970,000 bushels. This would 
be a substantial increase over last year's 
very short crop of 123,455,000, but about 
10 per cent below the average production 
during the previous five years. During | 
July apple prospects declined quite | 
sharply in“the Northeastern States and | 
west to Indiana, but this decline was off- 
set by improvement in all other impor- 
tant States. 

The peach crop slightly above 
earlier expectations in most States and 
the present forecast of 67,471,000 bush- 
els is only a little below the record pro- 
duction of 69,865,000 bushels in 1926. An 
unusually large proportion of this year’s 
crop is in California where a record crop 
of 25,682,000 bushels is indicated. 

Grapes.—The forecast for grapes, in- 
cluding those used for raisins and for 
juice, is for a record crop of 2,538,000 
tons in California, and for a fairly large 
crop of 307,000 tons in other States. 

Pears.—The August forecast for pears 

23,279,000 bushels which is practically 
the same as the forecast of a month agi 
Last year’s crop was only a little ove: 
18,000,000 bushels, but the record 1926) 
crop was over 25.000,000 bushels. It is | 
expected that 14,864,000 bushels of the | 
year’s crop will be produced in the Pa- 
cific Coast States, 

Rice.—The condition of rice has de-} 
clined one point from 86.2 on July 1 to 
85.2 on August 1, which is slightly below 
last year and the 10-year average. The 
indicated vield per acre is 39.2 bushels 
compared with 40.9 bushes! in 1927, and | 
38.9 bushels the five-year average, with 
a total production forecast of 36,149,000 
bushels. This is about equivalent to the 
five-year average. 

Grain Sorghums.—Condition, of grain 
sorghums on August 1 is 84.3 per cent, 
which is above the condition of one year 
ago and the 10-year average. This con- 
dition indicates a yield per acre of 22.1 
bushels, two bushels higher than was 
harvested in 1927, and four bushels 
higher than the five-year average. A 
record of 152,722,000 bushels is forecast. 
Potatoes Share In Increase. 


Potatoes.—Potatoes have shared in the 
generally improved growing conditions | 
that prevailed during July and the fore- 
cast has been increased for most 
tions except for the northeast where it 
seems best to make allowance for the| 
probability that there will be more than 
the usual loss from blight. The condi- 
tion of the United States crop on Au- 
gust 1 indicates a potential production of 
159,757,000 bushels compared with 444,- 
000,000 bushels harvested last year and 
a previous high record of over 455,000,- 
000 bushels in 1922. It is, however, still 
ioo early to forecast accurately the pro- 
duction of the important late poiato 
States and if recent low prices continue 
a portion of the crop may not be dug. 

Sweet Potaioes.—Prospects for sweet 
potatoes have improved markedly in re- 
sponse to better growing conditions 
throughout the South. The present fore- 
cast of 81,225,000 bushels indicates that 
about an average total crop may be ex- 
pected in contrast to the very Jarge crop 
of nearly 94,000,000 bushels harvested | 
last year. In the commercial sweet po- | 
tato area extending from southern Vir- 
ginia into New Jersey the acreage was 
not reduced this season, as it was in the 
Cotton Belt, and the crop there seems 
likely to exceed the rather large crop 
of last season. 

Tobacco Improvement Slight. 

Tobacco.—A_ slight improvement ir 
the condition of tobacco from July 1 is 
indicated, the condition being 74.6 com- 
pared with 74.1 on July 1. The yield 
indicated by the present condition is 734 
pounds per acre compared with 759 
pounds a year ago and 769 pounds, the 
five-year average. Excessive rain in the 
Connecticut Valley has decreased the 
outlook for cigar leaf in that area. Con- 
dition declined also in Kentucky from 
73 on July 1 to 67 on August'1. Else- | 
where conditions generally have im- 
proved. 

Broomcorn.—The condition of broom- 
corn on August 1 is 80 compared with 
78.5 per cent on July 1, 72.8 on August 
1 a year ago, and 75.8 per cent the ten- 
vear average. A yield of 348.5 pounds 
per acre is indicated compared with 327 
a year ago, and 312 the five-year aver- | 
age. Production is forecast at 45,300 
tons compared with 55,900 tons, the five- | 
year average. 

Peanuts.—An increase of 43,435,000 
bushels in the production of peanuts com- 
pared with July 1 is indicated by condi- 
tions on August 1, the present outlook 
being for a total of 846,652,000 pounds. 
Most of the increase occurred in the Vir- 
ginia-Carolina district, moderate  in- 
creases also were shown in southwestern 
States. The condition on August 1 was 
79.5 per cent, compared with 77.6 per 
cent on July 1. 

Bean Prospects Better. 

Beans.—Slightly better bean prospects | 
indicate a production of 16,832,000 bush- 
els, a little less than the average crop 
of about 17,000,000 bushels last year. 

Tame Hay: Condition of tame hay 
on August 1 is reported at 81.7 per cent, 
and compares with 80.8 the 10-year 
average, 76.7 on July 1, and 91.6 a year 
ago. Improvement in the crop since 
July 1 is general with the greatest im- 
provement shown in the North Central 
States, particularly Minnesota, North 
Dakota, South Dakota, Kansas, Iowa and | 
Missouri. The prospective production of | 
tame hay increased from 84,383,000 tons | 
on July 1 to 88,818,000 tons on August | 
1. The rains of June provided moisture | 
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U nemployment in Great Britain Causes | 
Government to Consider Relief Measures | 


Resume of Trade Conditions in 


ef 
Various Countries | 


Shows Slight Improvement Over Situation in 1927. 


Unemployment in Great Britain con- 


|tinues to increase and the Government | the first six months of 1 _The value} 
lis considering steps to relieve the situa- | of cotton exports rose from £E18,438,600 | 
ition according to the weekly report on | to ££21,224,850, or about 15 per cent. | 


world trade conditions made public Au- 


gust 10 by the Department of Commerce. | 


Slight improvement in business con- 
ditions as compared with 1927 is. noted 
in many countries. The report follows 
in full text: 

Argentina: Business throughout the 
week was slightly better but still quiet. 
Liabilities of commercial houses which 
failed during July amounted to about 
10,000,000 paper pesos. Customs house 
receipts from January 1 to August 5, 
1928 showed an increase of 10 per cent 
as compared with the corresponding pe- 
riod of 1927. July bank clearings were 


? 7 - 7 Ya 
18 per cent in excess of July, 1927. Crop 


conditions are good. 
Australia: Slight 


is 


improvement 


| noticed in seasonal trade throughout the 
states 


large centers of Australia. All 
have now signed the financial agreement 
act. A large contract for the supply of 
iron ore to Japan has been announced. 
According to reports the Federal Gov- 
ernment will take over all Australian 
class A broadcasting stations shortly. 

Canada: Canada's imports from 
United States in June were valued 


the 
a. 


$75,472,000 compared with $64,192,000 in | 


June, 1927. Exports of $40,395,000 were 
more than $1,000,000 less than last year. 
For a year ending June imports from 
the United States account for $50,000,- 
000, and from the British Empire, $30,- 
000,000 of the $87,000,000 increase in 
total Canadian imports during that pe- 
riod. Farm implements head the list 
of important increases in June, the trade 
this year being more than twice as great 
as last. Automobiles and parts in- 
creased between 35 and 40 per eent. 


Crops Found to Be 
Favorable in Provinces 


Western areas continue outstanding in 
reports of brisk treding, but Eastern 
cities are also reporting a good volume 
Trading on the Montreal 
stock vehange during July was the 

1ost active on record for that month, al- 

there was a seasonal decline 
from June. The trend of prices was 
downward, owing to the tightening of the 
mdney market. The Canadian bond mar- 
ket is quiet, with prices at a fairly sta- 
tionary level. Few new issues have been 
offered or announced. Telegraphic re- 
ports from the nine Provinces indicate 
generally favorable crop conditions at 
the end of July. 

Ontario and Quebec have suffered from 
excessive rainfall, it is reported. which 
has reduced the quality and yield of some 
crops, particularly hay. Satisfactory 
crops of potatoes are indicated in Prince 
Edward Island and New Brunswick. The 
condition of fruits in British Columbia is 
described as generally good, but in Nova 
Scotia it is reported to be somewhat be- 
low the average. The Railway Associa- 
tion of Canada annourced August 1 that 
no car shortage is indicated in connec- 


tion with the movement of this year’s | 


crops in Western Canada. where 80,000 
cars are now available. The movement 
is expected to commence from 10 days to 
two weeks earlier than usual. 

May, 1928, was a profitable month for 
the Canadian railways, which carried 
more freight than during any previous 
May. Owing to the heavy movement of 
grain, the total trafiic was 10,465,565 tons 
(a year ago, 9,652,717 tons): and gross 
freight revenue, $32,175,452 (a year ago. 
$28,296,128). Fewer passengers were 
carried, however, with a consequent re- 
duction in revenue from that source. 

China: Operating conditions on. rail- 
ways in North China are not appre- 
ciably improved. All lines are declared 
operating under a very reduced status, 
with heavy losses in revenue. Tientsin 


wool prices are advancing owing to an! 


anticipated shortage in stocks following 
disputed transportation on the Kinsui 
(Peking-Suiyuan) railway. Carpet 


stocks are not yet appreciably affected. | 


but it is anticipated by the trade that 
higher prices for wool will force carvet 
prices up. 
way Company plans to erect a _ steel 
plant at their Anshan iron mines to 
manufacture tin plate, black sheets, 
bars, railway sleepers, and poles. 

Czechoslovakia: General industrial 
and trade conditions in Czechoslovakia 
are still excellent. Capacity production 
is reported in the iron and steel, ma- 
chinery, automobile, building materials, 
lumber, shoe, and paper industries, and 
improving conditions prevail in the plate 
glass, veneer, beer, and carpet branches. 
Industries showing declines are porce- 
lain, sugar, alcohol, wool, and enamel- 
ware, and the demand for chemicals is 
only fair. 

Due to export handicaps, the unsold 
stock of sugar is abnormally large. The 


| National Bank further relaxed its stock 


exchange restrictions, effective August 
1; transactions under 1,000,000 crowns 
are permit free, and the regulations af- 


fecting larger amounts have been sim- |} 


plified. Total exports in June were 
valued at 1,629,000,000 crowns. and im- 
ports at 1,590,000,000 crowns, represent- 
ing an increase of 45,000,000 crowns in 
exports and a decline of 173,000,000 


crowns in imports as compared with 
May. 


Wholesale Index 
Rises in Denmark 


Denmark: Official Danish wholesale 
index for June remains at 155 compared 
with 152 a year ago. The increase is 
chiefly due to a rise of three points from 
131 to 134 in the indexes for raw ma- 
terials and semimanufactured goods. 
Imports remain unchanged at 151 as 
against 146 during June, 1927. The ex- 
port index, nowever, advanced from 129 
for May to 134 for June, as compared 
with 132 for June, 1927. 

Egypt: Egypt’s foreign trade data 
for the first half of 1928 show a marked 
improvement over the same period of 
1927. Exports were valued at £E27,106,- 
550 as against £E23,378,120, or an 
increase of 20 per cent, while imports 
totaled 


week of July, and harvesting was fa- 
vored by dry hot weather during the 
month. Second growth clover and alfalfa 
improved generally during the month. 

Wild hay likewise improved in con- 
dition, particularly in the Great Plains 
States. Condition on August 1 was 75.6 


per cent compared to 71.3 per cent on! 


for abundant growth during the first/July 1. 


The South Manchurian Rail- } 


£E24,785,920 against £E21,439,- | 


| 600, or an increase of 15.6 per cent, for 
927. The value‘ 


Vale 


| (£E equals approximately $5.00). : 

India: A general strike on the South | 
Indian railways is declared hampering 
| passenger and freight service in that | 
region and a strike on the Indian Penin- 
| sula Railway is also reported threatened, | 
India imports in June amounted to 185,-4 
{500,000 rupees, showing little change 
trom the same month of last year, but 
exports increased from 221,000,000 to 
276,600,000 rupees. Among the principal 
imports motor trucks, sugar, colored 
jpiece gods, aniline dyes, electrical 
equipment, and machinery registered in- 
creases, while receipts of motor cars and 
motorcycles, gray and white piece goods 
and galvanized iron sheets and plates 
declined. All principal exports except 
jute cloth increased. The United States 
supplied 8 per cent of Indian imports in 
| June compared with 10 per cent for the 
same month of last year, while the share 
of the United Kingdom declined from 50 
to 46 per cent and that of Germany in- 
creased from 6 to 10 per cent. 

Japan: No adverse effects to business 
are noticeable following the formation of | 
a new political party headed by Take- 
jiro Tokonami, one of the leaders of the 
faction now opposed to the party ip 
power. The stock market remains firms; 
while a slight improvement is noticeable 
in the silk market. 

Mexico: Increased mining activity, 
heavy exports of fresh vegetables and 
the prosperity of the catile industry on 
the West Coast feature Mexican eco- 
nomic conditions. The situation in other | 
sections of Mexico unchanged, with! 
the exception of the Monterey district, 
where conditions are more satisfactory, 
and the Saltillo district, which has been 
said hard hit by the poor wheat and 
other crops. 

Newfoundland: City and outport 
wholesale and retail trade in Newfound- 
land is reported dull, although returns 
from the codfishery have been fair with 
good prices paid for early shipment. The 
flour market is soft, but that for pickled 
meats is firm. Extensive mineral pros- 
pective continues with no new discov- 
eries. 


is 


Porto Rico: Seasonal business dullness 
remains more evident in Porto Rican 
rural districts than in the cities. San} 
Juan and Mayaguez seem to be ober 
less than other points by the slowin 
down of the commercial movement. Cal-;| 
lections remain slow in most lines, par- 
ticularly in tobacco districts, and whole- 
salers continue to carry many retailers | 
by extending their loans at the banks..| 
Bank clearings at San Juan for July 
were $20,359,000 as compared with $25.- 
785,000 in the same month last vear. New | 
automobile registrations in July were 
212 as compared with 234 in July, 1927. 

During the past week the sale of 
600,000 pounds of old crop tobacco was 
reported, leaving an estimated balance 
between 350,000 and 750,000 pounds. All 
but one small mill have completed the 
grinding of the current sugar crop. The 
41 mills which have completed the cam- 
| paign produced 741,956 short tons as 
compared with 623,659 tons last year. 
The mill which is still grinding will have 
a final production of about 4,000 short 
tons. Rainfall for the week ending Juiy 
28 was considerably below normal. but 
the first few days of August brought in- 
creased precipitation, particular, along 
the north coast, : 


Normal Conditions 
In South Africa 


South Africa: July business was 
normal in all section of the Union of 
South Africa with a satisfactory turn- 
over of merchandise. Because of the 
mild winter, and the advent of spring 
| Stocks, Transvaal merchants arg con- 
ducting extensive sales of winter lines. 
The building boom continues with large 
increases in all types of construction..| 
July shipments to the United States 
total $105,000 of which sheepskins ac- 
| count for $46,000, scoured wool, $25,000, 
goatskins, $14,000, wild animal 
$7,000, ostrich feathers, $5,000, and 
ostrich skins, $3,000. The mineral pro- 
duction of the Union in June, excluding 
diamonds, valued at £4,133,206, of 
which gold output of 861,106 fine ounces 
is valued at 357 This compares 


skins; 


Is 


£5,657,750. 
with gold output in May of 887,969 fine 
ounces, and a total mineral production 
of £4,215,000 in that month. 

United Kingdom: Unemployment con- 
tinues to increase in Great Britain and 
this situation is causing the Government 
to consider alleviation steps. The total 
number of persons registered for em- 
ployment in Great Britain was 1,283,000 
on July 23 as compared with 1,193,000 
one month previous. About one-half of 
the unemployment increase is within the 
coal industry and the remainder is 
chiefly in the iron and steel, shipbuild-2 
ing, textile, automobile, clothing, and 
building trades. The present slackness is | 
, Said to be confined chiefly to the north- 
‘ern districts, particularly in the coal 
mining areas, and the Government is re- 
ported considering schemes for industrial 
transference and emigration. 

Railway receipts and returns of ocean | 
freights both show declines while the 
level of imports and exports on a two- | 
months’ average show no_ particular 
change from last year. Provincial bank 
clearings during the past several weeks 
are approximately the same as for the 
corresponding period of 1927, while Lon- 
don bank clearings in the four weeks 
ended July 18 were about £300,000,000 
greater. Banker’s advances at £944,723,- 
000 at the end of June showed a drop! 
of £6,567,000 as compared with the previ- | 
ous month. Half-yvearly railway revenue, 
was less by £4,777,000 than for the first 
| half of 1927, 

The iron and steel trade is quiet with! 
production decreasing. Many works ate 
closed for annual holidays and although 
some will restart with a fair accumula-; 
tion of orders, others are badly in nee? 
of new business. The pig iron market} 
is depressed but demand for sheets ‘ 
steady and tinplate mills are fully en™! 
gaged on seasonal contracts. The coal 
trade in July continued at the low sum- 
mer level. Production was 10 per cent 
below that of July, 1927. Unemploy- 
ment in the industry is steadily increas- 
ing but the minimum price schedule is 
being generally maintained and a slight 
improvement in foreign demand is being 
experienced in connection with Welsh 


coal, 
a 


| ports 


|; Newsprint and 


Agriculture 


Balance of Trade 


For Second Quarter 
Favors United States 


Excess of Exports Over Im-) 


ports Is Largest of Any 
Similar Period Since 


1920. 


[Continued from Page 1.1 
compared with 1927. i l 
of cotton was primarily responsible for 


the gain since the quantity of cotton | 


exported was one-fifth less than a year 
earlier. Coal shipments declined in value 
as compared with the second quarter of 
1927, but were considerably larger than 


|in the first quarter of 1928. 


Shipments of Foodstuffs. 
Exports of crude foodstuffs in the sec- 
ond quarter of 1928 declined 43 per cent 
in value from the corresponding quarter 
of 1927 and amounted to only $50,000,- 
000. This was the smallest value re- 


ported for any quarter since the early | 


part of 1924 and was chiefly the result 
of small purchases of wheat. Exports 
of rye and apples were also much re- 


) duced, 


foodstuffs 

2 per cent as compared with the sec- 
ond quarter of 1927 and were valued 
at $97,000,000, which was less than for 
any quarter since 1921. 

Much smaller quantities of American 
meat products and sugar have been mar- 
keted in European countries in recent 
years than were sold there during and 
immediately following the war. The de- 


Manufactured 
1342 


cline in the second quarter of 1928 as | 


compared with a year earlier was the 


result of reductions in the average unit | 


value of meats and of smaller shipments 
of animal fats and oils, and flour. 
Decrease in Import Trade. , 
Imports into the United States during 
the second quarter of 1928 decreased 6 


per cent in value as compared with the | 


previous year and amounted to $1,015,- 
000,000. 
was two-fifths greater than in the second 
quarter of 1922 and nearly two and one- 
half times as large as in the 
quarter of 1915. 

The value of each economic class of 
merchandise imported, except crude 
foods, was smaller in the second quarter 


jof 1928 than in the corresponding pe- 


riod of 1927. The most pronounced de- 
crease in aggregate value occurred in the 


crude material group, which was 12 per! 


cent smaller than a year earlier. 
Rubber declined 37 per cent in value, 


The higher price | 


decreased | 


However, the value of imports | 


second | 
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Commerce 


| Volume of Business in Week Ended 


| 
| 


| 
ents 
| 
The volume of business in the week 
ended August 4, as measured by check 
payments, was greater than in a 
previous week or the same week of 192 ’ 
according to the weekly statement of the 
Department of Commerce just issued, 
which follows in full text: 
| Steel plant operations also showed 
larger activity than in either prior pe- 
riod. The value of new building con- 
tracts awarded during the week, how- 
lever, was smaller than in either the 
| previous week or the corresponding week 


of 1927. The index of 


lago. Prices for cotton and iron and steel 
{averaged lower than in the previous 
week, but cotton prices were hgiher than 
iin the same week of last year. The price 
lof copper showed practically no change 


from the preceding week, but was higher | 


than a year ago. 
Loans and discounts 
serve member banks were h 


of Federal Re- 
igher than in 


wholesale prices | 
|showed a slight decline from the pre- | 
| vious week, but was higher than a yea 


| Weekly Statement of Department of Commerce Shows 
"Greater Activity in Steel Plant Operations. 


{either prior period.’ Loans to brokers 
jand dealers also registered an advance 
over both periods. Stock prices averaged 
| higher than in either the previous week 


(or the corresponding period of last year. | 


j Interest rates on time money again 


showed no change from the preceding 
week, but were higher than in the same 
| week a year ago. Bond prices averaged 
lower than in either the previous week 
| or the same week of 1927. Interest rates 
| on call loans averaged higher than in the 
| previous week. 

The output of bituminous coal during 
the week ended July 28 showed a gain 
| over both the previous week and the same 
| week of last year. Lumber production 
| during the same week showed declines 
}for both periods. The production of 


| crude petroleum showed a decline from | 


! both the preceding week and the corre- 
| sponding week of last year. The receipts 
| of wheat were smaller than a year ago. 
Receipts of cattle and hogs likewise 
' showed declines from last year. 


WEEKLY BUSINESS INDICATORS. 


(Weeks ended Saturday 


Aug. 
4 
1928. 
Steel operations .... 95.0 
Bituminous coal pro 
' Lumber production 
Petroleum prod. (daily 
Detroit employment 
Freight car loadings 
Bldg. contracts, 37 States (di 
Wheat receipts . 
Cotton receipts 
Cattle receipts 
Hog receipts 
Price No. 2 wheat 
Price cotton middling 
| Price iron and steel P 
Copper, electrolytic, price 
Fisher’s index (1926=100) 
| Bank loans and discounts, total 
Debits to individual accounts ..- 
Interest rates, call money ...+-+++- 
| Business failures 
Stock prices ... 
Bond prices 
Interest rates, tim 
Federal reserve ratio 
*Revised. 


duction 
average) .. 


vily av.) 124.3 


98.6 
ro» 
13.2 


R4.4 


“09.6 
126.9 
118.9 
160.6 
104.2 


107.0 


Rate Complaints 
Filed with the 
Interstate Commerce 


Commission 


partly as a result of smaller purchases , 


and even more because of price reduc- 
tions. 


in consequence of lower prices, and the 


value of fur imports fell off 14 per cent. | 
Our importations of tobacco were two- | 


fifths smaller. On the other hand, im- 
of hides and skins increased 46 


per cent in quantity and 75 per cent in 


value as compared with a year earlier, | 
and the quantity of crude petroleum im- | 


ports showed a gain of one-half. 

The increase in the value of crude food 
exactly counterbalanced the reduction in 
value of imports of manufactured foods, 
the former increasing 18 per 
$142,000,000 and the latter declining 17 
per cent to $107,000,000. The change in 
total value of crude food resulted from 


an advance of 7 per cent in the quantity | 


of coffee imports and an even greater 
gain in their value, together with an in- 
crease of two-fifths in imports of cocoa. 


The decline in manufactured foods was | 


chiefly caused by smaller purchases of 
sugar and vegetable oils at lower prices, 
Semimanufactured Products. 


Imports of semimanufactured products | 


decreased 6 per cent, to $177,400,000. The 
outstanding change among the commodi- 


| tiés in this group was an increase of 72 


per cent n our purchases of fertlizers 
(largely Chilean nitrate), causing an in- 
crease of 53 per cent in their value, as 
compared with the second quarter 
1926. 

Most of the other leading semimanu- 
factured commodities showed a decline 
in value. 
imported in smaller quantities and at 
lower average prices, while the value of 
copper imports declined in spite of a 
slight advance in price. Purchases of 
tin increased 9 per cent in quantity, but 
were 14 per cent less in value. 

Imports of finished manufactured ar- 
ticles totaled practically the same amount 
as a year earlier, $213,800,000. 
the leading commodities in this group 
burlaps showed gains, 
while chemicals and flax manufactures 
were slightly reduced in value from a 
year earlier. 

Largest Balance Since 1920. 


The net excess of merchandise exports | 


over imports during the second quarter 
of 1928 was four-fifths greater than a 
year earlier and amounted to $160,000,- 
000. Large outward movements of gold 
which began in September, 1927, con- 
tinued heavy in the second quarter of 
this year; the net excess of gold exports 
amounted to $253,000,000 as compared 
with net imports of $56,000,000 in the 


Exports of merchandise, gold and sil- 
ver combined, exceeded imports by $418,- 
000,000, which was a larger “favorable” 
balance of visible trade than in the cor- 


_ Second quarter of 1927. 


,vesponding quarter of any year since 


1920. 


Imports of Fertilizers 
‘ Show Marked Increase 


apbenie 
f Imports of fertilizers into the United 
States for the first six months of 1928 


|showed a marked general increase, ac- 
,; cording to a statement just made public | 


by the Chemical Division, Department of 
Commerce, which follows in full text: 

Synthetic nitrogenous fertilizers re- 
corded an increase of 85 per cent over 


the first six months of 1927 to 167,300 | 
long tons; nitrate of soda imports in- | 


creased #4 per cent to 713,400 tons and 


| potash fertilizers 71 per cent to 339,975 


tons. 

_ The group of fertilizer imports con- 

sisting of guano, dried blood, tankage and 

phosphates increased 37 per cent to 107,- 

059 long tons, and imports of all other 

fertilizers 56 per cent to 36,951 tons. 
Fertilizers as a whole imported into 


the United States show an increase of | 


approximately 80 per cent, from 758,593 
to 1,867,506 long tons. 


Additional news of rail- 
roads will be found 
Page 7. 


on 


Silk was 11 per cent less in value | 


cent to! 


of | 


Lumber and wood pulp were | 


Among 


Rate complaints made public August 
10 by the Interstate Commerce Commis- 
‘sion are summarized as follows: 


Abilene & Southern Railway 
jet al. Seeks reasonable rates on enameled 
cast iron tubs from Chattanooga. fenn., to 
destinations in Arkansas, Oklahoma and 
Texas, ‘ 
No. 21189.—Missisquoi Pulp & Paper Co. 
of Sheldon Springs, Vt. v- Central Ver- 
mont Railway et al. Requests Commission 
t» order establishment of reasonable rates 
en wood pulp board and binders board 
from Sheldon Springs to Washington, D. c. 
No. 21190.—Valentine & Co. of New, York 
City v. Lehigh Valley Railroad. Claims 
}reparation on chin: yped 
lau xe N. J., to Brooklyn. N. Y. 
No. 21191.—National Bells Hess 
pany, Inc., of New York City Vv. ag 
& North Western Railway et al. Secks rea- 
isonable rates and reparation on ¢ 
aninead from Chicago to Kansas City, Mo. 
No, 21192.—Christensen Lumber Co. of 
Blair. Nebr., et al. v. Chicago & North 
1 Western Railway et al. Ask Commission 
to prescribe reasonable rates on nut coal 
from Mt. Harris, Pillsbury and other points 
in Colorado to Blair. Claims reparation. 
No. 21193.—E. C, Atkins & Company, Inc., 
of Indianapolis v. Illinois Central Railroad 
let al. Claims reparation of $98.92 on ship- 
' ment of shop-worn and dam: d logging 
tools from Memphis, Tenn., to Kevart, Mich. 
No. 21194.--White Construction Co. of 
Chicago v. Baltimore & Ohio Railroad et al, 
Seeks reasonable rates on road machinery 
from Chicago, IIL, and Springfield, Ohio, 
to Fort Lauderdale, Fla. Claims repara- 
| tio yf $255. 
ee 21 195.—Lowe Paper Co. of Ridgefield, 
IN. J., et al. v. Kaydeross Railroad et al. 
Seek reasonable rates on bituminous coal 
'from Pennsylvania points to Rock City 
|Falls and West Milton, N. ¥. Claim rep- 
j aration. 
| 


of Chicago v. 


Automotive Exports 
Establish New Record 


Increase of 17 Per Cent Report- 
ed in First Half of Year. 


[Continued from Page 1.] 
ifigure of passenger car units for the 
| January to June period of 1928 was $23,- 
| 067,716, or 19.7 per cent over the figure 
ifor the same period of 1927, and $47,- 
| 945,822, or 51.9 per cent higher than in 
| 1926. , 

| Shipments of truck units were valued 
|at $40,868,474, a gain of $6,306,290 or 
18.3 per cent over the 1927 figure of 
| $34,562,184. Shipments this year were 
‘also $16,510,817, or 67.8 per cent over 
the truck export valuation during the 
lfirst six months of 1926 which totaled 


| $24, 


ORT err 


357,657. 

Increased takings of passenger cars 
resulted in Canada advancing to the posi- 
tion of first market of importance in this 

| classification closely followed by Austra- 
lia and Argentina. All of the other 
leading markets for passenger cars were 
decidedly above the figure for the same 
period of 1927, with the exception of the 
‘Union of South Africa and Denmark, 
ithese two countries taking 9,552 and 


11,623 respectively in 1927. Z 

Argentina advanced from fourth posi- 
tion, which it occupied during the first 
|six months of 1927, as a truck market 
for American products, to first place 
‘during the January to June period of 
this year. Australia and Brazil occu- 
| pied the second and third positions of im- 
portance. During the first six months of 
11927 Sweden was unclassified among the 
leading markets for truck shipments but 


now occupies fourth place with a total of | 


4,655 the United 
! States. 1 ! n 
stantial gains are British India, Germany 
jand Egypt. 

Exports of motor cycles were 


units received from 


fairly 


well maintained but declined 677 units | 


in number and $61,366 in value, Ger- 
many, Swede and Canada were the 
leading markets of importance in this 
‘classification during the first half year, 
whereas Australia, which occupied first 
place during the corresponding period of 
| 1927, dropped to sixth position In 1928, 


e 


. Average 192 


= . nae any | 
No. 21188.—Crane Enamelware Compan) 


2 wood oil shipped from | 


Com- | 
Chicago | 


catalogs | 


7,008 units as compared with 10,206 and | 


Other countries showing sub-| 
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23 
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oe 
O68 
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290.5 
10.0 


eo 
iene 


fe be ee 


35. 
82 
70 
aT 
bs. 
Ri. 
94.: 
92. 
115-8 
104 
90 
107. 
177. 
LORS 
100.0 
102.8 


495 
98.6 
TTA 
84.5 
105.1 


io 2 * 


105. 
99.3 
126.7 
130.3 
160.6 
114.5 
192.0 
108.1 
137.1 


87.6 


108.9 
100.0 
100.4 


| Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Rate decisions made public August 10 
by the Interstate Commerce Commission 
are summarized as follows: 
| No. 9971.—National Pole Company v. Atchi- 
| son, Topeka & Santa Fe Railway Com- 

pany, Director General et al. Decided 

July 9, 1928. 

1. Rates on cedar poles and piling trans- 

ported on more than one car from points in 
| Washington, Oregon, Idaho, Montana. and 
British Columbia to points in various States 
found unreasonable. Order suspending pre- 
;vious order awarding reparation vacated 
jand set aside. Original report, 55 I, C. C. 
625, affirmed. 

2. Proposed increased rates on cedar and 
piling transported on more than one 
from points in Washington, Oregon, Idaho, 
and Montana to points in various States, 
principally east of the Rocky Mountains, 
found not justified. Order entered requir- 
ing cancellation of proposed schedules. 
No. 17960.—McSwain Lumber Company v. 

Alabama, Tennessee & Northern Rail- 
| read Corporation et al. Decided May 15, 
} 1928. : 

Charges collected on a carload of lumber 
| from Gilbertown, Ala., consigned to Hagers- 
town, Md., stopped at Roanoke, Va., ordered 
!reforwarded to Hagerstown and_ recon- 
{signed to Shepherdstown, W. Va., found 
|unreasonable. Reparation awarded. 


Advertising of Malt 
_ As Imported to Stop 


Manufacturer of American 
| Product to Abandon Practice. 


| The practice of advertising and mis- 
| branding malt extracts and malt syrups 
' made in the United States as “imported” 
|will be abandoned by a manufacturer 
{who has entered into a stipulation with 
the Federal Trade Commission, it has 
just been announced. The full text of 
| the stipulation (No, 251) follows: 
Respondents agreed to cease and de- 


{ sist forever, in soliciting the sale of and | 


| selling their products in interstate com- 


imerce, from use of the words “Imported,” | 


'“Bohemian” and “Germania” either inde- 
pendently or in connection or conjunction 
with any other word or words in their 

|advertisements or as a trade brand or 

' designation for their products, or in any 
other way so as to mislead or deceive 
the purchasing public into the belief 

|that the products are of foreign manu- 
facture and have been imported into the 
United States, or have ben obtained from 
Bohemia or from Germany, or have been 
manufactured of ingredients, all of which 

'were obtained from said countries or 

,either of them. 


Unless, when said malt products are 
|composed in part of an ingredient or in- 


|gredients which have been actually ob- | 


tained from Bohemia or from Germany, 
and imported into the United States; and 
the word “Bohemian” or “Germania” and 
(or) “Imported” is used to describe said 
products in which case the said word or 
words shall be used so as to accurately 
and properly designate, detribe and re- 
fer to said products. 


Higher Rates on Petroleum 
In Southwest Are Delayed 


By an order just entered 


1 in Inves- 
tigation and Suspension 


Docket No. 


3144, the Interstate Commerce Commis- | 


{sion suspended from August 9, 1928, un- 
til March 9, 1929, the operation of cer- 
tain schedules as published in Agent E. 
B. Boyd’s I. GC. C. No, A-1908 and Sup- 
plement No. 10 to Agent J. E. Johanson’s 
I, C. C. C. No. 1913. 

| The suspended schedules proposed to 
;cancel certain routes embracing the St. 
Louis-San Francisco Railway from Ring- 
jling and Healdton branch line points of 
|the Atchison, Topeka & Santa Fe Rail- 
|voad in Oklahoma to Baton Rouge and 
{New Orleans, La., and Port Arthur, 
Texas, and increase’ the rates on petro- 
jleum and its products from 22 to 2412 
jcents per 100 pounds. 


car 


\Georgia and Florida 


| August 4 Greater Than Previous Week| Line Authorized to 


\ 

| s 

| Finance Extension 
| 


Issue of $149,500 of First 
| Morigage Gold Bonds 


Permitted by 
I..¢. GCG 


The Georgia & Florida Railroad has 
|been authorized by the Interstate Com- 
{merce Commission to issue $149,500 of 
| first mortgage six per cent gold bonds 
|to reimburse its treasury for capital ex- 
| penditures and to finance the additional 
|eost of constructing its Greenwood ex- 
| tension, such to be pledged as collateral 
for short term notes. The report of Di- 
|vision 4 in Finance Docket No. 6899, 
jdated August 2 and made public August 
| 10, follows in full text: 

By our order of June 28, 1928, in this 
proceeding, we authorized the Georgia & 
| Florida Railroad to issue $807,500 of 
| first-mortgage six per cent gold bonds, 
;series B, to reimburse it for capital ex- 
|penditures not theretofore capitalized, 
and to finance the additional cost of con- 
structing an extension of its railroad 
| from August, Ga., to Greenwood, 8S. C.; 
which bonds were to be pledged and re- 
| pledged from time to time as collateral 
|security for short-term notes. The cost 
}of constructing this extension was orig- 
inally estimated at $2,181,000, and 
jlater revised to $2,951,158. 

Estimate Is Short. 


The applicant now represents that the 
revised estimate is $171,218 short of the 
| expenditure considered necessary to com- 
plete this construction work and has 
,filed a list of items the cost of which 
totals that amount. It ‘likewise repre- 
}sents that during the months of April, 
May, and June, 1928, it expended $15,- 
| 918.22 for additions and betterments to 
‘its existing line of railroad between 
| Augusta, Ga., and Madison, Fla., and 
branch line connections, which expendi- 
tures have not heretofore been cap- 
jitalized, making a total expenditure of 
$187,136.22. 

Under the terms of the first mortgage, 
{bonds may be issued in respect of ex- 
penditures for additions and bettermenis 
to the extent of 80 per cent of such 
amount expended on road and 75 per cent 
for that expended on equipment. As the 
expenditures heretofore described come 
under the 80 per cent provision, the ap- 
plicant would be entitled to draw down 
bonds to the amount of $149,708.98. 


The detailed information required by 
our order of February 19, 1927, in in- 
structions to carriers in relation to the 
| issuance of securities, etc., under Section 
20a of the Interstate Commerce Act was 
{not submitted in support of the $171,218 
esimated as the additional cost of the 
Greenwood extension. However, it is 
| recognized that the applicant is in need 
| of additional funds to complete that ex- 
{tension and that the latest estimate of 
$3,102,356 is not an excessive cost for 
this project. Under Section 7 of Article 
II of the first mortgage, bonds may be 
| certified and delivered upon depositing 
|with the trustee an amount of money 
equal to the amount of bonds to be so 
;certified and delivered. 

Statement Required. 


We shall therefore authorize the issue 
of the full amount of bonds in respect 
of the expenditures indicated, but our 
{order herein will require that none of 
'the cash deposited with the trustee 
,against the authentication and delivery 
;of bonds in respect of the additional cost 
‘of the Greenwood extension, or $157,000, 
|shall be expended until the applicant 
shall have submitted, and shall have re- 
| ceived our approval of, a statement show- 
ing the specific purposes to which such 
| proceeds are to be applied and shall file 
|reports and data in connection with the 
| statement as are required by our order 
of February 19, 1927. 


- The details regarding the denomina- 
tions, redeemability, security, etc., of the 
bonds are stated in the original report. 


| The applicant also requests authority 
to sell and-or hypothecate the bonds on 
such terms and conditions as may be ap- 
| proved by us. Action upon this request 
will be deferred until definite information 
relative to the sale of the bonds is fur- 
| nished. Pending their sale authority will 
ibe given to pledge them as collateral se- 
|curity for short-term notes which may be 
| issued by the applicant within the lim- 
jitations of Paragraph (9) of Section 20a 
of the Interstate Commerce Act. 

Upon the facts presented we find that 
the proposed issue of bonds by the ap- 
plicant as aforesaid (a) is for lawful 
, objects within its corporate purposes and 
compatible with the public interest, 
which are necessary and appropriate for 
{and consistent with the proper _per- 
formance by it of service to the publie 
as a common carrier, and which will not 
impair its ability to perform that service, 
and (b) is reasonably necessary and ap- 
| propriate for such purposes. 

An appropriate order will be entered. 


Proposed Rates to Roanoke 
On Fresh Meat Suspended 


_ By an order just entered in Inves- 
tigation and Suspension Docket No. 
3145, the Interstate Commerce Commis- 
sion suspended from August 9, 1928, 
until March 9, 1929, the operation of 
certain schedules as published in Supple- 
; ment Nos. 3, 4 and 5 to the Baltimore and 
| Ohio Railroad Company’s tariff I. CG. C. 

No. 21295. 

The suspended schedules propose to in- 
crease the rate on fresh meat, carloads, 
from Baltimore, Md., to Roanoke, Va., 
| from 6112 to 69 cents per 100 pounds and 
to cancel the rate of 42 cents on packing 
house products, carloads, and apply in 
lieu thereof the fifth-class rate of 44 
cents per 100 pounds. 


‘Operation of New Rates 
On Petroleum Postponed 


| By an order entered Aug. 9 in In- 
| vestigation and Suspension Docket No. 
|3147, the Interstate Commerce Commis- 
;slon suspended from August 10, 1928, 

until March 10, 1929, the operation of 

certain schedules as published in The 
| Atchison, Topeka and Santa Fe Railway 


{Company I. C. C. No. 10659 and other 
| tariffs, 


The suspended schedules propose in- 
creases and reductions in commodity 
rates on petroleum and petroleum prod- 
ucts, carloads, from Oklahoma and Kan- 


| Sas points and Joplin, Mo., to points in 
4 Colorado, 


| 
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Long Island Railroad |Former Official Says Utilities in Indiana 
Sent Representative to State Legislature 


Authorized to Issue 


$5,889,150 of Stock! 


‘Shares to Be Sold at Par to 
Present Stockholders and 
Funds to Be Used to 
Reduce Debt. 


Discusses Payments Made fo 


Excerpts from the transcript of 
the testimony of John C. Mellett, 
formerly director of the Indiana 
Committee on Public Utility Infor- 
mation, on June 28 before the Fed- 
eral Trade Commission, in its inves- 
tigation of public utilities, follow: 


The Long Island Railroad has been John C. Mellett was called as a wit- 


ures That Might Affect Industry. 


THE UNITED STATES DAILY: SATURDAY, 


Public Utilities 
; | OF. § Tremsury 


Statement 


+ ° ° ° August 8. 
r Services in Watching Meas: | Made Public August 10, 1028. 


| Receipts. 


i He | Customs receipts vi... 

i Internal-revenue receipts: 
| Income tax 
Miscellaneous In- 
| ternal revenue. . 
|Miscellancous receipts. . 

| 


$1,060,431.78 


Jams, and where does he live? 
lives in Indianapolis, and he maintainec 
a service providing typed copies of bills | 
introduced in the legislature—all bills—| 
and that sum covered his _ services 
throughout the 60 days of the session 
in providing copies of all bills. | 

Q. Do you mean to say that this pay-| p 
ment of $376.75 to Mr. Adams was sim-| 


339,933.06 


1,521,946.67 
1,982,110.89 


4,904,422.40 
1,131,650.00 


Total ordinary receipts 
ublic debt receipts 


the Nevada County Narrow Guage Rail- | 


uation Docket No. 
value for rateemaking purposes of $671,- 
600 on the owned and used property of | 


. authorized by the Interstate Commerce 
- Commission to issue $5,889,750 of capital 
stock to be sold at the par value of $50 
a share to the road’s stockholders of 
record August 31, 1928, to the extent of 
17.25 per cent of their holdings. 

Any stock not subscribed for by stock- 
holders is to be sold at par to the Penn- 
sylvania Railroad, which owns 99.92 per 
cent of the outstanding stock. 

The report of Division 4 in Finance 
Docket No. 7018, dated August 2 and 
made public August 10, follows in full 
text: 

The Long Island Railroad Company, 
a common carrier by railroad engaged in 
interstate commerce, has duly applied 
for authority under Section 20a of the 
Interstate Commerce Act to issue $5,889,- 
750 of capital stock. No objection to the 
granting of the application has been pre- 
sented to us. 

The applicant represents that in or- 
der to pay for additions and betterments 
to its property, to meet maturing obli- 
gations, and to provide for other corpo- 
rate necessities, it has incurred indebted- 
ness to the Pennsylvania Railroad Com- 
pany amounting, as of March 31, 1928, 
to $18,265,534. Between January 1, 
1914, and December 31, 1926, an excess 
of capital expenditures over capital 
securities issued or assumed, amounting 
to $21,417,304.71, is shown, a detailed 
statement of which is submitted with 
the application. In respect of this 
amount of expenditures the applicant 


proposes to issue $5,889,750 of stock and | 


to use the proceeds to liquidate an equal |jdentify for us this sheet now marked 


amount of its indebtedness to the Penn- 
sylvania. 

The applicant has an authorized capital 
stock of $40,000,000, par value of $50 a 
share, of which $34,110,250 has been is- 
sued and is outstanding. 
standing stock, 99.92 per cent is owned 
by the Pennsylvania Railroad Company. 
- The balance sheet dated March 81, 1928, 
, Shows investment in road and equipment 
$130,313,215.50 and long-term debt $73,- 
366,378.40, including $12,623,448 of non- 
negotiable debt to affiliated companies. 

The proposed stock is to be offered for 
subscription at par to the applicant’s 
_ Stockholders of record on August 31, 
* 1928, to the extent of 17.25 per cent of 
their holdings. Any stock not subscribed 
for by stockholders is to be sold at par 
to the Pennsylvania Railroad Company. 


We find that the proposed issue of | 


stock by the applicant as aforesaid (a) 
is for a lawful object within its corporate 
urposes, and compatible with the pub- 
ic interest, which is necessary and ap- 
, propriate for and consistent with the 
proper performance by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reasonably 
necessary and appropriate for such pur- 
pose. 


An appropriate order will be entered. 


June Revenue of Pullman 
Company Shows Decline 


June earnings of the Pullman Com- 
pany, as reported to the Interstate Com- 
merce Commission were as follows: 

Earnings 1928 1927 
June gross, $7,431,884 $7,129,141 


|Former Director 


| A, 


| panies ? 


jyear 1923 and tell me if there was a 
jpayment o 
Of the out-|y 


; tion 


|legislature—you do not mean that? 





| was a bill to make the tax valuation of 


ness on June 28 and having been first 
duly sworn, testified as follows: 

Direct examination by Mr. Healy: 

Q. Give us your name. A. John C. 
Mellett. 

Q. Where do you live? 
dianapolis. r ° ee 

Q. Were you employed at some time | Srp 40" A. Yes, sir; by 
ae nue Utilities dead Q. What was that for? 

Q. In what capacity? A. Executive typed copies of all bills 
secretary. | the legislature. : y 

Q. How long did you hold that posi-| Q. Did the payment include anything 
tion? A. From 1920 until the fall of | except furnishing those typed copies? 
1927. | A. Not to my knowledge. a 

Q. You were succeeded by whom?| , 2, Was he paid $710 in 1927 ? 
A. Mr. Stokes. | sir; by this report. 

Q. Mr. William Stokes? A. Q. And what was that for? 
.. ;same thing. 
| J. Now let us look at 1925, and tell 
me if there is a check to Ralph Heilman, 
of Northwestern University, of $389.48? 


ply for providing copies of bills ? 


Q. I understand so. A. Yes, sir. 
Q. Nothing else was included in that 
item? A. Not to my knowlege. 


A. Q. In 19238 did Mr. Adams 


In- receive 
this audit re- 


A. Providing 
introduced in 


9} 


A. Yes, 


Yes, 


sir 


Of Indiana Bureau Testifies | 


| A. Yes, sir. 

Q. Did the Indiana Public Utilities! 9. Wiek wert tes 
Association maintain the Indiana Com- | 'fHoj . 5 
mittee on Public Utility Information?! ., 

Yes, sir. 
Q. Were you in charge of that in- 
formation bureau or committee? 
Yes, sir. 


A. Professor 

Iman made three talks for us, three 

i speeches, and that covers his fee for the 

|speeches and his expenses in connection 

with each one of them. 

ee lia i ; | University Professor 

, 0 contributec he money for q shaon? ° 

the upkeep of the committee? A. A| Spoke at Teachers Meetings 

number of the utility companies of the!) Q. Where were the three — specches 
made? A. He made one talk on the 


State. 
Q. | subject of government and business at a 
y : meeting of the Indiana State Teachers’ 
classification. | Association in Indianapolis. He made the 
Q. The first thing I will ask you to|same talk at a meeting of the South- 
look at is a statement of the expendi-| western Teachers’ Association at Evans- 
tures of the committee. Can you|ville, Ind. He made another talk; the 
|best of my recollection is that his sub- 
8081? A. That is a copy of the audit-| ject was “Regulation.” I do not recall 
ing committee’s report. his subject. 
Q. Look for the detail during the| tion, but it also dealt with the teaching 
|of the economies of the public utility 
business. He made that talk as a part 
of a series before a class in public utili- 
In the year 1923? A. Yes, sir.jties in the School of Commerce at In- 
Q. Who was Mr. Frazee and where: diana University. 
does he live? A. Mr. Frazee is a gas} Q. What was his fee? A. I could not 
man from Rushville, Ind., who had also| say for sure, but this amount covers the 
been in the service of one of the trac-| three speeches and his expenses from 
companies. He had_ been an at-|Chicago to Indianapolis, to Bloomington 
torney. He represented the utilities in| and to Evansville. 
Q. Two of these speeches were made 
i before teachers’ associations, if I un- 
e é ‘ A.| derstood you correctly? A. Yes, sir. 
- “_ was ee asa ee Q. And those two dealt with the sub- 
ls e was registered as a lobbyist} ; rover Q ines . gov- 
ie whens behalf?’ A. ‘The utility -as- ject of government and business, or gov 
sociation. . g | A. Government and business. 
.Q. Did he ever render any itemized; Q. Is he the Heilman who has been 
bill covering the $5,270.60? A. Not| ferred to as Dean Heilman? A, Yes, 


/. aa sth ; h bill? sir. He is Dean of the School of Com- 
° ave you ever seen any such bill: | merce at Northwestern University, and 


A. No, sir. he is the pr r W i 
| . P professor who established a 
Who authorized the payment of| course in utility economics at the Uni- 


the $5,270? A. The officers of the versity of Illinois; and that was how we 


association. happened to ask hi . Rie. tate 
Q. Do you know how much of that! at Indiana Rcnabber oe a 
$5,200 represented service and how much) “Q, Do you know whether Dean Heil- 


repres 2d expens isbur ts? - . : 
presented expenses or disbursements?! man is on any of the committees of the 


A. No, sir. Tats Paige Pao 
» 81 ; 3 ae | National Electric Light Association? A 
Q. Do you know what bills were pend- No; I do not know. 


ing before the legislature in 1923 that Q. Was 
ones ae age - Was a man named Frank O. Cuppy 
your association was interested in? A. paid the sum of $2,500 in 1927 2 Py 


I can only recall one now. siv 
Interested in Bill 


On Valuation of Property 
Q. Tell us what that was? A. There! 


Electric Light 
A. 


_ and Power com- 
Yes, sir, utilities of all 


f $5,270.60 to a man named 
V. C. Frazee? A. Yes, there is. 


Q. 


the legislature. 
He was not a member of the 


re- 


at these two conventions? Was it teach- 
ers from a certain section, or a certain 
State, or what? A. No; the State meet- 


utilities and their rates valuation the|? : 7 
ing at Indianapolis was a general State 


same, the two valuations being set by 


A. He} 
| had to have them typed, sir. | 


A. The | 


It had to do with regula-| 


ernment in business—which did you say? | 


‘lon the ground so as to be prepared for 


A. Yes,| 


Q. By the way, where did the teachers | 
come from, in a general way, who were! 


different commissions in Indiana. 
traction companies were trying to earn 
some money and did not like the idea, 
because their tax valuations, they felt, 
should not be as high as their rate valu- 
tion. 
or sell their lines and could not, but were 


Net revenue 1,605,719 1,634,633 
Oper. income .... 1,216,321 1,234,334 
Six months’ gross 39,747,587 89,600,020 
Net revenue 5,698,835 6,651,572 
Oper. income . 8,874,418 4,635,085 


The} 


Some of them wanted give away! 


meeting; but there is in the southwest 
part of Indiana a separate organization 
which is confined to the lower southwest 
part of the State. 

Q. Under whose auspices are such 
teachers’ meetings held; do you know? 
A. Their association. They have two as- 
sociations. 


Balance previous day.. 


Total 


3.47,422,806.85 
| 353,458,879.25 


| Expenditures. 
|General expenditures... 
jInterest on public debt. . 
|Refunds of reccipts.... 
|Panama Canal 
| Operations in special ac- 
| Counts ......0.. 
|Adjusted service certifi- 
eate fund 
\Civil service retirement 
Hund viesvscese 
Investment of trust funds 


$ 10,576,788.93 | 
231,876.06 
283,571.94 
8,262.25 


120,129.25 
27,281.69 


63,864.86 
135,184.12 | 


Total ordinary expen- 

Gitures ....5.006 

Public debt expendi 

| chargeable against or- 

| dinary receipts 

Other public debt expen- 
GICULES ...scrcvee 

Balance today ... 


11,446,849.10 


2,240,650.00 


1,183,678.50 
3:38,587,101.65 | 


eee eeeteeeeeeee 


Total 353,468,979.25 | 


\I was directed by some of the officers, I 
\do not know which one, to Rave the check 
jwritten and have it signed and deliver 
it to him. 

Q Did anybody inforxm you that it} 
was to pay him for his services? A. |} 
iNo. They did not say whether it was 
services or expenses or what it was for. | 
| Q. In the same year 1927 a check was | 
drawn to you for $1,000, wras there not? 
A. Yes, sir. 

Q. Did you draw the money on it? | 

Yes, sir. 

Q. What did you do -with the thou- 
\sand dollars? A. I’drew the money and 
lgave it to Mr. Cuppy. } 
| Q. Did you know when the check was | 
drawn that you were goimg to give the 
money on the check to Mor. Cuppy? A. } 
|\Yes, sir. 


| Q. Who directed the — check to be | 
idrawn to you? A. 


| do not recall | 
jabout that, but Cuppy was in In- 


dianapolis and wanted some money and 
asked for $1,000 of his salary, 
| Q. He asked for $1,000 of what? A. 
Of his. salary. That is -what he asked 
ime for, $1,000 of his salaxy. He wante 
| the money and I wrote the check to my- 
lself and got the money znd gave it to 
!him. 
| By Commissioner McCulloch: Q. 
|What did you have pending before the 
legislature or what was __ the interest 
there that you felt justified in paying 
's3500 to a lobbyist? A. E do not recall 
\definitely because I was mot assigned to | 
lor concerned with legislative work. I 
\do know ina general way there were al- 
ways a number of bills affecting the 
lutilitw industry one way or another, but 
I could not say definitely as to what the 
bills were at any one time. 

Q. You were paying a lobbyist to be 





lA. 





‘any adverse thing that maight come up? 
A. Yes, sir. 

Q. You do not remember anything in 
particular that did come wp or that you 
jexpected to come up in the legislature 
jthat would be possibly of any interest to 
the utilities. A. I remvember nothing 
that the utilities wanted done and I only 
jremember, as I said a mroment ago, the 
jbill concerning tax and wate valuation, 
|which always came up, amd I think prob- 
lably a bill to abolish the Public Service | 
Commission, There usually was such a 
jbill, but I don't think I can recall any- 
|thing about the detail of ‘what the other 
|bills were because I was mot working on 
that subject and did not inform myself 


AUGUST 11, 1928 ( 


Securities 


‘ | the Virginia & Carolina Southern Rail- 

Reports of Valuation ; road, as of June 30, 1918; and Valua- 

Issued for Three Roads ition Docket No. 1018, Butte, Anaconda 

ee 1& Pacific Railway, placing a final value 

issi for rate-emaking purposes of $7,105,000 

a i Aa wa aos eeeetion on the owned and used property, as of 
made public gus f 


| December 31, 1920. 
reports in Valuation Docket No. 313, | shdseesiihaamtiaasinen 
placing a final value for rate-making | 


purposes of $560,270 on the property of | 
road, owned and used for common ba 
‘j ses, as 30, 1916; Val- | a $ 

ee on Hee 781, placing a final! By an order entered August 9 in In- 
‘ vestigation and Suspension Docket No. 


3146, the Interstate Commerce Commis- 


em RES 


in New York... .- 


A. R. MacDonal 


YEARLY 
INDEX 


Of Cotton Is Suspended 


TODAY'S 


PAGE 


1477) 7 


Finance 


| gion suspended from August 10, 1928, 
until March 10, 1929, the operation of 


|certain schedules as published in Agent 
|J. H. Glenn’s I. C. C. No. A-661, and 
supplement No. 2 thereto. 


The suspended schedules propose to 
increase the charge, for account of the 
St. Louis-San Francisco Railway Com- 
pany, for delivery of shipments of cot- 
'ton to warehouses and compresses of 
|the Federal Compress and ' aréhouse 
}Company (in South Memphis, Tenn.), 
land Tri-State Compress Company from 
13.5 cents per 100 pounds to 5 cents per 


1100 pounds. 





d 


President, A. R. MacDonald, Inc. 
W rites Us That The United States Daily Keeps Him in Touch 


With Practically Every National Situation 


in the Industrial Field. 


A. R. MacDonald, Incorporated, are the only firm of the kind in 
the country. They act as industrial counsellors for some of the 
largest corporations in America and in this capacity they very 
often find it necessary to advise the legal representatives of the 
Corporation relative to various industrial controversies, wherein 


they may base their plea for injunctive relief. 





required to keep running them. 

Can you tell us whether that bill 
was ever enacted into law? A. It was 
not. 

Q. Weren’t there other bills pending 
at the same time that the lights compa- 
nies were interested in? A. The only| 
one I would say that I know they were 
interested in was one that had to do with 
the technical requirements for overhead 
crossings of wires where the electric| 
company wires crossed over the traction | 
wires or something of that kind. There! 
was a bill of that kind that they were in- | 
terested in, but I don’t know of any; 
other that I could say positively they! 
were interested in. 

Q. Were there some bills pending at 
about the same time which would result 
in the abolition of the public service com- | 
mission? A. There was nearly always 
one. I would not say positively that 
there was one in that year. 

Q. I do not want to take advantage 
of your memory. Do you recognize this 
paper I am showing you now, a letter of 
March 1, 1923, as a letter you wrote Mr. 
Sheridan on that date? A. Yes, sir. | 


Hearing on M.-K.-T. Plan 
For Merger Is Deferred | 


ifully on it. 
‘Paid for Addresses 
‘Before Civic Orgarzizations 
| Q. What interest did you have in the 
Public Service Commission? Were your 
|people in favor of the cormmission or op- 
posed to it? A. Ina gemeral way, I can 
jonly say that the public utilities of In- 
diana opposed the creation of the Public 
Service Comnission. When the law was 
|proposed in 1913 they were opposed to 
\it, but the law was enacted. After seven 
‘jor eight years of operation under the law 
‘AC do | there began to be requests or demands 
‘5 jin some quarters for the abolishment of 
Q. Where did he _|the commission and the repeal of the 
dianapolis, I think. jlaw, but in that length of time the utili- 


cae. \ties had adjusted their af¥airs and their 
Utilities Were Asked : 


books and their auditing systems and 
To Pay Expenses of Speaker jall that sort of thing to the new law, and 
Q. What school did he teach in? A 


many of them had turned in franchises, 
.|revised their management and affairs to 

I do not know as to that; but he came|conform to the new law and naturally 
to me and wanted to know whether they they did not want the thing that they 
would have to take care of Heilman’s' had worked to conform up upset again. 
— gies his fees, or whether we! It would bea terrible mess if they had 
vould. ; 


Q. Dou you know how it happened that 
Dean Keilman found a place on that pro- 
jgram? Was he invited to speak? A. I 
do not know as to that. I do not know 
how it was arranged. 

Q. Do you know whether it was made 
to appear that he was being paid by 
your association for making __ those 
speeches before the teachers’ associa- 
tions? A.I only know that a member 
of the committee came to me about it 
when it was arranged. 

Q. A member of what committee? A 
Of the teachers’ committee. 

Q. Who was that person ? 
not remember his name. 


They also specialize in the individual employe contract, which 
legally prevents any attempt at union organization, especially 
aimed at radical leaders or organizations. 

In this work it is necessary, when dealing with the leading attor- 
neys of the country, to be familiar with every phase of industrial 
history—Senate investigations, legal decisions and the Departrnent 
of Labor Findings—and, in the words of Mr. MacDonald, ~‘vou 
may well realize how important The United States Daily is to us, 
as it isthe only publication that gives detailed data relative to these 
most important factors of the industrial world.” 


Among the companies which A. R. MacDonald, Incorporated, 
are serving are the following : 





The hearing on the application of the 
Missouri-Kansas-Texas Railroad request- 
ing authorization from the Interstate 
Commerce Commission to acquire con- 
trol of the St. Louis Southwestern Rail- 

_ way and the Kansas City Southern Rail- 
way by purchase of capital stock, now 
assigned for September 17, has _ been 
eanceled and the proceeding reassigned 
for hearing on October 22, at Dallas, 
Texas, before the Director of the Bu- 
reau of Finance, Charles D. Mahaffie, the 
Commission has just announced. 


live ? A. In 


Foreign Exchange Chipman Knitting Mills 
Easton, Pa. 
Julius Kayser & Company 
Brooklyn, N. Y. 
Apex Hosiery Company 
North 5th Street, Philadelphia, Pa. 


The Allen-A Company 
Kenosha, Wisconsin 
Mock, Judson, Voehringer Company 
Greensboro, N. C. 
Greensboro Full Fashioned 
Hosiery Mills 
Greensboro, N. C. 


' 

New York, August 10.—The Federal Re- 

serve Bank of New York today certified to 

the Secretary of the Treasury the fol- 
lowing: 

In pufsuance of the provision of Section 

522 of the Tariff Act of 1922, dealing with | 


the conversion of foreign currency for the | 


purpose of assessment and collection of 


Q. That payment to Mr. Frazee was 


said, as I remember, that 
during the same year that this letter was 


“you will have to,” and he 


said, “well, | 


to adjust themselves to @ new law every 
two years. So their izterest was in 


written. He was the legislative agent, 
as you said, and this letter refers to 
legislative matters, doesn’t it? A. Yes, 
sir. 


Says Payments Made 


For Services at Legislature 

a Q. One of the bills was to give cities 
356 | and towns the right to build utility prop- 
erties without regard to the public serv- 
ice commission law and without regard to 
existing utilities, wasn’t it? A. Yes, 
sir. That refreshes my memory. Those 
things were up, of course. ; 

Q. In 1925 was Mr. Frazee paid the 
sum of $3,286? A. Yes, sir. 

Q. Was he paid the sum of $3,500 in 
19277 . A. Yes, sir. 

Q. Have you any more information 
about those two sums than you have 
about the first one that you told us 
about? A. No, sir. 

Q. You cannot divide or separate the 
services from expenses? A. No, sir. 

Q. You do know that it related to leg- 
islative matters? A. Yes, sir. 

Q. Were the legislative matters of the 
same character as those we have already 


duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 
Country 

Europe: 

Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (krone) 
Denmark (krone) 

England (pound sterling) 
Finland (markka) 

France (franc) ...........00. 
Germany (reichsmark) 
Greece (drachma) 
. Holland (guilder) 
Hungary (pengo) ......... Gen 
MAS CRIBR)) ices ce Sec ce's ® 
Norway (krone) 

Poland (zioty) 

Portugal (escudo) 

Rumania (leu) . 

Spain (pescta) 
» Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

China (Hong Kong dollar) 
China (Shanghai tael) 


26.6989 
485.4446 
2.5169 
3.9074 
238.8153 
1.2960 
17.4364 
5.2304 
40.1087 
26.6980 
11.2095 
4.5429 
6110 
16.6832 
26.7665 
19.2505 
1.7603 
49.9546 


see 


we cannot; we have not got any money.|keeping the thing stable one way or the 
We would like to have him down here.” |other. 


I said, “‘well, then, if you want him on| Q. Then one of the things your lob- 
the program, and cannot pay his ex-|byist was to do was to work against 


} Eos ae ie ew 
penses, we will do it. z jabolishing the commission? A. In these 
Q. You paid not only his expenses, |]attex sessions, yes, sir. 


but you paid a fee for each one of the | By Mr. Healy: Q. Have not the util- 


speeches? A. And the fee; it was in-jity © ies i so 
Geded tm: Gant. ity ©Oompanies in their pamphlets that 


Q. Now let us come back to Mr,| 
Cuppy. We find in 1927, do we not, a| 
|payment of $2,500 to Mr. Cuppy? A. 


| Yes, sir. | > IV ss 
¥ Q. Who was Mr. Cuppy, and where |e meter lo Issue Bonds 
For Ballasti.mg Railway 


[Continued on Page ZO, Column 1.) 


:does he live? A, Mr. Cuppy is secre- 
ay .-" mangaasr of the Lafayette, In- | 
diana, Telephone Company, and at this | a : 
time was sean of the indiana Tele | The Interstate Commerce Commission 
phone Association. jannounced August 10 zaction taken by | 
©. About what time of the. year was Division 4 in uncontested cases on its 
that sum paid to Mr. Cuppy ? iN I do | fnance docket as follows : 
not know as to that. This payment was | Report and order in FE. D, No, 7046, 
for legislative work, and I imagine it jauthorizing John A, Hulen to issue $93,- { 
was in the fore part of the year, when|107.25 of fourth-class 2eeceiver's certifi- | 
the legislature was in session, or had|cates, to be sold at theizx face value and | 
just finished. ithe proceeds used te pay the cost of | 
Q. What kind of legislative work was! ballasting approximately 28 miles of } 
it in payment for? A. He was regis-|track and applicant’s proportionate share 


China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

. Japan (yen) 
Singapore (S. S.) (dollar) 
Canad. (dollar) . 
Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 
Uruvuay (peso) 
Colombia (peso) 

Bar silver 


99.9625 
47.3166 
95.982 

11.9463 
12.0749 


59.125 


2 | same. 


jams? 


102.6099 |the item to me, if you will, please. 
97.2100 | Yes, sir (indicating). 





heard about in 1923? A. I should think 
so. I was not working on the legisla- 
ture, and I was not informing myself in 
any detail about it. I would not say pos- 
itively, but I imagine it was about the 


tered as a lobbyist. 

Q. He was already in the employ of 
the telephone company; was 
A. Yes, sir; he.was manager of the 
Lafayette Company. 

Q. Did anybody tell 
pay Mr. Cuppy for services? A. I was 
directed by some of the officers, I do 
not know which one, to have the check 


you that was 
Q. Was there a payment of $376.75 in 


1923 made to a man named H. C. Ad- 
A. I think so. 
Q. Will you look and see? 


Point out 


he not?! 


of the cost of certain land in Houstor 
Tex., approved, 

Report and order in ¥F. D. No, 7054. 
authorizing the Western Railway of 
Alabama to issue in temporary and 
definitive form not exceeding $1,543,000 
of first-mortgage gold bonds, said bonds 
to be sold at not less than 97 per cent 
of par and accrued interest and the pro- 





written and have it signed and deliver 
it to him. 

Q. Did anybody inform you that it} 
was tg pay Mr. Cuppy for services? A. 


A | 





Q. $376.75. Who was Mr. H. C, Ad- 


ceeds, used to refund utstanding con- 
solidated first-mortguzgwe interest bonds 
which will mature October 1, 1928, ap- 
proved. 


| 
| 
| 
| 


Real Silk Hosiery Mills, Inc. 
Indianapolis, Ind. 


and many others equally prominent. 


The service which The United States Daily is ren- 
dering to Mr. MacDonald it is also rendering to 
more than 30,000 other business executives. 


Here is a large group of people far 
average in individual purchasing power, 


in the corporation purchasing which they control. 


The United States Daily carries display adver- 


tising directly to them. 


The Anited States Baily 


Davenport Hosiery Mills, Inc. 
Chattanooga, Tenn. 
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Issue in Contempt 
Proceeding Held to 
Rest on Compliance 


Ex PARTE Hans. APPEAL No. 278, 
BoaRD OF APPEALS OF THE PATENT 
OFFICE. 

Patent No. 1678220 was issued July 

24, 1928, to Edward Troy Hails for Sani- 


Sole Question Is Whether 
Bankrupt Is Able to Com- 
ply With Turnover Or- 


9 ° 
s s Ruling. 
der, I Court & 669333, filed October 18, 1923. 


J. T. Newton for applicant. 

Claims 11-14 were held allowable over | 
an association of several references, it | 
being stated that the mere fact that the 
Park patent contains a structural feature 
which might be employed in the Bor- 
roughs construction to produce a result! 
not contemplated by either Park or Bor- | 
roughs does not make the suggested | 
combination of references a proper one.| 
| The decision of the Board of Appeals | 
| (Assistant Commissioner Moore, Exam-| 
iners-in-Chief Henry and Ide) follows in| 
full text: 


ee ee ae | 
Ross Toruitz, BANKRUPT, V. ARNOLD J. 
Watser, TRUSTEE IN BANKRUPTCY OF 
Rost Toptitz. No. 38759, Crrcuit} 
Court 0F APPEALS FOR THE THIRD | 
Circuit. | 

The bankrupt appealed from a decree | 
for contempt for refusal to comply with! 
a turnover order issued against her rela- | 
tive to certain money which the lower | 
court, in the turnover proceeding, found | 
was in her possession and which she 
failed and refused to deliver to her 
trustee. 

The sole issue im such an appeal from} 
z= contempt decree, the appellate court | ea . ee | 
held, is whether the bankrupt is presently | This is an appeal from a final rejection 
able to comply with the turnover order | of claims 1, 2, 3, 5, 6,7 and 8. _ The ap- 
previously made and, accordingly, |Pellant was permitted to substitute for 
whether the bankrupt is disobeying that|the finally rejected claims four claims | 
order. The question of the bankrupt’s |numbered 11, 12,13 and 14. Claim 11 is| 
possession or contro! and concealment of |reproduced for illustrative purposes: | 

roperty, it was held, having already! 11, A towel cabinet having means to 
een determined in the turnover proceed-|hold a clean towel supply therein, a} 
ing, is not in issue. oa _ |soiled towel roll on which the soiled! 

The court, however, reveiwed the evi-| towel is taken up, friction feed rolls over 
oe t nee, oo — jone of which feed rolls the clean towel 

ound that it fully sustained the orcer. |extends and on the other of which the 
The evidence in the contempt proceeding, | soiled towel roll rests for frictional ro-| 
it was found, did not show any change | tation, said friction feed rolls having the| 
Since the turnover order was entered | same circumferential movement whereby | 
or 7 — has heen rendered | one always feeds out the same amount 
unable to obey it. 

Appeal from the District Court for the 
District of New Jersey. 

Millberg & Millberg (Samuel Millberg 
of counsel) for appellant; Gross & Gross 
(Joel Gross for counsel) for appellee. 

Before Buffington, Woolley and Davis, 


Circuit Judges. hs 
The full text of the opinion of 
by Judge Woolley, 





of toweling that the other takes up, gear-| 
ling between the friction rolls, energy 
|storing means connected to said gearing 
wherein the energy may be stored and 
jautomatically released as the user leaves | 
|the cabinet and when released operates 
the friction roll on which the soiled towel 
jroll rests to operate the same to draw 
Sema. ‘delivered into the cabinet the soiled portion of the 
ettowe: | towel that has been fed out by the 
A referee, finding that the bankrupt |°ther friction roll. 
had in her possession money which she; The references relied upon are: Park, 
had failed and refused to deliver to her | 979029, December 20, 1910; Steiner, 
trustee, entered against her a turnover /|1287786, December 17, 1918; De Ber- 
order which on review the District Court |saques, 1298909, April 1, 1919; Bor- 
affirmed. She did nothing. The referee |roughs, 1532370, April 7, 1925. 
on petition of the trustee then certified 
the bankrupt to the District Court for | Appellant Improves 
contempt, and that court, finding that her Borroughs Apperatus 
failure to obey the order was wilfully| ,, : = 
obdurate and contumacious, entered! The appealed claims are directed toa 
against her a decree for contempt, from|towel cabinet of the type wherein the 
which she took this appeal. {toweling is in the form of a web, one 
The evidence is of a character that |end of the web being secured to a supply | 
calls for a brief statement of the appli-|*ll and the other end to a winding up| 
cable law. We are, of course, conversant | Toll. The Borroughs patent selected as a| 
with the two proceedings which not in-| basic reference in the rejection of the 
frequently arise in situations of this |@Ppealed claims is a good illustration of 
kind—one for a turnover order and the }Ptior art apparatus. Appellant has im-| 
other for contempt because of disobedi-|Ptved on the Borroughs apparatus in 
ence of such an order—and are aware of |Several respects. The differences relied} 
the legal distinction between them,)0" to distinguish appellant’s construc- 
which, briefly repeating what we have /|tion from Borroughs can be best dis- 
many times stated, is that the issue in/|cussed by a consideration of the appealed 
a turnover proceeding is whether the | claims. 
bankrupt had property within his pos-| Claim 11 distinguishes from the Bor- 
session or control at the date of bank-/roughs patent in at least two respects. 
rupicy which he had not delivered to his|In Borroughs the soiled towel roll does 
trustee. Being fundamental, that issue!not rest for frictional rotation on a 
must be raised and decided first. When friction feed roll and the energy storing 
on a finding of that fact the referee en-! mechanism not releasable to actuate 
ters a turnover order and the order isj;the towel feeding mechanism when the 
either not reviewed or, if reviewed, is|user leaves the cabinet. Appellant points 
affirmed by the District Court, the fact) out several distinct advantages for the 
of Possession or control of property and !last-noted limitation. The energy storing 
Its retention and concealment by the mechanism in  appellant’s construction 
bankrupt becomes settled beyond future |operates to feed the soiled toweling into 
controversy. In re Epstein, 206 Fed. 569; | the cabinet where it is wound on the 
210 Fed, 236; In re Stern, 215 Fed. 979; soiled towel roll and at the same time 
Schmidt y. Rosenthal, 230 Fed. 218. When feels fresh toweling into position for use, 
that issue has thus become finally deter-|these operations taking place when the 
mined and the bankrupt has failed tojuser steps off the treadle after using the 
comply with the order by tuning over jtowel. 
to the trustee the property so adjudged) This avoids the exposure of the more 
rs be prog and tee by hin, | or less unsightly soiled portion of the 
© next step is a proceeding for con- toweling or precludes the necessity of 
tempt. In the contempt proceeding the using a shield for the soiled portion of 


| 
< | 
v 


' 


| 
| 
| 


= 


is 


Claims Allowed by Board of App 
On Sanitary Cabinet for Roll Towels 


tary Roll Towel Cabinet, on application) ° 


question of the bankrupt’s possession or 
conrol and concealment of property, hav- 
ing already been determined, is not in 
issue. The sole question is whether the 
bankrupt is presently able to comply 
with the turnover order previously made 
and, accordingly, whether he is disobey- 
ing that order. Frederick y. Silverstein, 
250 Fed. 75; Davidson y. Wilson, 286 
Fed. 108, It therefore devolves upon the 
_ bankrupt in the latter proceeding to show 
how and when the property previously 
adjudged in his possession or control 
had passed out of his possession or con- 


| the toweling as in the Borroughs appa- 
jratus. The examiner in the rejection 
of claim 11 adds to the Borroughs ref- 
erence the Steiner patent, this reference 
being cited to show a soiled towel roll 
resting for frictional rotation on a fric- 
{tion feed roll. The Park patent is cited 
japparently on the theory that in some 
jWay it would suggest a modification of 
jthe Borroughs construction to permit 
ithe soiled portion of the toweling to be 
jfed into the cabinet and a fresh portion 
to be fed therefrom when the user steps 


trol, Dittmar v. Michaelson, 281 Fed. 1 16,|°" the trendle. 
and thereby created a situation not of! The mere fact that the Park patent 
disobedience but of inability to obey the!™a¥ contain a structural feature which 
order. He makes a sufficient answer in | Might be employed in the Borroughs 
this recard if he can show by adequate construction to produce a result not con- 
evidence that, wholly without fault on)'™plated by either Park or Borroughs 
his part, he is physically unable to obey does not make the suggested combination 
the order, That is, the evidence must | Teferences a proper one. The Park 
satisfy the judge that he is really unable , Ptent is for a coin controlled apparatus, | 
to obey and is not openly or covertly |2" although the specification of the’ 
defying the ordex. In re Epstein, 206 | patent states that the used portion of the 
Fed. 568; 210 Fed. 236. The proceeding |= = 
then resolves itself into a mere question|(\,.__ 
of evidence. When both a referee and a Gove 
district court have, as here, found the’ 
evidence not sufficient to exonerate the 
bankrupt, an appellate court will not dis- | 
turb the finding of those two fact-finding | 
tribunals exce 
mistake. 

In the record before us not only the| 
evidence in the contempt proceeding= is} , ‘ 
reproduced, but also the evidence in the|,,!he Department of Justice has just 
turnover proceeding. The trouble with {ed a brief in the Supreme Court of the! 
the evidence in the contempt proceeding, | United States opposing the review by| 
the only evidence properly here for re- that court of a case involving the lia-| 
view, is that it is directed to the issue Dility of an owner of a vessel for in-| 
of the bankrupt’s possession and control /Ues aboard the vessel sustained by an 
of property at the date of bankruptcy |!2Vitee or licensee. The Department con- 
raised and definitely decided against her|'¢Nds that it is established that the ad-| 
in the turnover proceeding. That evi-| miralty rule for apportionment of dam- 
dence is urged in this contempt proceed- |%8°S does not apply where there is no 
img seemingly on the theory (contrary to|¢tractual relationship between the 
the finding in the turnover proceeding) |person injured and the owner of the ves- 
that as she did mot have the property /|S¢ The full text of the Department's 
before the turnover order, the bankrupt |*tement follows; | 
could not dispose of it or do anything} John Johnson went aboard the steam- 
with it after the order, and therefore | Ship “Jacksonville,” a Government ves- 
she is unable to obey the order by turn-|*! operated by the Emergency Fleet | 
img over that which she never had,|©°rporation on the invitation of a boat- 
Though not in form, this is in substance |$Waln in the expectation that he might 
a collateral attack upon the now finally |tain a job on that or some other ves- 
established turnover order, which  of|*! in the port of Jacksonville, Fla. In| 
course is not permissible. However, in|#tempting to pass from the steamship 
seeking light on the evidence properly | “Jacksonville” to go aboard another ves- 
im this contempt case we have gone out|S¢! he fell from the gang plank and was 
of our way and read the evidence in the| ured. He brought suit against the 
turnover case. The evidence in the turn-| Fleet Corporation for damages, but the 
over case, we should hold, were we called | United States District Court for the 
upon to rule on it, fully sustains the or-| astern District of New York held that| 
der, and that in the contempt case does |Fecovery was barred because he had no 
not differentiate the situation or show any |©tractual relation with the vessel, and 
change since the turnover order was en-|the Circuit Court of Appeals for the 
tered whereby the bankrupt has been | Second Circuit held that he was aboard 
rendered unable to obey it. |the boat merely as a licensee or invitee, 

The decree adjudging the bankrupt in |4Md affirmed the decision of the District! 
contempt is therefore affirmed, {Court that Johnson could not recover. | 

July 13, 1928 A petition has been filed in the Su-| 


| 


rnment Opposes 


| 


itee on Ship Cannot 
Recover for Injuries. 


“+ 


pt-on a clear showing of Says Inv 


| 
| 





Oe 


|and that there is no evidence before this 


that the goods are not sold or distributed 
by the applicant with the mark attached| 


Claim Filed by Seaman : 


| Johnson, claiming that under 


| which 
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Combination of References Cited Does Not Produce Re- 
sult Contemplated in Patent. 


towel is retracted within the casing as 
soon as the purchaser has finished using 
it, this is not such a suggestion as would 
teach the necessary modification of the 
Burroughs apparatus to meet claim 11, 
Our conclusion with respect to claim 11 
is that the proposed combination of ref- 
is not obvious. 


erences )j 
Additional Limitations 
In Claims 12 and 13 


Claims 12 and 13 are limited generally 
in the same manner as is claim 11 with 
slight additional limitations. Thus claim 
12 specifies a cabinet having upper and 
lower portions, the lower portion adapted 
to hold a clean roller supply with the 
soiled towel roll in the upper portion. 


The examiner relies on the same combi- | 


nation of references against claim 12 as 
relied on in connection with claim 11, 
and says there is no invention in placing 
the clean towel supply in the bottom of 
the cabinet. Claim 13 in addition to 
what is included in claim 11 specifies 
a slot in the wall of the cabinet in which 
the soiled towel roll is journaled. The 
rejection of claim 13 is the same as that 
applied to claim 11, it being stated that 
Steiner shows the slotted wall feature. 
For reasons stated in the discussion of 
claim 11 we think claims 12 and 13 
should be allowed. 


Claim 14 is generally similar in 
limitations to claim 
ally limited by the requrement that one 
of the frictional feed rolls rotates clock- 
wise and the other counter clock-wise. 


its 


For this last-noted limitation the exam- | 


iner cites the De Bersaques patent. Thus 
in order to meet claim 14 it is necessary 
to combine Borroughs, Steiner, Park and 
De Bersaques and it 
that Park is suggestive of the change 
of the Borroughs apparatus for which it 
is cited. We think claim 14 should be al- 
lowed subject to a correction of line 5 


thereof as suggested on the last page| 


of appellant’s supplemental brief. 
The decision of the examiner 
versed. 


Name ‘Chrysler’ 


On Overalls Upheld 


Owners of Trade Mark on 
Automobiles Allowed Use 
On Garments. 


is re- 


EX PARTE CHRYSLER SALES CORPORATION. 
First ASSISTANT COMMISSIONER OF | 
PATENT. 
Registration of the word “Chry- ler” | 

as a trade mark for overall jumpers was 

allowed, it being stated that the fact 
that the mark has been registered upon 
automobiles does not raise a bar to| 
registration upon overall jumpers if ap-| 


plicant applies it as a trade mark and 
deals in such garments. 


J. King Harness for applicant. 


The full text of the opinion of First | 
Assistant Commissioner Kinnan follows: 


The applicant has appealed from the} 


11 and is addition- | 


is not at all clear | 


| unobjectionable to purchasers of tags of 


japplicant, is a part of the completed tag 


lorigin of the goods. 


| step in his process of reasoning by which 


Registration Denied 
Shape of Patch on 
Tag as Trade Mark 


Assistant Commissioner 
Holds That Device Consti- 
tutes Functional Fea- 
ture of Product. 


EX PARTE DENNISON MANUFACTURING | 
CoMPANY. First ASSISTANT COMMIS- | 
SIONER OF PATENTS. 


Registration as a trade mark of an 
urn-shaped or vaselike figure forming 
a patch for a tag was denied on the 
ground that “no functional feature of a 
device is a proper subject for trade-mark | 
registration,” and that in this instance 
the patch was used for the mechanical 
function of reinforcing the tag where it | 
was perforated. 


Messrs. Roberts, Cushman & Wood- 
berry and Messrs. Cushman, Bryant & 
Darby for applicant. 

The full text of the opinion of First | 
Assistant Commissioner Kinnan follows: 

Applicant has appealed from the de- 
cision of the examiner of trade marks 
denying registration of an urn-shaped 
or vase-like figure forming a patch for | 
}atag. The ground upon which registra- 
tion was refused is that the patch, in- 
icluding its shape, constitutes a struc- 
|tural and functional feature or part of | 
the goods. 

It appears that tags of the character 
upon which the applicant uses its patches 
usually have a reinforcing patch to pre- | 
vent the tearing of the material sur- | 
rounding the perforation by which the 
tags are attached to the merchandise 
upon which they are used. The reinforce. | 
ing patch is usually glued or otherwise 
|securely fastened to the tag and forms a} 
unitary part of the completed tag. The! 
applicant seeks a trade mark for the| 
shape of this patch which is stated to be 
of an urn or vase-line contour or outline. 
|The applicant has noted the difficulties | 
encountered in the trade in obtaining a 
suitable mark of origin which would be 





this character. 


While admitting the patch, as used by 


and is used for the mechanical function | 
or purpose of reinforcing the tag where | 
it is perforated, the applicant presses the, 
view that the urn-shape or vase-like con- 
tour of the patch has no mechanical func- 
tion and is added solely for trade mark 
purposes and to indicate to purchasers | 
Applicant submits | 
that if the patch were placed on the tag | 
in a location other than at the string | 
hole, as shown in specimen A, the patch | 
would then be a good trade mark and | 
registrable as such. With this view I} 
agree. 


} 





Cites Effect of Printing. 

The applicant further states that if the | 
marks were printed about the string hole | 
as indicated in specimen B or pasted | 


upon the tag about such hole as indicated | 


in Specimen C, the mark would then be 
a good mark. This view is not fully ac- 
cepted since the function of making the 
|tag appears as if it had a reinforcing | 
patch would be present. This point is-| 
unimportant, but applicant makes it a 


he reaches the conclusion that if the 
patch itself were colored or had pasted | 
upon it a color so as to represent the! 





decision of the examiner of trade marks 
denying registration to a device repre-| 
senting a ribboned seal and having the; 
word “Chrysler” displayed across the de-| 
vice. Other features of detail are added! 
to the foregoing. | 

The applicant is the Chrysler Sales} 
Corporation and has registered this mark | 
for automobiles, automobile parts and 
tire covers. Registration is sought for 


the device as a trade mark upon overall) 


jumpers. The device is applied to the} 
back of the garment, is somewhat large! 
and undoubtedly serves an advertising 
purpose. 
aminer has regarded the use upon over- 
all jumpers as not constituting trade 
mark use but merely as an advertise- 
ment for the automobiles sold by the 
applicant. 


The applicant, while admitting the ad- 
vertising benefits or features in connec- 
tion with the device, still contends that 
it is a trade mark for the goods to 
which it is attached, that its size does 
not bar its being used as a trade mark,| 
Office 


upon which to base a conclusion | 


thereto, or that the goods are not worn 
by mechanics who work upon automo-| 
biles other than those manufactured by} 
the applicant. 

The device is clearly enough a fanciful 
trade mark when used upon overalls, if 
in fact, the applicant has so used it to 
indicate the goods or their origin. The 
oath of the officer of the applicant cor-| 
poration establishes a prima facie case} 
f trade mark use upon this class of| 
goods and, in the absence of any evi-| 
dence to the contrary, establishes a 
prima facie right to registration. The 
fact that the mark has been registered! 
upon automobiles, parts thereof and tire} 
covers, does not raise a bar to registra-| 
tion of the mark upon overall jumpers, 
if the applicant applies it as a trade| 
mark and deals in such garments. It is! 
deemed under all the conditions present, | 
the Office is not justified in taking the 
position that the applicant has not used| 
the mark on this class of goods as aj 
trade mark, notwithstanding the loca- 
tion and the size of the design, and it is 
believed the mark should be registered. 

The decision of the examiner is re- 
versed. 

July 25, 1928. 


| 


} 








preme Court of the United States by 
the ad- 
miralty rules he would be classed as a 
seaman aboard the vessel and entitled 
to the apportionment of damages, and 
asking a certiorari to review the decision 
of the Circuit Court of Appeals. 

In opposing this review of the case the 
Department of Justice has filed a brief 
examines into the decisions of 
the various courts, including the Supreme 
Court, on questions of this kind and as- 
serts that it is established by the deci- 
sions that the admiralty rule for appor- 
tionment of damages applies only where 
there is a contractual relation, such as 
seaman or stevedore, existing between 
the person injured and the owner of the 
vessel or other defendant in the suit. “It 
thus follows that the ruling of both lower 
courts was correct and the present ap- 
plication is without merit.” 


In view of these facts, the ex-| 


|not registrable as a trade mark for the | 


urn-shaped outline, it would be a good | 
trade mark and registrable as such. This 
last view may be open to question but it } 
is not believed determinative of the right 
to registration in the instant case. 

The tag and its reinforcing patch are 
parts of the completed article and it) 
would seem the mere shape of the patch | 
is not a feature which can be recognized | 
as constituting a trade mark. There 
| have been a good many adjudicated cases | 
which indicate this view to be proper. In| 
the case of In re The Goodyear Tire & 
i: Rubber Company, 399 O. G. 764, 55 App. 
'D, C. 400, the court held the diamond- 
shaped projections molded on the face of 
a rubber tire to be for the purpose of 
enhancing the wear or preventing skid- 
ding, or both, and were not registrable 
because descriptive of the goods “since 
they form a very essential part of the 
; goods itself.” This case, it is true, may 
| be distinguished from the case at bar be- | 
cause the shape or contour was present | 
|for the obtaining of a function. | 
| In the case of Herz v. Loewenstein, | 
192 0. G. 993, 40 App. D. C. 277, the 
court held that a corrugated embossing | 
on the ends of toothpick wrappers was 


ttothpicks because “these corrugated ends | 
are a part of the manufactured wrap- | 
pers.” The corrugation was brought 
about by the sealing of the wrappers 
about the toothpicks. In reaching this 
conclusion, the court cited with approval | 
the case of Hoyt v. Hoyt, 143 Pa. 623, in|} 
which that court stated: “That trade mark 
must relate to and distinguish the goods | 
to which it applied. For this yeason, | 
among others, the size and shape, or| 
mode of constsuction of a box, barrel, 
bottle or package, in which goods may be | 
put is not a trade mark.” 


Decision on Roofing. 

In the adjudicated case In re The Bar- | 
rett Company, formerly Barrettt Manu- | 
facturing Company, 262 O. G. 167, 48; 
App. D. C. 586, the court held that “a 
trade mark for roofing material consist- 
ing of a design formed by horizontal 
and vertical lines embossed or indented 
into the material in such manner as to 
leave the entire surface of the roofing 
corugated in squares” could not be re- 
garded as a registrable trade mark since 
the corrugated surface became a “mere 
structural feature of the goods.” 

While the foregoing cases are not 
quite parallel to the instant case, yet in 
the case In re Oneida Community, Lim- 
ited, 198 O. G, 899, 41 App. D. C. 260, 
the court specifically ruled that “no func- 
tional feature of a device is a proper sub- 
ject for trade mark registration.” This 
holding was made in connection with a 
claim for a reinforcing film upon the out- 
side of the bowl of a spoon, the film being 
of a peculiar shape. 

It is apprehended that these mere 
'shapes of parts constituting functional 
portions of the integral or complete arti- 
cle can not be regarded as registrable 
tarde marks even if purchasers learn to 
identitfy the origin of goods by such 
shape or contour. There do not appear 
to be any adjudicated cases to which 
my attention has been called or with 
which I am familiar that support the 
view of the applicant that the shape or 
contour of the reinforcing patch is regis- 
trable as a trade mark. 


The decision of the examiner is af- 





Admiralty Law 


en 


Index and Digest 
Of Latest Federal Court Decisions 


SYLLABI are printed so that they can be cut out and pasted on Standord 
Library-Index and File Cards, approximately 3 by 5 inches, usually 


employed in libraries and filed for reference. 


ANKRUPTCY: Assignment and Administration of Bankrupt’s Estate: 
Turnover Order: Contempt Proceedings.—In a contempt proceeding 
against bankrupt for refusal to obey turnover order, the question of bank- 
rupt’s possession or control and concealment of property, having been de- 
termined in the turnover proceeding, is not in issue; but the sole question 
is whether bankrupt is presently able to comply with turnover order previ- 
ously made and, accordingly, whether he is disobeying that order.—Toplitz, 
Bankrupt, v. Walser, Trustee. (Circuit Court of Appeals for the Third 
Circuit.)—Yearly Index Page 1478, Col. 1 (Volume III). 


Patents and Trade Marks 

ATENTS: Combination of References: Invention—Where appellant’s 
construction feeds soiled toweling into cabinet and at the same time 
feeds fresh toweling into position for use as the user steps off the treadle 
after using the towel, and the basic patent does not provide for operating 
the towel feeding mechanism as the user leaves the cabinet, but another 
reference shows a coin controlled means for retracting the towel after 
its use, without such suggestion as would teach the necessary modification 
of the basic patent to meet the claims, held: The combination of references 
was not obvious. Claims 11-14, Patent 1678220.—Ex parte Hails. (Board 
of Appeals of the Patent Office.) —Yearly Index Page 1478, Col. 2 (Volume III). 
ATENTS: Invention: Stops for Dirigibly Mounted Lamps.—Where the 
prior art showed every element of claim 4 except the means, stops, to 
limit the movement of the lamp about its two axes, held: The claim was 
unpatentable, the provision of such means being a matter of mechanical 
skill and not of invention. Patent No. 1676364.—Ex parte Sklarek. (As- 
sistant Commissioner of Patents, Patent Office.)—Yearly Index Page 1478, 


Col. 7 (Volume III). 
PATENTS: Invention: Method of Preparing Smoked Joint Meats.—Ap- 
plicant’s method consisting of first smoking meats and then, while in 
a flaccid condition, pressing them into shape, held: Patentable over a prior 
patent for a method in which the steps are reversed, the smoking being 
done last, several advantages resulting from pressing and shaping after 
the smoking operation. Claims 2-4, Patent 1676730.—Ex parte Cushman. 
(Board of Appeals of the Patent Office.)—Yearly Index Page 1478, Col. 6 
(Volume III.) 


RADE MARKS: Goods with Same Descriptive Properties: “Nujol.”— 

Where opposer used the mark “Nujol” upon mineral oil and it was alleged 
applicant used same mark upon figs treated with mineral oil, held: Appli- 
cant should be denied registration; since mineral oil and figs treated with 
mineral oil are both laxatives and constitute goods having the same descrip- 
tive properties.—Standard Oil Company (New Jersey) v. California Peach 
& Fig Growers Association. (First Assistant Commissioner of Patents, 
Patent Office.) —Yearly Index Page 1478, Col. 5 (Volume III). 





RADE MARKS: “Chrysler”: Overall Jumpers.—Where the trad’ mark 
had been registered for automobiles, parts and tire covers, and appli- 
cant contended the intended use of the mark upon overall jumpers was 
not for purpose of advertising the automobiles sold by it, held: The mark 
was registrable for use on overall jumpers if applicant applied it as a trade 
mark and dealt in such garments.—Ex parte Chrysler Sales Corporation. 
(First Assistant Commissioner of Patents, 1928.)—Yearly Index Page 1478, 
Col. 3 (Volume III). 


RADE MARKS: Urn-Shaped Reinforcing Patch on Tags.—A mark con- 
sisting of an urn-shaped patch reinforcing the tag where perforated, 
the applicant alleging that the particular contour of the patch had no 
mechanical function though the patch itself constituted a reinforcing means, 
held: The patch was not registrable, since no functional feature of a device 
is a proper subject for trade mark registration—Ex parte Dennison Manu- 
facturing Company. (First Assistant Commissioner of Patents, 1928.)— 
Yearly Index Page 1478, Col. 4 (Volume III). 


Use of Name ‘Nujol’ | Method of Preparing 
On Figs Is Opposed 


| Steet ale 
Con- Claims of Process in Which 


Commissioner Finds 
| Product Is Smoked Before 


fusion With Same Mark 
Used on Mineral Oil. 


Pressing Allowed. 


v. CALIFORNIA PEACH & FIG GROWERS 
ASSOCIATION. OPPOSITION No. 8412.! 
First ASSISTANT COMMISSIONER OF 
PATENTS. | 
Registration of the mark “Nujol” used 
upon dried figs was denied over op- 
poser’s mark “Nujol” used upon mineral] 
oil, on the ground that figs treated with 
mineral oil as a laxative and mineral oil 
as a laxative constitute goods possess- 
ing the same descriptive properties. | 
Messrs. Browne & Phelps for Stand- | 


BOARD 
OFFICE. 
Patent No. 1676730 for Methods of 
| Preparing Smoked Joint Meats was is- 
sued July 10, 1928, to Arthur W. Cush- 
'man, on application 81104, filed Janu- 
| ayr 13, 1926. 

Messrs. Cromwell, Greist and Warden 
for applicant. 

The rejection of claims 2-4, relating 


Meats Is Patentable 


STANDARD OIL CoMPANY (NEW JERSEY) | EX PARTE CUSHMAN. APPEAL No. 1023, | 
oF APPEALS OF THE PATENT} 


Avurnorizep STATEMENTS ONLY ARB YPRESTNTED FIEREIN, Bernas 
PUBLISHED WITHOUT COMMENT BY 


Kstates 


Tue Unrren States DAILY 


'No Invention Found 
In Device to Govern 
Rotation of Lights 


Provision of Stops to Limit 
Movement \Declared to 
Show Only Mechani- 
eal Skill. 


Ex PARTE SKLAREK. COMMISSIONER OF 

PATENTS, PATENT OFFICE. 
| Patent No. 1676364, for dirigibly 
| mounted lights, was issued July 10, 1928, 
to Clifford Sklarek on application 488268, 
filed July 29, 1921. 

Mr. George I. Haight for applicant. 
Appeal from the Board of Examiners- 
| in-Chief. 
| Where the prior art showed every 
} element included in claim 4 except the 
means, stops, to limit the movement of 
the lamp about its two axes, it was held 
that the provision of such means was 
/a matter of mechanical skill and not of 
| invention, and that the claim was un- 
| patentable. | 
| The decision of Assistant Commis- 
| sioner Moore follows in full text: a 

This is an appeal from the decision 
|of the Examiners-in-Chief affirming the 
decision of the examiner finally rejecting 
claims 4 and 6. 


Brief Limited to One Claim. 


The appellant at the hearing and in 
|his brief has prosecuted the appeal only 
las to claim 4, stating that claim 6 is di- 
rected to a different subject matter and 
is of comparatively little importance 
| commercially. 

The invention relates to dirigibly 
mounted lights, and the subject matter 
on appeal the patentability of which is 
insisted upon is defined by claim 4 as 
follows: 
| “4, In a device of the character de- 
| scribed, the combination with a support; 
of a housing rotatably mounted on said 
support about one axis; a lamp holder 
rotatably mounted on said housing upon 
an axis extending transverse to the first 
| axis; means for effecting rotation of said 
| housing about its said axis of rotation 
' and the lamp holder about its said axis 
of rotation; means limiting the rotation 
| of the lamp holder about its said axis 
to a predetermined amount less than 360 
‘degrees to restrict the light within a 
predetermined zone and means limiting 
the rotation of said housing about its 
laxis of rotation to a predetermined 
amount less than 360 degrees for a like 
| purpose.” 

Three References Given. 
| The references are: Humphreys et al, 
| No. 1259867, March 19, 1918; Cousino, 
No. 1327945, January 13, 1920; Bley, No. 
1349658, August 17, 1920. 

It is conceded by the appellant that 
the general organization defined by claim 
4 is disclosed by Cousino. The limita- 
tions in said claim on which the appel- 
ant predicates patentability are: Means 
limiting the rotation of the lamp holder 
about its said axis to a predetermined 
| amount less than 360 degrees to restrict 
|the light within a predetermined zone 
and means limiting the rotation of said 
housing about its axis of rotation to a 
| predetermined amount less than 360 de- 
grees for a like purpose.” : 

The specific means disclosed for limit- 
ing the movement of the lamp holder 
are the fixed parts of the supporting 
structure; and the specific means dis- 
closed in one form of the device for 
limiting the rotation of the housing B, 
| consist of extensions on the friction 
|clamp 19 with which the extension 69 on 
' plate 68 contacts. 


| Stops Alone Are New. 
Claim 4 is drawn broadly to means 








{ 


| 
‘for limiting the movements of the lamp 
| holder and housing. The examiner points 


ard Oil Co. Messrs. Miller & Boyken 


| & Mr. Charles S. Grindle for California 


Peach & Fig Growers Association. 
Appeal from Examiner of Interfer- 


; ences. 


The full text of the opinion of First 


| Assistant Commissioner Kinnan follows: 


This case comes on for review, on ap- 
peal of the opposer, Standard Oil Com- 
pany (New Jersey), of the decision of 
the examiner of trade mark interferences 
granting the motion, filed by the appli- 


Association, to dismiss the opposition. 
The applicant seeks registration of the 
mark “Nujol” used upon dried figs. In 
the specimens filed the mark is followed 
by the word “Figs” so that the speci- 
mens describe the figs as “Nujol Figs.” 


Use of Oil Denied. 


In response to the question raised by 
the examiner that the specimens indicate 
the figs are treated with “Nujol” oil 
and, therefore, show a descriptive use 
of the notation “Nujol,” the counsel 
notes there is nothing in the petition 
or declaration to indicate the figs are so 
treated and further states that “as a 
matter of fact the figs to which this 


| particular label was applied were not 


treated with oil.” 


Te opposer claims ownership of the 
mark “Nujol” used upon mineral oil sold 


as a laxative and sets up some half a) 


dozen registrations beginning in 1915 for 
its mark as thus used. Further, in the 
notice of opopsition it is alleged that the 
applicant uses this notation upon figs, 
which are recognized as having a lax- 


that on the cartons cointaining the figs, 
which cartons bear the applicant’s name, 
the goods are described as “Nujol 
Treated Figs.” 


Purposes Are Same. 


In a proceeding of the present kind, a 
motion to dismiss should be granted only 
when there is no probability that tesii- 


;to a method in which the joint meats | oyt that Cousino discloses every clement 
were first smoked and then, while in a| jneluded in claim 4 except the means, 
| flaccid condition, pressed into shape, as: stops, te limit the movement of the lamp 
| being unpatentable over a method in ahout its two axes; and holds that it was 
| which the pressing was done first and) matter of mechanical skill and not of 
|the smoking afterwards, was reversed.! jnyention to provide the Cousino lamp 
| Claim 1 was held unallowable. | with stop means as broadly defined by 
| Before Assistant Commissioner Moore, | claim 4. 

| Examiners-in-Chief Skinner and Lan-| The Examiners-in-Chief agreed with 
| ders. The full text of the decision of the | the examiner that there was no inven- 
| Board follows: _tion, particularly in view of Bley in pro- 
This is an appeal from the action of viding means for limiting the rotation 
ithe primary examiner finally rejecting to less than 360 degrees in the Cousino 


ative effect upon the human system, and | 


trative: 

2. A method of preparing smoked joint 
meats, which consists in first smoking a 
| joint, then subjecting it while in a de- 
| formable condition to a pressure which 
is sufficient to change its shape, and then 
| holding the joint under pressure until it 
| has permanently assumed such shape. 
| The references relied upon are: 
| Moorman, 859505, July 9, 1907. 

Rispel, 905926, Dec. 8, 1908. 

Fitzgerald, 1122715, Dec. 29, 1914. 

The invention relates to a method of 
preparing smoked joint meats. It is de- 
scribed as an improvement over the 
method disclosed in the patent to Haw- 
| kinson, No. 1533648. In said patent hams 
}are subjected to a compressing action 
after the pickling operation and while 
| they are in a flaccid condition. They 
are placed in containers formed of wire 
| while the containers are in an open posi- 
tion. The containers and hams are sub- 
| jected to lateral pressure in a press, and 
after the containers have been closed by 
the action of the press they are fastened 
|in closed position and left on the ham 
during the smoking stage. g 

Appellant has reversed the steps dis- 
closed in the Hawkinson method. He 
first smokes the ham while it has_ its 
natural shape and then subjects it to 

lateral pressure while in a flaccid condi- 
! tion to reshape it. He leaves it in the 
shaping means until it cools, as does 


| 


| 





mony could be presented which would) Hawkinson. 

establish a bar to the grant of the reg- It is not sen that the patents cited 
istration to the applicant. It is apparent | py the examiner are especially pertinent. 
at once that the applicant has adopted | Fitzgerald discloses the use of a porous 
|the identical trade mark alleged to have | elastic jacket on the ham during the 
been adopted and used by the opposer | smoking stage. Moorman discloses a 
continuously since a date long prior to} clamp in which a boneless ham iat aains 
the entrance of the applicant into the | pressed and held while being boiled. Ris- 


. | 
field, and the latter has used the mark | pel discloses a meat compressor of spe- 
cial form. 


upon one well known kind of a laxative | 
vhile th ; s used i - ; ‘ . ‘ 
while the opposer has used it upon an | It is believed claim 1 fails to distin- 


other well known kind. Both substances, : A 
|guish in a patentable manner from the 


the mineral oil and the figs, being used on ‘ 
for the same purpose, this case is not | Hawkinson patent, which patent appel- 


so clear that the motion to dismiss | - 
should be granted. | figs treated with mineral oil as a laxative 

Furthermore, the allegation in the no- | constitute goods which would appear to 
tice that the applicant uses the trade| possess the same descriptive properties. 
mark upon figs ‘treated with “Nujol”; The decision of the examiner of trade 





| firmed. 
1 July 24, 1928, 


sits mark. Mineral oil as a laxative and 


brings the goods substantially within | 


the class to which the opposer applies | to dismiss the opposition is reversed, 
July 30, 1928, 


mark interferences granting the motion | 


cant, California Peach & Fig Growers’! claims 1 to 4, inclusive. Claim 2 is illus- | construction. 


| 
} 


Decision is Sustained. 
constrained to the same con- 
The use of stops being common 
in the arts generally no invention is in- 
| volved in applying them wherever neces- 
sary or desirable. 

As disclosing two stops in the same 
or analogous relations and for the same 
purpose, attention is invited to the pat- 
ent to Smith, No. 960732, and to the 
French patent to Bugniot, No. 459360. 

The decision of the Examiners-in- 
| Chief is affirmed. 


| I am 
| clusion. 


jlant has acknowledged as prior art. This 
claim does not include the step of smok- 
jing. Jt is drawn to the step of shaping. 
[It is true it defines the shaping of a 
smoked joint, but Hawkinson also per- 
forms the same method in shaping a 
joint which is in a flaccid condition. It 
is therefore believed that the mere refer- 
ence to the joint as a smoked joint is not 
sufficient to render this claim patentable 
over Hawkinson. 

The cited art does not disclose or sug- 
gest the sequence of steps set forth in 
claims 2, 3 and 4. As pointed out in ap- 
pellant’s brief, and also in his specifica- 
tion, several advantages result from 
shaping after the smoking operation. It 
jis Not necessary to use the containers 
during the smoking operation; the hams 
are not streaked or disfigured by such 
use; and the containers do not become 
coated from the smoke. We believe these 
claims allowable. 

The decision of the examiner is af- 
|firmed as to claim 1 and reversed as to 
claims 2, 3 and 4, 


Limit of appeal to Court of Appeals, 
40 days. Rule 149. 
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in New York 
THE UNITED States Daly is de- 
livered to any of the leading New 
York Hotels, upon request, by The 
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AvtHorizep STATEMENTS ONLY ARE 
PuBLISHED WitHouT COMMENT BY THE UNITED 


Bids Are Opened 


For Construction of 


Airships for Navy 


Projected Craft Designed to 
Give Supremacy to Amer- 
ican Dirigible 
Forces. 


[Continued from Page 1.j 
House Committee cn Appropriations, 
handling naval appropriations, on March 
23 and requested opportunity to bid for 
the dirigibles. He told the Committee 
that his organization was prepared to 
build one of the dirigibles at the flat 
price of $4,000,000, and asked the op- 
portunity to make the company’s pro- 
posal in the formal manner. 

Complications developed after receipt 
of the first bids, it was explained by 
Navy witnesses during the hearing, be- 
cause only $200,000 had been appropri- 
ated by Congress applicable to com- 
mencin~ construction of one of the ves- 
sels, whereas the winner of the com- 
petition, the Goodyear Company, offered 
to accept the contract price only if both 
dirigibles, at the maximum cost of $8,- 
000,000, were provided for. Congress, 
in the 1929 Navy appropriation _ bill, 
made available $2,000,000 for beginning 
construction of both ships. 

In connection with the opening of 
bids, Admiral Moffett stated orally that 
the prospective letting of contracts will 
be the “first definite step to place the 
United States in the forefront in lighter- 
than-air craft.” He pointed out that 
these dirigibles, with the “Los Angeles,” 
will place the United States far ahead 
of other nations in this respect. 

Long Cruises’ Are Planned. 

Records of the Bureau show that the 
“Los Angeles” has a cruising radius of 
from 3,000 to 4,000 miles, and the radius 
of the new craft would be about 10,000 
miles. Tentative plans, it was said orally 
at the Bureau, are to have the dirigible 
make practice cruises to South America 
and Hawaii to demonstrate their mili- 
tary value and also the economical prac- 
ticability of lighter-than-air craft. 

It was stated that aircraft specialists 
expect the ships will prove of value 
chiefly to the Navy because of their wide 
cruising radius and their military recon- 


naisance values. Moreover, these special- | 


ists believe, it was said, that these ves- 
sels are most economical for long over- 
water voyage. 

Comparison with other nations in 
dirigible strengths, according to Bureau 
records, show that the United States 
now has the “Los Angeles;” that Ger- 
many has none but is buildig a dirigi- 
ble with 3,700,000 cubic feet capacity 
and a 10,000 cruising radius, at Fried- 
richshaven; that Great Britain has none 
but is building two; that France and Italy 
each have one small dirigible, and none 
building. « ang 

Admiral Moffett immediatetly called the 
Board into executive session for consid- 
eration of the bids. Actually nine bids 
were received, but the tenth proposal 
from Roberts T. Pollock, of New York, 
signified the intention of bidder to file 
his propositions for design and construc- 
tion. The Trent Engineering & Machinery 
Company, listed by the Department only 
for a design proposal, also offered a 
proposition for construction, but because 
‘the bid was not accompanied by a bond, it 
was not listed. 

The full text of the Department’s 
statement follows: At 10 a. m. August 
10 in the office of Assistant Secretary 
of the Navy T. Douglas Robinson at the 
Navy Department bids were formally 
opened for the designs and construction 
of the two rigid airships which have 
been authorized and appropriated for. 
Due to the manner in which bids were 
invited it will probably be several weeks 
before the bids can be analyzed care- 
fully and it can be determined who is 
the successful designer and bidder. 

Board to Choose Design. 

A board consisting of five naval of- 
ficers in the Bureau of Aeronautics 
has been anpointed by the Secretary of 
the Navy to pass upon the merit of the 
designs submitted under certain classes 
of the proposal. 

Acting Secretary Robinson announced 
that until the bids received were ex- 
amined to see that they were in proper 
form no other announcement as to prices, 
guarantees, and other conditions sur- 
rounding the bids woulld be made. Bids, 
were received from: 

Design. Max Kastner, 2 Andreastrasse, 
Apolda, Germany. Design, Gustay Wil- 
helm Hagermann, Oschatz, Germany. 
Design, Albrecht Luck, 524 Wales Ave., 
New York. Design, Trent Engineering 
and Machinery Company, 1334 Crown 
Hill Avenue, Los Angeles, Calif. 

Design or Design and Construct, 
American Brown Boveri Electric Cor- 
poration, Camden, N. J. Design, E. Pol- 
lok, 171 Reid Ave., Brooklyn, N. Y. De- 
sign and Construct, Geiser and Seth, 
6947 South Peoria St., Chicago, Il. 
: Intention to file for Design and Con- 
struct, Robert T. Pollock, 20 East 76 St., 
New York. Design and Construct, Good- 
year Zeppelin Company, Akron, Ohio. 
Design, Schutte and Company, Lutft- 
farzeugbau u Betriebs, G. M. B. H., Ber- 
lin, Germany. 

Membership Of Board. 
The members of the board appointed 


by Secretary of the Navy Curtis D. Wil-| 
bur to pass on the bids are: Rear Ad-| 
miral W. A. Moffett, U. S. N., Chief of | 


the Navy Bureau of Aeronautics; Com- 
mander S. M. Krauss, U. S. N.; Lieuten- 
ant Commander C. H. Havill, U. S. N.; 
Lieutenant T. G. W. Settle; Lieutenant 
G. V. Whittle (CC), U. S. N., member 
and recorder. 

In 1927 the Navy Department asked 
for designs for rigid airships and of- 
fered a prize of $50,000 to the winner 
of the contest. Many designs, several of 
which were unique in type, were submit- 
ted and opened by Secretary Wilbur, A 
board of naval aviation experts appointed 
by the Secretary of Navy carefully con- 
sidered the plans submitted and the re- 
sult was the awarding of the prize to 
the Goodyear Company of Akron, Ohio. 

On April 18, 1928, Secretary Wilbur 


Army . Orders 


Capt. Earle Roberts Strong, Air Corps 
Res., ordered to active duty at Wright Field, 
Dayton, Ohio. 

First Lieut. Herbert L. Riess, Inf., to 
report to Army retiring board at such time 
and place as may be designed. 

First Lieut. Ulmont W. Holly, Inf., from 
Fort Strong, Mass., to Kingston, R. I. 

First Lieut. Edward M. Efmonson, Field 
Art., detailed to the Air Corps, from New 
Orleans, La., to Brooks Field, Tex. 


Lieut. Col. Thecdore Hermann Krutt- 
schnitt, Q. M. C. Res., ordered to active 
duty at Washington, D. C. 

Capt. Woodrow W. Woodbridge, Field 
Art., from Fort Sam Houston, Tex., to Port- 
land, Oreg, 


Berna 
DaILy 


PRESENTED HEREIN, 
STATES 


called for the designs for a rigid airship 
of approximately 6,000,000 cubie feet 
capacity, the designs to be submitted in 
accordance with the Aircraft Procure- 
ment Act approved on July 2, 1926. He 
called for bids for designs and for the 
construction of one and of two rigid air- 
ships as well as the proposals for the | 
construction of one and of two rigid air- | 
ships in accordance with the Navy De-| 
partment’s specifications. | 
Time Limit Extended. | 

The original date of the closing of the} 
bids was set as July 26 but this date| 
was set forward to August 9 a few 
weeks ago. | 
Since bids postmarked before noon on| 
August 9 are still eligible to be received, | 
it is possible that additional bids will! 
come in from time to time during the 
next few days. 
Definite announcement of the report 
of the Board and the approval of the 
Secretary of the Navy will be made} 
within a few weeks. | 
Eight million dollars was authorized | 
by the Congress for the construction of | 
the two rigids and $2,000,000 was made | 
immediately available by the last Con-| 
gress. In case it is decided that only 
one of the lighter-than-air craft be con-| 
structed, it has been specified that only | 
$5,500,000 may be utilized. | 


Exhibitions by Navy | 


Planes Restricted’ 


New Regulations Limit Par- | 
ticipation to Airport 
Dedications. 


[Continued from Page 1.] 

to preserve the limited amount of equip- 
ment on hand, to prevent undue inter- 
ference with training and to avoid com- 
plaints of favoritism, all requests for 
participation by naval aircraft in cele- 
|brations and demonstrations will be dis- 
approved except those made in connec- 
tion with dedication of airports and land- 
ing fields or features having naval or 
military significance. | 
The policy of the Navy Department | 
is to eneourage the establishment of air- | 
ports throughout the United States, par- 
ticularly along the seaboard. Subject | 
to the prior approval of the Navy De-} 
partment in each case, the addresses 
(Major General Commandant, U. 8S. Ma- 
rine Corps, Chief of the Bureau of 
Aeronautics, Chief of the Bureau of 
Ordnance; Commander-in-Chief, United 
States Fleet; Commander-in-Chief, Bat- 
'tle Fleet; Commander, Scouting Fleet, 
Commandants all Naval Districts) of 
this letter will, upon the request of the 
committees in charge, assist in the dedi- 
cation of airports in areas under their 
control, or in which they may be present ; 
with their commands, by furnishing air- | 
craft when it can be done in connection | 
| with their training programs and with- | 
out interference with training missions. | 
When aircraft are furnished under | 
this authority, arrangements should be | 
made when practicable to have the com- | 
mittee in charge furnish necessary gaso-! 
line and oil (of satisfactory quality) and| 
to reimburse the flying personnel for | 
the personal expenses | 
It is contrary to the policy 
Navy Department to furnish aircraft i 
in connection with the aircraft dedica- | 
tion ceremonies when admission is} 
charged if such admission accrue to the ; 
benefit of any individual or corporation. | 
There is no objection, however, to ad-| 
mission charges if they are used ex-| 
clusively in defraying the legitimate ex- | 
penses of the ceremony or exercises. Re- | 
sponsible officers will make inquiry to | 
| 

| 

| 





of the | 


satisfy themselves on this point. 

The Navy Department will decline to 
furnish aircraft on national holidays such 
as Memorial and Independence Days or | 
on Armistice Day. | 

Participation in dedication ceremonies | 
will be restricted to the dedication of | 
new airports which conform to the re- | 
quirements for rating as Class D-4-X | 
fields in accordance with Airport Rat- 
ing Regulations contained in Aeronautic 
Bulletin No. 16 (formerly Information 
Bulletin No. 36) issued by the Aero- 
nautics Branch of the Department. of 
'Commerce. When naval aircraft have 
already participated in the dedication of 
an airport which is satisfactory for mili- 
tary and commercial purposes, naval air- 
craft will not again participate in the 
dedication of airports subsequently es- 
tablished at the same town or city un- 
less the first is abandoned or found to 
be unsatisfactory, and its rating re- 
voked. 

Naval aircraft will not participate in 
any dedication ceremonies unless assur- 
ance is received from the committee in 
charge that no aerial wing-walking, air- 
plane trapeze performances, transfers 
from plane to plane, or from plane to 
other vehicle, or vice versa, or delayed- 
release or double parachute jumps will be | 
engaged in at such dedication by any per- | 
son or persons whatsoever at or near| 
the field being dedicated; and should! 
such assurance be violated, the senior | 
naval officer present will withdraw naval | 
aircraft from participation in the cere- 
monies. This paragraph does not refer 
to legitimate acrobatics at prescribed | 
safe altitudes; but the Navy Department | 
will not permit naval aircraft to be en- 
tered in so-called “stunt contests.” | 

Previous statements of policy on this | 
subject are hereby rescinded, and these 
instructions will become effective on re- | 
ceipt of this letter. 


Navy Orders 


Comdr. John H. Hoover, det. Office Naval ; 
Operations; to temp. duty Nav. Air Sta., 
Pensacola, Fla. ; 

Lieut. Comdr. Charles G. Halpine, det. 
VS Sqd. 5S (U. S. S. Arkansas), Aircraft 
Saqds., Setg. Flt.; to command VS Sad. 55, | 
Aircraft Sqds., Sctg. Flt. 

Lieut. Comdr. Martin B. Stonestreet, det. 
VS Sad. 5S'(U. S. S. Trenton), Aircraft 
Sqds., Sctg. Fit.; to command Light Cruiser 
Div. 2 detachment of VS Sqd. 5S, Aircraft 
Sqds., Sctg. Fit. 

Lieut. John Danner, 
duty; to home. 

Lieut. Herman E. Halland, det. Nav. Air 
Sta., Pensacola, Fla.; to VO Sqd. 28, Air- 
craft Sqds., Sctg. Fit. 

Lieut. (j. g.) Dale Harris, det. VS Sad. 
5S (U. S. S. Wyoming), Aircraft Sqds., 
Sctg. Fit.; to VS Sad. 5S, Aircraft Sqds., 
Sctg. Fit. 

Ens. Claren E. Duke, det. U. S. S. Dobbin; 
to U. S. S. Wyoming. 

Ens, Howard W. Gordon, jr., det. U. S. S. 
Whitney; to U. S. S. Utah. 

Ens. Gregory A. Ladd, det. U. S. S. Dob- 
bin; to U. S. S. Arkansas. 

Lieut. (j. g.) Philip D. Lohmann, det. U. 
8. S. Percival; to U. S. S. West Virginia. 

Ens. Leo W. Nilon, det. U. S. S. Dobbin; 
to U. S. 8. Florida. 

Ens. Richard W. Smith, det. U. S. S. 
Whitney; to U. S. S. Florida, 

Comdr. Glenmore F. Clark (M. C.), det. 
U. §. S. Arizona; to Nav. Hosp., League 





relieved all active 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT. 
President of the United States, 
1909-1913. 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management, 

—WOODROW WILSON, 

President of the United States, 


M AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which wi!l enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 


1913-1921. 1923— 


Bureau of Mines Cooperates in Development 
Of Production and Utilization of Minerals 


Topic 33—Federal Cooperation With the States 
Fifty-Sixth Article—The Bureau of Mines. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with Federal 
Cooperation with the States. 


By Stuart B. Stone, 


Bureau of Mines. 


United States Bureau of Mines has found it 

advantageous to cooperate closely with the 

various State governments in its efforts to re- 
duce the death rate among the miners of the country 
and to conserve the Nation’s mineral resources. The 
Bureau of Mines is vested with no authority to enforce 
in the different States its safety recommendations 
made as the result of its technical investigations look- 
ing toward the betterment of conditions in the mining 
industry, and it is naturally through friendly coopera- 
tion with the various State mine inspection depart- 
ments that the Bureau can hope to have its recommen- 
dations largely put into practice. 


P tren ever since its establishment, the 


The Bureau has found that it has been able in numer- 
ous instances to assist the States in the development 
of their natural resources through the medium of co- 
operative agreements which are usually put into effect 
at State universities and State schools of mines. The 
States in which the mining industry is a considerable 
industrial factor have found that, through cooperation 
with the Federal Bureau of Mines, they have been 
able to solve many mining and metallurgical problems 
which have long vexed the operators. While assisting 
in the solution of these problems vitally affecting State 
development, the Bureau at the same time has been 
able to throw light on the solution of problems of wide- 
spread interest to the Nation’s mineral industry. 

* cad + 


NOTHER factor that has influenced the Bureau in 

the making of these cooperative agreements with 
the States is that its limited appropriations have been 
considerably augmented by the contributions of the 
States in the way of funds, personnel, buildings and 
equipment, so that as a result of these agreements 
investigative facilities are greatly increased and much 
duplication eliminated, to the mutual benefit of state 
and nation. 


At the present time the Bureau of Mines is being 
furnished with highly valuable office and laboratory 
facilities by 12 different cooperating States. 


The Bureau’s Petroleum Experiment Station, at 
Bartlesville, Okla., constitutes a very interesting ex- 
ample of cooperation between state and nation in the 
investigation of technologic and economic problems. 
This station, which is the largest institution in the 
world devoted exclusively to the study of scientific 
problems affecting the petroleum industry, occupies a 
modern building of some 20 rooms, which was built by 
the Bartlesville Chamber of Commerce and presented 
to the Bureau of Mines. 


The State of Oklahoma, the Bartlesville Chamber 
of Commerce, and the city of Bartlesville contribute 
$50,000 annually for the conduct of research in prob- 
lems affecting the petroleum and natural gas indus- 
tries, which, as is well known, have attained a tre- 
mendous development in that State. Through the work 
of this station, numerous problems in the production, 
treatment and utiliaztion of oil and gas have been 
solved, resulting in the elimination of great losses of 
these valuable products. 

* * * 


"THE Southern Experiment Station of the Bureau 

of Mines occupies one wing of the Mines Build- 
ing at the University of Alabama, Tuscaloosa, Ala., 
as well as a separate ore-dressing building. The per- 
sonnel of this station is at present engaged in research 
on the washing of coal and the beneficiation of various 
minerals, such as phosphate and bauxite, which are 
of great economic importance to the South. This 
station has also done notable work in the beneficiation 
of the high-silica iron ores of the Birmingham dis- 
trict. 

The Nonmetallic Minerals Experiment Station occu- 
pies space in the Ceramic Building of Rutgers Col- 
lege, New Brunswick, N. J. This station is engaged 
in research on the numerous important nonmetallic 
minerals, such as stone, mica, feldspar, potash, gyp- 
sum, slate, etc. At present, this station is giving par- 
ticular attention to the effect to find a means for 
the profitable extraction of the potash which forms 
a constituent of the extensive New Jersey greensands. 


The North Central Experiment Station of the Bu- 
reau of Mines occupies a large amount of space in 
the building of the University of Minnesota Mines 
Experiment Station in Minneapolis. This station is 
concentrating its attention on the metallurgy of the 
enormous reserves of manganiferous iron ores which 
lie in northern Minnesota. 


One problem of great interest being undertaken 
at this station is the utilization of the valuable man- 
ganese content of these ores. Manganese, which is 
indispensable in the manufacture of steel, is one of 
the few essential minerals which the United States 
does not produce in quantities sufficient to meet its 
own requirements, and in time of international diffi- 
culties it is a military asset of the most vital im- 
portance. 


At present, the manganese content of these ores 
is not being separated and utilized as such, but is 
marketed merely with the iron ore in which it is con- 
tained. As an aid in conducting this program of re- 
search, the Bureau has developed the only successful 
experimental iron blast furnace in the world. 

* * * 


"THE Bureau’s Mississippi Valley Experiment Sta- 

tion is housed in a building of the University of 
Missouri School of Mines and Metallurgy, Rolla, Mo. 
This station is engaged in research on the milling 
problems of the important tri-State lead and zinc 
region. The object of this research is to diminish 
the peiting losses, which run into many millions 
yearly. 


The Intermountain Experiment Station occupies 
quarters furnished by the University~-of Utah, Salt 
Lake City, and is engaged in research on various metal- 
lurgical problems affecting the western States. The 
Bureau of Mines has been instrumental in the de- 
velopment of improved processes which have made 


*Published by permission of Director of Bureau of Mines. 


amenable to treatment large reserves of low-grade 
ores hitherto wasted. 7 


The Bureau’s Southwest Experiment Station, at 
Tucson, Ariz., occupies space furnished by the Uni- 
versity of Arizona, and is engaged largely in prob- 
lems connected with the leaching and smelting of the 
copper ores of the southwest. 


The Northwest Experiment Station, at Seattle, 
Wash., is housed in the buildings of the University 
of Washington. This station is engaged mainly in the 
study of problems on the washing of the coals and 
the beneficiation of the nonmetallic minerals of the 
Pacific Northwest. 

” - 7 
HE Pacific Experiment Station, at Berkeley, Calif., 
occupies space in the Mining Building of the Uni- 
versity of California and is engaged in studying the 
fundamental metallurgical constants. 


_ The Rare and Precious Metals Experiment Sta- 
tion is housed in a building built exclusively for its 
use by the University of Nevada at Reno. This sta- 
tion studies the metallurgical proklems of the various 
rare and precious metals, with a view to encouraging 
the domestic production of certain essential minerals 
of which the United States does not possess adequate 
supplies. 


The Bureau’s field office at Moscow, Idaho, housed 
by the University of Idaho, gives particular attention 
to the ore-dressing problems of the important Coeur 
d’Alene mining district. The field office at Houghton, 
Mich., housed by the Michigan College of Mines, is 
engaged in research on the ore-dressing problems of 
the Lake Superior copper region. 

Graduate fellowships in mining, metallurgical and 
chemical research have been offered for some years 
past by most of these State institutions of learning, 
in cooperation with the Bureau of Mines. The fellows 
appointed undertake the solution of problems of special 
importance to the regions in which the institutions are 
located, these problems being usually phases of larger 
studies being conducted by the Bureau of Mines. 

ca * * 


T MIGHT ke said that, in an informal way, the Fed- 
eral Bureau of Mines cooperates with the 
mining departments of all the mining States, in 
that the Bureau’s Health and Safety Branch works 
in close coordination with these State departments in 
the advancement of the general cause of safety in 
mining. 

In West Virginia, for instance, as the result of an 
intensive campaign in which State and Federal offi- 
cials have joined hands, there has been a very notable 
reduction in the number of deaths caused by falls of 
roof and coal, while at the same time the production 
of coal has been materially increased. 


In cooperation with the Industrial Commission of 
the State of Utah, the Bureau of Mines has given 
special attention to methods of mining as related to 
health, sanitation, and safety conditions and the appli- 
ances best adopted to prevent accidents in mines, mills 


and smelters. 
* * ~ 


In cooperation with the Industrial Accident Com- 
mission of California, the Bureau has studied the im- 
provement of conditions in mining, quarrying, metal- 
lurgical and other mineral industries, the safeguarding 
of life among employes, and the preventing of un- 
necessary waste of resources. 

* * * 


THE various State mining departments have generally 

encouraged the adoption by the coal mines in their 
States of the comparatively safe “permissible explo- 
sives” and “permissible” types of electrical mining 
equipment, which have been tested and recommended 
by the Bureau of Mines. 


The State mining departments have also cooperated 
closely with the Bureau in its intensive campaign for 
the training of the miners of the country in first aid 
and mine rescue methods, and have assisted materially 
in the great work of training more than 200,000 miners 
in such methods. 


In a number of other ways, the Federal Bureau 
of Mines cooperates with the different State admin- 
istrations. The Bureau assists certain of the State 
governments in the purchase of their coal supplies by 
analyzing samples of coal submitted. The Bureau’s 
Division of Mineral Resources cooperates closely with 
numerous State geological surveys in the collection of 
statistics of the production of the different minerals, 
and cooperates with the various State mine inspectors 
in the collection of statistics regarding **talities and 
accidents in the mines of the country. 


The Bureau operates at Rifle, Colo., an experimental 
oil shale plant, with the object of obtaining funda- 
mental data which it is hoped may lead to the ultimate 
development of a great American shale oil industry. 
The State of Colorado cooperates in this work by fur- 
nishing the Bureau with housing and laboratory facili- 
ties at the University of Colorado at Boulder. 

* oe *” 


ONE of the most interesting instances of cooperation 
between the Bureau of Mines and State admin- 
istrations is the work performed at the request of the 
New York and New Jersey State Bridge and Tunnel 
Commission, charged with the construction of the 
great vehicular tunnel beneath the waters of the Hud- 
son River which connects the highways of the two 
States. In order to solve the problem of the ventilation 
of this great tube, the Bureau of Mines constructed 
a tunnel in the depths of its Experimental Coal Mine 
at Bruceton, Pa. 


Automobiles were run through this tunnel and ob- 
servations made as to the amounts of carbon monoxide 
given off by the exhaust gases and the physiological 
effects produced by varying amounts of these gases 
upon persons stationed within the tunnel. The data 
thus obtained were quite useful to the Commission in 
the perfection of the tunnel ventilation plans. 


The Bureau also devised a carbon monoxide recorder, 
which is capable of detecting the presence of two parts 
of carbon monoxide in one million parts of air, and 
some fourteen of these recorders have been installed 
in the Hudson vehicular tunnel as an aid to the main- 
tenance of proper ventilation conditions. 


In the next article, to be published in the 
issue of August 13, Dr. George Otis Smith, 
chairman of the Advisory Committee of the 
Oil Conservation Board, will describe that 
Board’s yolicy of conservation. 


Not subject to copyright. 
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eign languages, official documents 
Library of Congress 


Abbott, George. The fall guy; a comedy in 
three acts, by George Abbott and James 
Gleason. (French’s standard library edi- 
tion.) 97 p. N. Y., S. French, 1928. 

28-16483 

Allen, Eleanor Wyllys. The position of for- 
eign states before German courts. 51 p. 
N. Y., Macmillan, 1928. 28-16368 

Ankrum, Morris. The mystery man; a mys- 
tery play in three acts, by... and Vin- 
cent Duffey. (French’s standard library 
edition.) 97 p. N. Y., S. French, 1928. 

28-16482 

Association of Edison illuminating com- 
panies. . . Code for electricity meters, 
prepared by a Sectional committee accord- 
ing to the procedure of the American 
engineering standards committee 
the joint sponsorship of the Association 
of Edison illuminating companies, Na- 
tional electric light association, United 
States Bureau of standards; 3d ed. ap- 
proved as American standard by the 
American engineering standards commit- 
tee, February 20, 1928. 122 p. N. Y., Na- 
tional electric light association, 1928 


Aylesworth, Evelyn Frances. The dielectric 
constant of atomic hydrogen from the 
point of view of Bohr’s quantum theory. 
(Thesis (Ph. D.)—University of Califor- 
nia, 1926. A reprint from the Proceedings 
of the National academy of sciences, v. 
13, no. 6, June, 1927.) p. 438-445. Washing- 
ton, D. C., 1927. 28-16391 

Berndt, Walter. Smitty. 86 p., illus. N. Y., 
Cupples and Leon co., 1928. 

Blackstone, Sydney Hubert. The 
of live, and Miscellanies. (Contemporary 
poets of Dorrance, 67.) 101 p. Phil., Dor- 
ance and co., 1928. 28-16475 

Block, Edgar William. Scale tables; tables 
converting pounds to bushels for oats, 
cotton seed, timothy seed, barley, Hun- 
garian grass seed, corn meal, ear corn, 
shelled corn, wheat, rye, flax seed, beans, 
peas, potatoes, clover seed, coal; 
converting pounds to money values for 
all commodities bought and sold by the 
ton, and other tables. 66 p. Danville, IIl., 
1928. 28-16491 

Brent, Hally Carrington. Moods and mel- 
odies. (Contemporary poets of Dorrance, 
69.) 64 p. Phil., Dorrance and co., 1928. 


Burns, Elmer Ellsworth. Radio; a study of 
first principles for schools, evening 
classes and home study. 255 p., illus. N. 
Y., Van Nostrand, 1928 28-16372 

Butler, Rachel Barton. Prudence in par- 
ticular; a comedy in three acts. (French’s 
standard library edition.) 94 p. N. Y., 
S. French, 1928. 28-16481 

Carwile, Lois Corinne Ketcham. Wave- 
lengths in the absorption spectrum of 
nitrogen peroxide in the visible region by 
means of a twenty-one-foot Rowland con- 
cave grating. (Thesis (Ph. D.)—University 
of Virginia, 1927.) 12 p., illus. Charlottes- 
ville, Va., 1927. 28-16392 

Clymer, Reuben Swinburne, 1878. The 
ond edition.) 46 p. Quakertown, 
Philosophical publishing co., 1928. 

28-16382 

Colman, Clarence. “Unt comes it now!” by 
Herman Schnitzel pseud. 40 p. San Fran- 
cisco, Sunset press, 1928. 28-16484 

Corti, Egon Caesar, conte. ... The rise of 
the house of Rothschild, translated from 
the German by Brain & Beatrix Lunn. 
463 p. London, V. Gollancz, 1928. 

28-16369 

Cowan, Ida. The sea of lilies, 
other poems. (Contemporary poets of 
Dorrance, 64.) 58 p. Phil., Dorrance and 
co., 1928. 28-16470 

Cramer, William. Fever, heat 
climate, and the thyroid-adrenal appara- 
tus. 153 p., illus. N. Y., Longmans, 1928. 

28-16389 

Crocker, Philip Henry. The world’s panacea. 
192 p. Chicago, World’s panacea publish- 
ing co., 1928. 28-16366 


Pa., 


Mary 


p., illus. Philadelphia, The 
lishing co., 1928. 28-16490 
Davis, Ralph Currier. The principles of 
factory organization and management. 449 
p., illus. N. Y., Harper, 1928. 28-16370 


Curtis pub- 











Island, Phila., Pa. 

Comdr. Harry A. Garrison (M. C.), det. 
Nav. Hosp., San Diego, Calif.; to U. 8. S. 
Arizona. 

& Lieut. Cope M, Blackford (M. C.), det. 


Navy Retg. Sta., Louisville, Ky.; to U. S. S. | Holland; to U. S. $8. Widgeon. ! 
Cuyema., 

Comdr. Andson F. McCreary (D. C.), re- 
lieved all active duty; to home. 

Lieut. Alfred DeG. Vogler (Ch. C.), det. 


Ch. Pay Clk. Edward E. Sleet, det. Nav. 
Ch. Pey Clik. Chauncey J. Buckley, det. |Trng. Sta., Great Lakes, Ill.; to U. S. S. 

Nav. Ord. Plant, So. Charl.ston, W. Va.; to | Richmond. 

continue treatment Nav. Hosp., Leagu2 Is- Ch. Pay Clk. George L. von Mohnlein, det. 

sacs Yard, Netto, Vere OU kk oe land, Phila., Pa. U. S. S. Oklahoma; to Navy Yard, N. Y. 

coer ee » Va; to U. S. 8. New! Ch. Pay Clk. John J. MacDonald, ors. June| Pay Clk. Albert F. Bily, ors. July 27, 1928, 


Mexico 
. 28, 1928, revoked; i ‘ ified. To Nav. s A - 
__ Ch. El. Joseph M, Anderson, det. U. S. S.Ship at Boston, ‘ore oe Von, W.Va Tipe, ERG, Tea: RS, SHAN 


De Toe, Ona Kenneth. The ratio of the 
modified to the total scattering coefficient 
of X-rays. (Thesis (Ph. D.)—Washing- 
ton university, St. Louis, 1926. Reprinted 
from Physical review, June, 1926.) p. 
675-686, illus. Minneapolis, Minn., 1926. 

28-16390 

Ellms, Joseph Wilton. Water purification, 
2d ed. 594 p., illus. N. Y., McGraw-Hill 
book co., 1928. 28-16371 

Glover, Terrot Reaveley. Saturday papers. 
191 p. London, Student Christian move- 
ment, 1927. 28-28130 


Daily Decisions 
of the 


Accounting Office | . 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 


A-23879. Contracts for supplies—Premium | 


on surety bond—Navy Department. There 
is no provision of permanent law nor in the 
Navy appropriation act for the fiscal year 
1928 for reimbursement of a contractor of 
the amount of premium paid on a qualifying 
bond given to the Government in accordance 
with section 3719, Revised Statutes. 

A-23885. Foreign Service—Leaves of ab- 
sence. Under the provisions of section 1742, 
Revised Statutes, and the Consular Regula- 
tions, pursuant thereto, Foreign Service 
officers and employes may be granted not 
to exceed 60 days’ leave of absence in any 
one year and additional round trip transit 
time with pay, with permission to visit their 
homes in any of the insular possessions of 
the United States, without the necessity 
of touching at any point in the continental 
United States during the period of their 
leave. 


card number is at 


under | 


28-16501 | 


28-16375 | 


progress | 


tables | 


28-164711 | 


Rosicrucians, by Swinburne Clymer. (Sec- | 


and, 


regulation, | 


Crowther, Samuel. The new agriculture. 40 | 
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Received by 


Library of _ Congress 


of Congress. Fiction, books in for- 
and children’s books are excluded. 
end of last line. 


Griffin, Carroll Wardlaw. ... The catalytic 
action of copper in the hydrogenation 
of ethylene, by Carroll Wardlaw Griffin. 
p. 25-28, 2136-2145. Easton, Pa., Mack 
printing company, 1927. 28-16393 

Groves, Ernest Rutherford. ... An intro- 
duction to sociology. 568 p. N. Y., Long- 
mans, 1928 28-16367 

Hernan, William James. “What you want 
to say and how to say it” in French. 51 
p. Phil., Macrae Smith co., 1920. 28-16488 

Hooker, James. From earth to ether. 1 ¥. 
Indianapolis, Ind., Peace publishing co., 
1928. 28-16379 

Johnston, George Alexander. Citizenship 
in the industrial world. 297 p. N. Y., Long- 
mans, 1928 28-16493 

|Kester, Paul. Friend Hannah; a comedy in 
four acts. (French’s standard library edi- 
tion.) 91 p. N. Y., S. French, 1928. 

28-16480 

Kidd, Beresford James. The churches of 
eastern Christendom from A. D. 451 to 

| the present time. 541 p. London, The 
Faith press, 1927. 28-16384 

Kurtz, Edwin Bernard. The lineman’s hand- 
book. 1st ed. 547 p., illus. N. Y., MeGraw- 
Hill book co., 1928. 28-16499 


McAlpin, Edwin Augustus. Old and new 
books as life teachers. 197 p. Garden City, 
N. Y., Doubleday, Doran & company, 
1928. 28-16476 

Macmillan, Norman. The art of flying, by 

. with a foreword by Air Vice-Marshal 

Sir Sefton Brancker. 159 p., illus. London, 
Duckworth, 1928. 28-16502 

| North, Frederick J. ed. Lenten sermons by 
representative preachers. 189 p, London, 
J. Clarke & co., 1927. 28-16385 

O’Brien, John Anthony. The Cathedral 
readers, by ... a revision of the Elson 
readers by William H. Elson. 1 v., illus. 
Chicago, Scott, Foresman and co., 1928. 

28-16477 

Patterson, Ernest Minor. Tests of a foreign 
government bond. 224 p. N. Y., Payson and 
Clarke, 1928. 28-16489 

Roberts, William Rhys, 1858. Greek rhetoric 
and literary criticism. (Our debt to 
Greece and Rome; editors, G. D. Hadzsits, 
D. M. Robinson.) 164 p. N. Y., Longmans, 
1928. 28-16474 

Roome, William John Waterman. Can Africa 
be won? By ... with an introduction by 
Rt. Rev. J. J. Willis bishop of Uganda. 
216 p., illus. London, Black, 1927. 28-16383 

Rugg, Earle Underwoed. . . The social 
studies in teachers colleges and normai 
schools by Earl U. Rugg and Ned H. Dear- 
born with the collaboration of an advisory 
committee. (Colorado. State teachers col- 
lege, Greeley Colorado teachers college 
education s2ries, no. 4.) 162 p. Greeley, 
Colo., Colorado state teachers college, 
1928. 28-16492 

Rutherford, Joseph’ F. Reconciliation, a 
plain statement of the gracious provision 
Jehovah has made to bring all men into 
full harmony with himself that the 
obedient ones may have everlasting life 
on earth in contentment and complete 
happiness. 360 p. Brooklyn, N. Y., Inter- 
national Bible students association, Watch 
tower Bible and tract society, ‘1928. 

28-16380 
|Shew, Gertrude W. A student’s drill and 
| review book in plane geometry, by ... 

a method giving the essentials of plane 

geometry in most convenient form for 

quick mastery, together with abundant 

drill for application and testing. 125 p. 

Syracuse, N. Y., Iroquois publishing com- 

pany, 1928. 28-16386 

| Stratton, Frederick John Marrian. Modern 
eclipse problems, being the Halle- lecture 
delivered on 20 May, 1927, with notes for 
the observation of the eclipse of 29 
June, 1927. (Halley lecture, 1927.) 34 p. 
Oxford, Clarendon press, 1927. 28-16388 

Thomson, Mrs. Beatrice (Howell.) Jean 
Francois Millet, 1814-1875. 85 p. N. Y., 
Macmillan, 1927. 28-16378 

ebb, E. T. Soap and glycerine manufac- 
ture. A modern treatise on the production 
of soaps of all kinds, and on the recovery 
and distillation of glycerine. 224 p. Lon- 
don, Davis bros., 1927. 28-16373 

Webster, Noah. Webster’s wonder word 
book, self-pronouncing dictionary; a serv- 
iceable volume for everyday reference, 
containing a brief history of the English 
language, principles of grammar, prefixes 
and suffixes, synonyms, antonyms, con- 
denced business forms, common errors in 
spelling and writing, dictionary of war 

| and radio terms, ete.; over 1200 illustra- 
tions, latest official census, edited, revised 
and enlarged by Prof. C. M. Stevans. 722 
p., illus. Nashville, Tenn., The Southwest- 
ern co., 1928. 28-16472 

Worringer, Wilhelm. Form in Gothic, by 

| «+. authorized translation edited with an 
introduction by Herbert Read (containing 
the original illustrations). 181 p. London, 
Putnam, 1927. 28-16377 

| Wright, Jchn Calvin. Automotive repair; 

instruction manual of repair jobs. 1 v., 

| illus. N. Y., Wiley, 1928. 28-16500 

vlie, Mrs. Elinor (“Teyt). Trivial breath. 

80 p. N. Y., Knopf, 1928. 28-16478 





Government Books 
and Publications 


| Documents described under this heading 
| are obtainable at prices stated from 
the Superintendent of Documents, 
| Government Printing Office, Washing- 
| ton, D. C. The Library of Congress 

card numbers are given. 
Marketing California Grapes. By E. W. Still- 
well, Formerly i Chief Market- 
; ing Specialist, . Cox, Assistant 
Marketing S , Bureau of Agricul- 
tural Econor . Cireular No. 44, De- 
| partment of Agriculture. Price, 25 cents. 
| Agr. 28-1111 
Sugar-Cane Variety Tests in Louisiana 
during the Crop Year 1926-1927. By R. 
D. Rands, Pathologist, Sidney F. Sher- 
wood, Associate Biochemist; and F. D. 
Stevens, Associate Agronomist, Office of 
Sugar Plants, Bureau of Plant Industry. 
Circular No. 36, Department.of Agricul- 


ture. Price, 5 cents. Agr. 28-1110 


| Decisions of the Interstate Commerce Com- 

missicr. (finance reports) July, 1927, 

January, 1928. Vol. 181. Price, $2.25. 
(8-80656) 








Subscription Enrollment Coupon 


For Your Convenience 


To THe UNITED STaTEs Dalty, 
22d and M Streets N. W., 
Washington, D. C. 


For the enclosed remittance of $10 please enter my subscription 
to The United States Daily for one year. 


See ee ee eer eneeeteeeeeneee 


Firm or 
Organization 


Street 
AM Areas .. 1. cee eeiees Oo eeereserecececss 


(No extra charge for 


eee eeeeeeerees 


seccoes Position ... 


seem er teeeeesereneseee 
. 


Type of 
Business 


postage anywhere in the world.) 


711 





The Weekly Index 


Is published in every Monday issue. 


reference used 
which is consecutive from March 4 0 


YEA 


PAGE TEN 


GE 


Indiana Utilities | 
Employed Agent | 


In Legislature 


Former Publicity Director 
Says Representative Was 
paid to Watch Meas- 
ures. 


[Continued from Page 7.) - , 
have been distributed in the schools _ 
in other publications constantly ae et 
out as an argument against | 
ownership that there was ee 
Public Service Commission which w =— 
regulate the rates and which would “= 
tect the public on the one hand? : 
Yes, sir. 

Q. Was not that one of the 
why the companies wanted the 
sion continued? A. Yes, sir;I 
that is one of the reasons. 

Q. Tell me if in 1921 or 1922 nee 
payments were made to a man named Al- 
bert Stump? A. Yes, sir. 

Q. Refer to your records and tell me 
how much those payments were, please. 
A. In 1921, $165.69 and in 1922 $1,116.51, 
listed here for services and expenses. — 

Q. What were the services and ex- 
penses? A. He made talks before Ro- 
tary Clubs and Kiwanis Clubs and busi- 
ness organizations of various kinds. | ¥ 

Q. At how much a talk? A. I think 
$25: but I would not be positive about 
that. i 

Q. Where does he live? 
in Indianapolis. oe 
Q. Has he a business or profession - 
He is an attorney. 

Q. Can you teli us whether there W ere 
speeches delivered before clubs other 
than Rotary and Kiwanis Clubs? A. I 
think perhaps he addressed a womens 
club or two and such organizations as 
they call “open forums” in some of the 
towns, or general discussion clubs. 


reasons 
commis- 
dare say 


A. He lives 


A. 


Q. Do you know whether he was billed | 


or known as a speaker paid by the utili- 
ties? A. Absolutely he was. _ ; 

Q. In every instance? A. Yes, sit. _ 

Q. It was known he was a paid 
speaker for the utilities and under pay 
from them? A. Yes, sir; absolutely. 

Q. What other spe akers have been 
paid? A. There were different speakers 
at different times, attorneys, but there 
were not a great many of them. I do 
not recall. 

Q. Just spend the time to go through 
the record and point them to me; 
give us their names and how much was 
paid them. Take all the years you have 
there, if you please. A. (After examin- 
ing document) I must have been in error 
in my statement. I thought there had 
been several of them, and I only find one. 

Q. What is that one? A. Mr. William 
P. Evans received $28.77 in 1927. 

Q. Mr. Evans is also an attorney? A. 
Yes, sir. 

Q. Located where? 
lis. May I explain? , 

Q. Certainly. A. I was a member of 
the Commercial Secretaries Association 
of Indiana. I attended their annual meet- 
ing at West Baden. Along late one att- 
ernoon the chairman of the program com- 
mittee came to me and said. “Can you 
get us a speaker?” I said, “What is the 
matter?” “The man we had for our 
dinner speaker is not able to come and 
we can’t have a banquet without a 
speech.” I called up Mr. Evans in Indi- 
anapolis and he made an address. As I 
recall, it was a patriotic address; I am 
not sure; I would not swear to that. 
Reasons for Paying 


Speaker Before Club Discussed 

Q. Why did the utilities pay Mr. Evans 
for making a speech before this Com- 
mercial Secretaries Club? A. They had 
to or he had to pay his own expenses 
or the Commercial Secretaries Associa- 
tion had to, and the Commercial Secreta- 
ries Association had no money and the 
company was not interested in providing 
a speaker for our meeting. and I had 
undertaken the responsibility for get- 
ting the speaker. 

Q. Did he talk on the utility subject at 
all? <A. My recollection is that he made 
a patriotic address; but, as I said, I 
would not be positive of that. I heard 
the speech, too. 2 

Q. Sometimes the word “patriotic” is 
not strictly descriptive of all speeches 
we hear. In the course of his remarks 
do you know whether any reference was 
made to the Government in business? 
A. I do not recall. 

By Commissioner McCulloch: Q. I do 
not understand the explanation you give 
of your policy in having a man make 
a patriotic speech. Of course, it is the! 
duty of everybody to contribute some- 
thing to that sort of thing, but I do not 


out 


A. 


In Indianapo- 


see why your association should take up| 


the burden in this instance. A.I said 
it was my recollection that it was a pa- 
triotic address. 
But in any event I do 
circumstance, which was 
wanted a speaker and their treasury had 
no money in it and they asked me to 
get a speaker, and I made an arrange- 
ment with Mr. Evans to come down. 


remember the 


By Mr. Healy: Q. Was there any fee! 


included in that to Mr. Evans, or was 
it just simply his expenses? A. I don’t 
think there would be a fee in it. West 
Baden was about 105 miles from Indi- 
anapolis, and he had to stay all night. 


Expenditures Made 


For Dinners and Lunches 

Q. In this exhibit at which he have! 
been looking—Schedule No. 1 in Exhibit | 
3081—that is supposed to show the re-| 
ceipts and disbursements from January 
1, 1925, to September 30, 1927? A. Yes, 
sir. 

Q. In the year 1925 you received and 
disbursed approximately $19,000, I take 
3? 6A. Yes, sir. 

Q. $19,451? A. Yes, sir. 

. Are not the ¢different items in 
“Special Collections” in 1925 and 1927 
the funds paid in for legislative use or 
legislative purposes? A. Yes, sir, it} 
cost us apparently from $5,000 to; 
$7,000 for legislative work. That would | 
account for most of the difference, but I} 
would not think they were all legislative. 

Ewvcerpts from transcript of testi- 

monu on June 28 before the Federal 

Trade Commission its investiga- 

tion of public utilities will be con- 

tinued in the issue of August 13. 
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I am not sure of that. | 
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Accounting 


See under “Taxation” 
merce-Trade” headings. 


Aeronautics 


A. H. G. Fokker, airplane designer, 
flying airplane without proper identi- 
1 for 


fined by Commerce Department 
fication marks. ‘ 

Page 3, Col. 
the Navy 


Department of 


ing military or naval significance. 
Page 1, Col. 


an airport of entry. 
Page 2, Col. 


Bids opened for construction of two 


great dirigibles for Navy. 
Page 1, Col. 


Advertising News 


= . i 
Manufacturer of American malt en- 
ters into stipulation with Federal Trade | 


Commission to abandon 
advertising product as imported. 
Page 6, Col. 


A gricul ture 


Department of Agriculture estimates | 
that for | 


that apple crop will exceed 


1927 and that grape production will | 


establish record. 
Page 6, Col. 


Sugar Cane Variety Tests in Louisi- | 
1926-27— | 


ana during the Crop Year 
Bureau of Plant Industry Circular. 
Page 9, Col. 


Marketing California Grapes—publi- | 
cation issued by the Bureau of Agri- 


cultural Economics. 
Page 9, Col. 


Crop Reporting Board issues correc- | 
tion on its report of crops as of Au- 


gust 1. 
Page 2, Col. 


Crop Reporting Board explains poli- ; 
cies and methods in compiling reports 


on condition of cotton crop. 
Page 1, Col. 


Proposed rates on fresh meats from 


by 


Roanoke suspended 
Commerce Commission. 
Page 6, Col. 


Baltimore to 
Interstate 


Estimates show increase in produc- 
tion of Wheat in 18 foreign countries; 


review of other grain crops. 
Page 3, Col. 
are described, 
Page 1, 


Page 1, Col. 
Imports of fertilizer for first 
months of 1928. 


Page 6, Col. 


California grapes are shipped to all 


States and to Canada and Cuba. 
Page 1, Col. 


Board explains policy in making re- 


port on cotton crop, 


Page 1, Col. 6 


Automotive I ndustry 


Record is established in export trade 


of automotive products. 
Page 1, Col. 


Banking-Finance 


The volume of busines in the week 
ended August 4 as measured by check 
in either 
the previous week or in the same week 


payments, Was greater than 
of 1927. 
Page 6, Col. 
State Department says no 
tions for loan 
progress. 
Daily decisions of the 
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York. 
Sec 


Page 
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Decision of the Interstate 


restricts 
public exhibitions of naval planes to 
dedication of airports or to events hav- | 


practice of | 


1 Commerce. 


5 
Mehtods of incubating eggs in China 


Col. 4 

Agricultural economist says farmers 
must bear a heavy share of taxation. 
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six 


1 


negotia- 

to Nicaragua are in‘ 
Page 1, Col. 6 
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jana during the Crop Year 1926-27— 


and “Com-| Bureau of Plant Industry Circular. 


Page 9, Col. 7 


Marketing California Grapes—publi- 


cation issued by the Bureau of Agri- 
; cultural Economics. 
Page 9, Col. 7 


of Congress. 


Page 9 
|Commerce-T rade 


| ‘ ; ’ 
Circuit Court of Appeals for the 
| Third Circuit holds that contempt pro- 


9 


: 2}ceeding against bankrupt for refusal | 
San Juan, Porto Rico, designated as|to pay rests on ability to pay. 


(Top- 


}litz v. Walser.) 


3} Page 8, Col. 1 
The volume of busines in the week 
jended August 4 as measured by check 
| payments, was greater than in either 
|the previous week or in the same week 
}of 1927. 


9 
vo 


Page 6, Col. 5 

Marketing California Grapes—publi- 

cation issued by the Bureau of Agri- 
cultural Economics. 


6} Page 9, Col. 7 


Favorable balance of trade for sec- | 


ond quarter of 1928 is $418,000,000, 
| longest since 1920. 

Page 1, Col. 1 
world business 
Department of 


| Weekly resume of 


[conditions issued by 
Page 6, Col. 2 
Record is established in export trade 
}of automotive products. 
nl Page 1, Col. 1 
qj . ‘ . , 
Buyers of foreign “antiques” warned 
by Customs Appraiser. 
| Page 1, Col. 4 
-| Imports of fertilizer for first six 
~| months of 1928. 
Page 6, Col. 4 
California grapes are shipped to all 
4 | States and to Canada and Cuba. 
‘ Page 1, Col. 7 
Consumption of ice cream increases 
in England. 


Cotton 


| Crop Reporting Board explains poli- 
}cies and methods in compiling reports 
on condition of cotton crop. 
Page 1, Col. 5 
Proposed increases in charge for de- 
livery of cotton to warehouses in Mem- 
phis is suspended. 


5 Page 1, Col. 3 


- 
i 


- Page 7, Col. 6 
Court Decisions 


See Special Index and Law Digest 
on Page &. 

See Special Inde y 
Decisions on Page f. 


Customs 


Buyers of foreign “antiques’ 
by Customs Appraiser. 


Foodstuffs 


Board of Appeals of the Patent Of- 
fice reverses rejection of process of 
smoking dried meats. (Ex Parte 
Cushman.) 


ond Digest of Tax 
4 


warned 


Page 1, Col. 4 


Page &, Col. 6 
Registration is denied trade mark 
“Nujol” for use on figs. (Standard 
Oil Co. (N. J.) v. California Peach & 
Fig Growers Assn.) 
Page &, Col. 5 
Proposed rates on fresh meats from 
Baltimore to Roanoke 
Interstate Commerce Commission. 
Page 6, Col. 7 
Consumption of ice cream increases 
in England. Page 1, Col. 3 


Foreign Affairs 


President of American Olympic 
7|Committee, answering British criti- 
cisms, says Americans were fed on pre- 
scribed diet aboard ship, and moreover, 
did not fail in Olympic games. 

3 Page 10, Col. 5 
; Handwriting specialist declares letter 
{purporting to be from Nicaraguan 


5 


9 


| merce Commission (finance reports) i Sandino, pledging him to lay 


July, 1927, January, 1928. 


Page 9, Col. 7] 


Public Health Service 


Coordinates Duties 


Sanitary Engineering Incorpo- 
rated in Quarantine Division. 


State health officers have been noti- 
fied of establishment, July 1, of a section 
of sanitary engineering within the do- 
mestic quarantine division of the Pub- 
lie Health Service. 

In a circular letter, issued August 10, 
by the Surgeon General, Dr. Hugh S. 
Cumming, it was explained that one of 
the immediate effects will be the com- 
bination of the shellfish sanitation work 
with that of the interstate sanivary dis- 
tricts in place of the separate office of 
shellfish sanitation which heretofore has 
existed. 
lows: 


Effective July 1, 1928, a section on 


sanitary engineering was established in| 
the domestic quarantine division of this | 


It 


is 


will 


Bureau. 
rangement 


believed that this ar- 
serve to coordinate the 
domestic 


quarantine division and make practica- 


ble their detailed supervision by a sani- | 
j tary engineer 


of broad experience. 
List of Field Offices. 

One of the immediate effects will be 
the combination of the shellfish sanita- 
tion work with that of the interstate 
sanitary districts in place of the sep- 
arate office of shellfish sanitation which 
has existed heretofore. 

Under this new plan of organization 
the Public Health Service hopes to be 
able to render better cooperation in sani- 
tary engineering matters than ever be- 
fore and you should feel free to com- 
this Bureau of with the 
field officer in your territory 
problems as may arise. 


Following is a list of the field offices: | rado; Washington, Oregon, Idaho, Mon-|in which to purchase all the stock of | 
| tana, and Wyoming. 


Public Health Service, Domestic Quar- 


The full text of the letter fol- 


|down arms, is forgery. 
Page 1, Col. 2 


‘Alien Ownership 
Of Station Denied 


Radio Commission Credits 
Statement of Control by 
New Proprietor. 


A question respecting the ownership 
|of station KMTR, Los Angeles, 
pending before the Federal Radio Com- 


| 
| 


misison for several weeks and involving | 


ithe matter of illegal possession of the 
|station by an alien, in violation of the 
| provisions of the Radio Act, apparently 
has been answered satisfactorily by the 
| parties involved, it was stated orally Au- 
{gust 10 by Commissioner Harold A. La- 
|fount, representing the Pacific Zone. 

The original owner of the station, C. 


jantine Division, Section of Sanitary En- 
gineering, Washington, D. C. 

Interstate Sanitary District No. 1, New 
| York City, N. Y.: Maine, New Hamp- 
shire, Vermont, Massachusetts, Connecti- 
jcut, New York, New Jersey, Rhode 
| Island, and Pennsylvania. 
| Interstate Sanitary District No. 2, 
| Washington, D, C.: Delaware, Maryland, 
District of Columbia, West Virginia, Vir- 
iginia, North Carolina, 
Georgif’i and Florida. 

Interstate Sanitary District No. 3, 
| Chicago, Ill.: Ohio, Indiana, Illinois, Wis- 
;consin, Michigan, lowa, Minnesota, North 
| Dakota, South Dakota, and Nebraska. 

Interstate Sanitary District No. 4, 
Memphis, Tenn.: Alabama, Mississippi, 
| Missouri, Louisiana, Oklahoma, Arkan- 
|sas, Kansas, Kentucky, Tennessee, and 
| Texas. 

Interstate Sanitary District No. 5-6, 


Utah, Afizona, New Mexico, and Colo- 


Sugar Cane Variety Tests in Louisi- | 


| Publications received by the Library | 


suspended by | 


Calif., | 


South Carolina, | 


| 
President believes national defense 


| program will not be affected by multi- 
lateral treaty to renounce war. 

Page 1, Col. 7 
Departing aliens required to have 
of compliance with tax 


| 
| certificates 
laws. | 
| Page 4, Col. 6 | 
Continuation of full text of review | 
by State Department of relations with | 
Nicaragua, 1909-28, 
Page 2, Col. 1 | 
State Department says no negotia- | 
‘tions for loan to Nicaragua are in 
progress. 
Page 1, Col. 6 
Treaty ‘negotiations are under way 
| between United States and Siam. 
Page 10, Col. 6 


‘Gov't Personnel 


Comptroller General rules foreign 


service officers may obtain home leaves 
| with pay to visit homes in insular pos- 
}sessions and need not’ return to} 
America. 

Page 3) Col. 7 


‘Gov't Topical Survey 


| ‘ ; | 
The Bureau of Mines—article by 

{Stuart B. Stone. 

Page 9, Col. 3 


Inland Waterways 

| Army engineers to study flood proba- 
|bilities of Pittsburgh area on basis of 
{flood records of ancient river and of! 
|Monongahela and Allegheny rivers. 

| Page 2, Col. 7 
Judiciary | 
| President Coolidge to postpone ap- 
|pointment of United States marshal io 
jfill vacancy in western district of | 
| Wisconsin. 


| Page 3, co. 3 Public Utilities 


‘Labor 


! 
‘testimony on June 28 before the Fed- | 
in its investi- | 
Witness: 

| 
| 
| 
} 


| Department of Justice 
|}peal to the Supreme Court 
seaman for damages aboard a vessel | 
upon which he was an invitee or li- | 
| censee, 

Page 8, Col. 2 


Mines and Minerals 


The Bureau of 
Stuart B. Stone. 


Mines—-article by 


Page 9, Col. 3 ‘e 


M unicipal Gov't Kansas 


Missouri-Kansas-Texas road is deferred. 


Recreational facilities provided by 
cities were expanded in 1927. 
Page 1, Col. 4 |, 


National Defense 


Department of the Navy restricts 
| public exhibitions of naval planes to |! 
dedication of airports or to events hav- 
ing military or naval significance. | 

Page 1, Col. 2 

President believes national defense 


lateral treaty to renounce war. 
Page 1, Col. 7 
Orders issued to the personnel of the 
Department of the Navy. 
Page 9 
Orders issued to the personnel of 
the Department of War. ] 


Page 9} phis is suspended. 


Bids opened for construction of two 
great dirigibles for Navy. 


: Page 1, Col. 3° 
Oil 


Valuation for tax purposes of con- | 
| tracts for extraction of gasoline from 
|casing-head gas is explained by officer 
‘of Bureau of Internal Revenue. 
| Page 4, Col. 6 | 

Registration is denied trade mark || 
i“Nujol” for use on figs. 
|Oil Co. (N. J.) v. California Peach & | 
Fig Growers Assn.) 

Page 8, Col. 5 ji 

Operation of new rates on petroleum 
suspended by the Interstate Commerce 
Commission, s 

Page 6, Col. 7 | 

Operation of higher rates on petro- | 
leum in Southwest delayed. 
| Page 6, Col. 6 


1C. Julian, was a British subject and took | 
up residence in Los Angeles from Can- 
jada, according to the Commission’s files. | 
Notified by the Commission that the law 
does not permit alien ownership of broad- 
|casting stations, Mr. Julian declared he 
had sold his full interest in Station 
| KMTR to Frank P. Doherty, his attor- 
ney, and thereby had complied with the 
Radio Act. 

A report subsequently received from 
| Bernard H. Linden, supervisor of radio 
|for the Pacific Coast district, based on 
|an investigation, stated that it had not 
been proved to the satisfaction of the 
supervisor that the station was owned | 
by Mr. Doherty, and suggested that the | 
,case “be placed in the hands of the De- | 
partment of Justice or that the Federal 
| Radio Commission should request Mr. 
Doherty, who is apparently in charge of 
all business transactions pertaining to 
the KMTR Radio Corporation, to make | 
known the ownership of the station and | 
| Show proof of such ownership.” { 
| Commissioner Lafount wrote to Mr. 
Doherty that there had been: submitted | 
|to the Commission “considerable data | 
| which appears to prove conclusively that | 
|your application for license to operate 
a broadcasting station was incorrect in 
that it did not state the facts as to 
ownership.” He requested a sworn state- 
ment as to the ownership of the sta- 
tion, which, he added, would be turned 
over to the Department of Justice to 
lassist them in such investigation as | 
; they may deem necessary. 
Complying with this request, Mr. 
| Dohrty submitted an affidavit to the ef- 
fect that the station was capitalized for 
| $100,000, divided into 1,000 shares of 
| stock, and that he owns 998 shares of 
the stock and that the remaining two 
| shares are issued to two different indi- 
| viduals, neither of whom is Mr. Julian. 
| He stated that in February 1928, he 
|had entered into a written agreement 
|with Frank P. Flint, former United 








: a MISUrIct | States Senator from California, giving | 
on such! San Francisco, Calif.: California, Nevada,; the Senator “the sole and exclusive op- 


| tion and right for a period of one year” 


the station, that he was informed by 


\Postal Service 


ition of penalty for deficiency in postage 
jon first-class mail and’ applying rates | 
jon first-class mailings in bulk. 


ling of bids for carrying of ocean mail 
under new Shipping Act. 


Public Health 


'sanitation work by incorporating Sec- 
jtion g£ Sanitary Engineering in Divi- 
sion of Domestic Quarantine, 


woman physically superior, 


opposes ap- eral Trade Commission 
of the | gation 
United Statee involving a claim by a | John C. Mellett. 


shows decline. 


Railroads 


July, 1927, January, 1928. 


10 by 
program will not be affected by multi- mission. 


August 10 by the Interstate Commerce 
Commission. 


suspended by the Interstate Commerce , 
Commission, 


Baltimore to Roanoke 
| Interstate Commerce Commission. 


(Standard | sion to issue bonds. 


leum in Southwest delayed. 


| affidavit said. 


Che Auited States Baily — 





11, 1928 


> 
| 
Patents 


| 
} 
Board of Appeals of the Patent Of- | 
fice holds that claims on sanitary cabi- | 
nets for roll towels are allowable over 
combination of references cited in 
which a result is produced not contem- | 
plated in patent (Ex Parte Hails.) | 
Page 8, Col. 
-Board of Appeals of the Patent Of- | 
fice reverses rejection of process of 
smoking dried (Ex Parte 
Cushman.) 


9 


meats. 


Page 8, Col. 6 


= " — . av 
Assistant Commissioner of Patents 


sustains rejection of one claim for pat- 
ent on dirigibly mounted lights. 
Parte Sklarek.) 


(Ex 


Page 8, Col. 7 
See Special Index and Law Digest 
on Page 8. 


Post Office Department sends instruc- 
ions to postmasters regarding collec- 


Page 3, Col. 1 
Postmaster General announces open- 


Page 1, Col. 5 


Public Health Service coordinates 


Page 10, Col. 2 | 


British study finds  country-bred 


Page 1, Col. 6 


Excerpts from the transcript of the 


of public utilities. 
Page 7, Col. 2 | 
June revenve of Pullman Company 


Page 7, Col. 1 
See “Railroads’sand “*Shipping.” 


Hearing on proposed acquisition of 
‘ontrol of St. Louis Southwestern and 
City Southern Railways by 


Page 7, Col. 1 

Valuation reports for the three roads | 

nade public by the Interstate Com- 
nerce Commission. 

Page 7, Col. 5 

Decisions of the Interstate Com- 

nerce Commission (finance reports) 


Page 9, Col. 7 | 
Rate complaints announced August 
the Interstate Commerce Com- 


Page 6 | 


Decisions in rate cases announced | 


Page 6 
Proposed increases in charge for de- 
ivery of cotton to warehouses in Mem- | 


Page 7, Col. 6 | 
Operation of new rates on petroleum | 


Page 6, Col. 7 ! 
Proposed rates on fresh meats from | 
suspended by | 


Page 6, Col. 7 
Georgia and Florida road authorized 
xy the Interstate Commerce Commis- 


Page 6, Col. 7 
Long Island Railroad authorized to 
ssue $5,889,750 of stock. 
Page 7, Col. 1 
June revenue of Pullman Company 
hows decline. 
Page 7, Col. 1 
Operation of higher rates on petro- 


Page 6, Col. 6 


Senator Flint that the option to pur- 
chase had been transferred to the “Los 
Angeles Evening Herald.” 


“I have no definite information con- | 
cerning the interest of the Evening | 
Herald in and to the option other than 
that given to me by Senator Flint,” the 


Commissioner Lafount said that the 
affidavit apparently ended the case in 
so far as the Commission is concerned, } 
but the Department of Justice may de- 
termine to make a further investigation. 
The full Commission, he explained, has 
not yet had opportunity to consider Mr. 
Doherty’s affidavit, but would probably 
consider the case closed. 


British Criticisms | 


Of Athletes Answered , 


Says General MacArthur. 


Receipt of a cabled statemeni issued 


at Amsterdam, by General Douglas Mac- | 


Arthur, president of the American Olym- 
pic Committee, replying to “criticisms 
in the British press” alleging that fail- 
ure of American athletes at Amster- 
dam was due to luxuries on board the 
“President Roosevelt,” their chartered 
ship of the United States Lines, was 
announced August 10 by the Chairman 
of the Shipping Board, T. V. 0’Connor. 


The full text of the statement follows: | 
Replying to criticism in the British | 


press alleging that the failure of the 
| American athletes at Amsterdam was duc 
to the luxuries on board the “Roosevelt,” 
their chartered ship of the United States 
Lines, Gen, Douglas MacArthur, presi- 


dent of the American Olympic Commit- | 


tee, said today: 

“The American athletes not only have 
not failed but have achieved a brilliant 
success comparable to those of past 
| Olympics. 


‘the ‘Roosevelt’ were served the same 


| Ship 


of 
| only 
' Court, Dist. of Mass.) 


“Guests who were entertained on board | 


| Radio 


Reputed owner 


pur g 


Armnual Cunculative fradex 


Is dssued, after March 


each 


SS 
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of 


alien interest 


—————— 


station KMTR, 
Los Angeles, in affidavit to Radio Com- 
Mission, denies any 
station, 


in 


Page 10, Col. 3 


Department of Justice opposes ap- 


peal to the Supreme 
United Statee involving a claim by 
seaman for damages 
upon which he 
| censee, 


was 


Page 8, Col. 


Court 


the 
a 


of 


aboard a vessel 
an_ invitee 


li- 


or 


Postmaster General announces open-— 


Recreational 


S ugar 


Sugar Cane Variety Tests in Louisi- 
jana during the Crop Year 1926-27— 
| Bureau of Plant Industry Circular. 

Page 9, Col. 7 


| Taxation 
| District Court, 


Railroad 


Valuation for tax 
tracts for extraction 
casing-head gas is explained by officer 
of Bureau of Internal Revenue. 


Departing aliens 
certificates of 
! laws. 


| Must bear a heavy 


San Juan, Porto 
an. airport of entry. 


TradeMarks 


Registration 
*“Nujol” for use 
Oil Co. (N. J.) v. 
| Fig Growers Assn.) 


Registration of 


| Dennison Mfg. Co. 
j of Patents.) 


See Special Index 
om Page 8 


Trade Practices 


Manufacturer of American malt 
ters into stipulation with Federal Trade 
Comnission to abandon 
advertising product as imported. 

Page 6, Col. 


Veterans 


Veterans’ Bureau to receive applica- 
tions for benefits under presumptive 
service law until 
in World War Veterans’ Act, 
Page 3 


is 


. facilities provided 
} Cities were expanded in 1927, 


Page 1, Col. 


| Social Welfare 


ing of bids for carrying of ocean mail 
| under new Shipping Act. 


5 


|}| Thus the imew-ease in taxes is 


by 


Page 1, Col. 4 


District of Massa- 
chusetts, sustains jurisdiction in equity 
over suit to enforce 

| A@ainst transferee of property. 

|v. Greenfield Tap & Die Corp.) 


\}| income 
\}| rather 


liability for taxes 


(U. S. 


Page 4, Col. 4 


upheld. 
vw. U.S, 


Right of taxpayer to sue simultane- 
| ously in district court and before Board 
Tax Appeals is 
Co. 


(Old Col- 
District 


Page 4, Col. 1 


purposes of con- 
of gasoline from 


Page 4, Col. G 


required to 
compliance with 


have 
tax 


Page 4, Col. G 


Agricultural economist says farmers 
share of taxation. 


Page 1, Col. 2 


he 


Page 2, Col. 3 


denied 
on figs. 


Page 8, Col. 
shape of patch on 
tag as trade mark is denied. (Ex parte 
First Asst. Com. 


trade 
(St ndard 
California Peach 


See Special Index and Digest of Taz 
Decisions on Page 


| Territories 


Rico, designated as 


mark 
& 
5 


Page 8. Col. 4 


Page 8, Col. 
and law Digest 


practice 


Registration of trade mark “Chrys= 
ler” for overalls is allowed, 
Chrysler Sales Corp. 
of Patents.) 


(Ex Parte 
First Asst. Comar. 


3 


en- 
of 
6 


~ 


time limit specified 


Oy Col. 
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Expanded hospitaliaztion facilities 


Arbitration 


, fare always served to passengers. 
athletes had a specially prepared 
i prescribed by the dietitian who accom- 

panied the team to Amsterdam. 
“The standard 


considered by Federal Board of Hos- 
Ppitalization. 


of living on American 
ships is very high, much higher than on 
competing lines, perhaps. However, this 
| is not a matter of reproach but one of 
gratification.” 


and Conciliation 


Treaty N egotiations 
Started With Siam 


Agreements Are Sought. 


Siam is the latest country to begin, 
negotiations with the United States for} \hile unable 
the conclusion of an arbitration 


_ ! ae 
° Fi F | similar to those already concluded 
Americans Ate Prescribed Diet, | 


which follows 


Negotiations 
States and Siam for an arbitration treaty 
similar to the treaties recently signed | 
with France, Italy, Germany, Dem mark 
and Finland, and a conciliation 

| similar to the Bryan Treaties, were in- 
itiated on July +31, whenethe Secretary 
of State transmitted to the 
| Minister draft arbitration and conmeilia- | tion—and 
tion treaties as 

Negotiations 

progress 


are in 


Spain, Portugal, 


in full text: 
between 


for 
between 


the 


arbitration 
the 


Siamese | jurisdiction 


| 
| 
dt 
| 


11! services; 


|}, ernment, including, schools, 


|| hidden from 


|; could not 


||| Englund gaid. 


|]| 1914 average, having declined 


||| per cont above the prewar level. 


The} 


menu 


treaty 
with 
France, according: to an announcement 
} by the Department of State August 10 


U nited 


treaty 


Bel-|secure greater economy in 


1, at the conclusion of 
This cumulates the 52 


Weekly Indexes, 


yolume, 
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IIncrezasein Taxes 
On Farms Said to 
Be Above Average 


| Agricultuaral Economist Says 
Farmers Must Bear Heavy 
Share of Taxa- 
lion. 


| 





[Contirened fron Page 2.) 


| ous problem of land-tax delinquency,” 
In mentioming the cause for the in- 
crease in taxation in the last few years, 
Mr. Englund said that “public demand 
| has brought changes in the functions 
of Government, resulting in more inm- 
provements, better schools, amd more 
and prices of buildimg mate- 
|rial and of other goods bought with the 
taxpayer’s mmoncy are higher ‘than the 
pre-war years as are wages and salaries. 
obviously 
due to an enlargement of governmental 
| functions amd to the increase in the 
price of goods and services.” 
| Mr. Englund commented that the faults 
lof the general property tax Mave he- 
;come more serious with changes from 
the simple economic life of earlier times 
to the complex community of today. 
| Such chang@e has brought a class of 
| property, imtangibles, that escape the 
| general property tax, and a group whose 
is based on personal — services 
than property. “Those whose 
| property escapes taxation and whose in- 
come bears mo direct taxes,’” he said, 
“nevertheless enjoy the benefits of Gov- 
roads and 
other aimprove- 
ments,’ 


| “The general property tax,”? Mr. Eng- 
| lund continued, “falls most heavily on 
those classes of property that cannot be 
the assessor. As the tax 
| rates advance the inducement to escape 
| taxation becomes greater, and any re- 
| sulting diminution in the rate of in- 
crease in taxable property below what 
| it would be if the tax were lower vill 
result in a still greater tax rate on the 
| property which cannot escape. This is 
undoubtedly a2 significant factor, cans 
ing greater levies cn farm — property 
which because of its inability to evade 
or escape taxes must bear the lion's 
share of the increased expenditures.” 

Mr. England pointed out that farmers 
are the least able of all producers to 
shift their taxes to others because the 
assessed valtwzation of their tamgzible as- 
sets, which for the farmer consist prin- 
cipally of lamd, is the basis on which 
direct taxes are determined. Simee taxes 
are shifted through prices of products 
j and services, the tax levied on farm land 
be shifted unless it affected 
the quantity” znd consequently the price 
of farm products, he said. 

It is highly probable that the pre- 
vailing systexm of levying taxes on the 
capital value of land serves to increase 
rather tham diminish the quantity of 
farm products offered in the market, Mr. 
Taxes are fixed charges 
he said, which the land must bear as 
i best itecan. Ads taxes approach the point 
of absorbinge the net income from the 
land, the owner will seck to put it to 
some other wise if to do do Molds any 
promise of 2 greater income, he ex- 
plained. Up to acertain limit, Ihe added, 
rising taxes Compel him to put his land 


specific 


’ 


services and 


||! to higher use, and when he believes that 


taxes have 1-e@ ached or exceeded the limit 
of profitable utiliaztion of the land, he 
abandons it. 


“Before this stage of the process of 
confiscation is reached,” he said, “high 
;taxes depress land values. This no 
doubt has been a powerful factor in re- 
|ducing the -~walue of farm real estate 
since 1920. "Khe estimated average value 
per acre im the United States in 1927 
was only 19 per cent above the 1912- 
from the 
{peak in 1920 when values stood at 69 
But, 
! terms of constamt  purchas- 
jing power OF the dollar, farm real es- 
|tate values in 1927 were 20 per cent 
| below pre-war levels,” 
| Taxes that tend to force agricultural 
production znd to reduce farm land 
values only tend to discourage ammunicipal 
construction ‘until the demand ‘for hous- 
ing, for office and store space, etc., have 
become so g@reat that the rent offered is 
sufficient to imduce their construction de- 
spite the high tax, which is thurs shifted 
to those Who rent the houses or patron- 
ie the busimess. establishment, he said, 

In additiom to such general property 
taxes that farmers cannot aecompany 
others in Shifting elsewhere, Mr. Englund 
stated that ‘farmers have paid and are 
paying indirectly a part of the Federal 
\income taxes, although personal exemp- 
jtions have been so increased in recent 
years that COmparitively few fax mers pay 
“direct” taxes to the National Govern- 
ment, 
| Other Taxes. 

“Taxes On gasoline, automobiles, to- 
baceo, ete.,”” the speaker commented, “are 
|also paid by the rural population as a 
part of the buying public. These and 
the other tzaxxecs mentioned are sufficient 
to illustrate the point that the farmer, 
Y to shift his taxes ‘to others, 
is obliged to pay a part of the taxes of 
others; and this should be taken into 
jaccount in Owar efforts to explain the dis- 
|crepancy im xecent years between prices 
of farm products and prices of things 
jbought by farmers, 

“Since fewse farmers pay direet taxes to 
the National Government, the problem 
of property taxes borne by them is 
mainly State and local, except in so far 
s/as proposals to collect a part of the nee- 
lessary local revenue from other sources 
|would involwe the question of owerlopping 
in State and Federal taxa- 
that is more important than 


|measured in 





bases of negotiations. | commonly realized,” 
treaties 

U nited) ow tax 
States and Great Britain, Japan, Norway, | gested that 
Austria, Hungary. 


To improve the standing of farmers in 
structure, Mr. Engwiwnd sug- 
an effort should be made to 
State and 


gium, Czechoslovakia, Poland, The INeth-| local expenditures, This could be aided 


erlands, Switzerland, Lithuania, Latvia,| by suitable 
Turkey, 
Greece, Albania, 


Estonia, 


are in 


States and 


progress 
Japan, 
Belgium, Czechoslovakia, Poland, 
uania, Latvia, Estonia, Turkey, Bulgzaria,|levies and 
Rumania, Greece, 


Bulgaria, 


the Kingdom of  the/local goverment finance wore effective 
Serbs, Croats amd Slovenes and Sweden.|and to give the public a 


Negotiations 


Systems of budgeting and 


Rumaania,|of accounts to make public serutiny of 


etter under- 


for conciliation treaties) standing Of the use of its fumds, and by 


between 


the 
Austria, 


Albania and the 


U nited| reorganization 
Hungary,| units which 
Lith-, mies. 


King-| competitive 


of local geowernmental 
might also result in econo. 
“Given local independence in tax 
bond issues,” he said, “the 
race for community supcri- 


dom of the Serbs, Croats and Slovenes, ority becomaes costly,” 





